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SYMBOLS

Class A MEAPX

Class C MSEDX

Class I MEAIX

Class IS MRDPX

Historical 
Outperformance
Diversifying across 
and actively seeking 
the most attractive 
opportunities in EM 
debt has allowed the 
fund to historically offer 
attractive performance. 

3
1 Source: MSIM and Bloomberg. Data as 
of December 31, 2018. For illustrative 
purposes only and is not meant to depict 
the performance of a specific investment. 
Past performance is not indicative of future 
results. See next page for the Portfolio’s 
standardized performance.
2 Asset classes represented by indexes, 
see page 2.

Potential 
Yield Advantage
Our flexible approach 
has historically offered 
relatively attractive 
yields. The higher yield 
offered by EM debt also 
provides a potential 
buffer should U.S. 
interest rates rise.
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3 Year Risk/Return1, 2
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Active and Flexible
Historically, no single 
EM fixed income asset 
class has outperformed 
consistently. Having 
the flexibility to pivot 
to the most attractive 
opportunities could 
provide additional 
potential returns.

1An Emerging Markets 
Debt Strategy 
That Can Adapt
Emerging markets (EM) 
have made great strides 
in macroeconomic 
stability in recent