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SYMBOLS

Class A MMKBX

Class C MSEPX

Class I MGEMX

Class R6 MMMPX

Higher quality and more growth oriented than the index

Source: Data as of December 31, 2022. MSIM analysis, MSCI, Bloomberg, FactSet, Haver.  
Mean data for all holdings in portfolio and the index. The `EM Index’ quoted is the MSCI 
Emerging Markets Index. ‘EBITDA’ refers to earnings before interest, taxes, depreciation 
and amortization. `EPS’ refers to earnings per share. Past performance should not be 
construed as a guarantee of future performance.

1 Integrated top-down, 
bottom-up process
By integrating top-down research and 
original company analysis, they build 
a portfolio that capitalizes on macro-
thematic drivers and actively manages risk. 
They take an active approach to country 
weights favoring those with improving 
growth, effective fiscal and monetary policy 
and competitive currencies. They take a 
contrarian perspective to best capture 
under-appreciated growth.

2 A diversified core portfolio of 
quality growth stocks
By thoroughly analyzing the entire 
emerging markets universe, they build a 
portfolio of 70 – 90 companies. Portfolio 
allocations are dynamic, stemming from 
their assessment of opportunity across 
themes and sectors. The portfolio may 
own long-term secular growth stories, as 
well as shorter duration cyclicals in the 
commodities and financials space.

3 Global team with integrated  
ESG engagement
The team has managed a dedicated 
emerging markets portfolio since 1991. 
More than 20 investors based in New York, 
Singapore, Hong Kong and India collaborate 
and conduct on-the-ground research with 
frequent company engagement. Their 
research is integrated with the work of 
their experienced sustainability team, as 
identifying ESG challenges and areas of 
sustainable development are critical in 
distinguishing quality growth companies. 

The Emerging Markets Equity team seeks to invest in 
quality growth companies in attractive countries. They 
believe fundamentals are driven by company specific 
factors, global sector developments and macroeconomic 
trends. Their research incorporates detailed company level 
research and financial modeling, and proprietary country 
level macroeconomic and global sectoral analysis.  This 
results in a core, diversified and active portfolio of 70 – 
90 companies that seek to outperform the index over the 
course of an economic cycle.
The portfolio tends to have higher quality and growth characteristics than the 
benchmark, with companies that exhibit strong returns on equity (ROE), higher 
than average earnings growth, strong balance sheets, and management teams that 
effectively allocate capital and are shareholder-focused.
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DEFINITIONS: The MSCI Emerging Markets Net Index is a free float-adjusted 
market capitalization weighted index that is designed to measure equity market 
performance of emerging markets. The term “free float” represents the portion of 
shares outstanding that are deemed to be available for purchase in the public 
equity markets by investors. The MSCI Emerging Markets Index currently consists 
of 27 emerging-market country indices. The performance of the index is listed 
in U.S. dollars and assumes reinvestment of net dividends. The index does not 
include any expenses, fees or sales charges, which would lower performance. The 
index is unmanaged and should not be considered an investment. It is not possible 
to invest directly in an index. The Morningstar Diversified Emerging Markets 
category consists of portfolios that tend to divide their assets among 20 or more 
nations, with a focus on the emerging markets. Active share is the fraction of the 
Portfolio or fund that is invested differently than its benchmark. Earnings before 
interest and taxes (EBIT) is a measure of a firm’s profit that includes all incomes 
and expenses except interest expenses and income tax expenses. Earnings per 
share (EPS) growth is the weighted average of earnings per share growth for 
all securities in the portfolio projected for the past five fiscal years. Earnings per 
share for a company is defined as total earnings divided by shares outstanding. 
Return On Equity (ROE) is the amount of net income returned as a percentage 
of shareholders equity. Return on equity measures a corporation’s profitability by 
revealing how much profit a company generates with the money shareholders 
have invested. Standard deviation measures how widely individual performance 
returns, within a performance series, are dispersed from the average or mean value.
The document is a general communications which is not impartial and has been 
prepared solely for information and educational purposes and does not constitute 
an offer or a recommendation to buy or sell any particular security or to adopt any 
specific investment strategy. The material contained herein has not been based 
on a consideration of any individual client circumstances and is not investment 
advice, nor should it be construed in any way as tax, accounting, legal or regulatory 
advice. To that end, investors should seek independent legal and financial advice, 
including advice as to tax consequences, before making any investment decision. 
© 2023 Morningstar. All Rights Reserved. The information contained herein: (1) 
is proprietary to Morningstar and/or its content providers; (2) may not be copied 
or distributed; and (3) is not warranted to be accurate, complete or timely. Neither  
Morningstar nor its content providers are responsible for any damages or losses 
arising from any use of this information. Past performance is no guarantee of 
future results. Morningstar information is based on quarter-end data. Please visit 
morganstanley.com/im for the latest month-end Morningstar information.

RISK CONSIDERATIONS: There is no assurance that a Portfolio will achieve its 
investment objective. Portfolios are subject to market risk, which is the possibility 
that the market values of securities owned by the Portfolio will decline and that 
the value of Portfolio shares may therefore be less than what you paid for them. 
Market values can change daily due to economic and other events (e.g. natural 
disasters, health crises, terrorism, conflicts and social unrest) that affect markets, 
countries, companies or governments. It is difficult to predict the timing, duration, 
and potential adverse effects (e.g. portfolio liquidity) of events. Accordingly, you 
can lose money investing in this Portfolio. Please be aware that this Portfolio may 
be subject to certain additional risks. In general, equities securities’ values also 
fluctuate in response to activities specific to a company. Investments in foreign 
markets entail special risks such as currency, political, economic, market and liquidity 
risks. The risks of investing in emerging market countries are greater than the risks 
generally associated with investments in foreign developed countries. Derivative 
instruments can be illiquid, may disproportionately increase losses and may have a 
potentially large negative impact on the portfolio’s performance. Illiquid securities 
may be more difficult to sell and value than publicly traded securities (liquidity risk). 
Privately placed and restricted securities may be subject to resale restrictions as 
well as a lack of publicly available information, which will increase their illiquidity 
and could adversely affect the ability to value and sell them (liquidity risk). ESG  
Strategies that incorporate impact investing and/or Environmental, Social and 
Governance (ESG) factors could result in relative investment performance deviating 
from other strategies or broad market benchmarks, depending on whether such 
sectors or investments are in or out of favor in the market. As a result, there is no 
assurance ESG strategies could result in more favorable investment performance.
Please consider the investment objective, risks, charges and ex¬penses 
of the fund carefully before investing. The prospectus contains this and 
other information about the fund. To obtain a prospectus, download one at 
morganstanley.com/im or call 1-800-548-7786. Please read the prospectus 
carefully before you invest or send money.
Morgan Stanley Investment Management is the asset management division of 
Morgan Stanley.
NOT FDIC INSURED | OFFER NO BANK GUARANTEE | MAY LOSE 
VALUE | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY |  
NOT A DEPOSIT

Number of Holdings 82

Active Share (%) 71.32

Standard Deviation (%) 22.72

Standard Deviation (Benchmark) (%) 20.55

Portfolio Characteristics1

As at December 31, 2022
Investment Performance – Class I (% net of fees)
Average annual total return (Periods ending December 31, 2022)

1 
YEAR

5 
YEARS

10 
YEARS

INCEPTION 
(09/25/1992)

MSIF Emerging 
Markets Portfolio

-25.06 -2.57 0.72 6.35

MSCI Emerging 
Markets Net Index

-20.09 -1.40 1.44 6.39

Morningstar 
Diversified 
Emerging Markets

-20.86 -1.34 1.48 n/a

Performance data quoted represents past performance, which is no guarantee of future results, and current performance may be lower or higher 
than the figures shown. For the most recent month-end performance figures, please visit morganstanley.com/im or call 1-800-548-7786. Invest-
ment returns and principal value will fluctuate and fund shares, when redeemed, may be worth more or less than their original cost.
The gross expense ratio is 1.09% for Class I shares and the net expense ratio is 1.05%. Where the net expense ratio is lower than the gross expense 
ratio, certain fees have been waived and/or expenses reimbursed. These waivers and/or reimbursements will continue for at least one year from 
the date of the applicable fund’s current prospectus (unless otherwise noted in the applicable prospectus) or until such time as the fund’s Board of 
Directors acts to discontinue all or a portion of such waivers and/or reimbursements. Absent such waivers and/or reimbursements, returns would 
have been lower. Expenses are based on the fund’s current prospectus. The minimum initial investment generally is $1,000,000 for Class I shares.
1 As of December 31, 2022. Standard deviation is for three-year period.
Returns are net of fees and assume the reinvestment of all dividends and income. Returns for less than one year are cumulative (unannualized). Perfor-
mance of other share classes will vary.
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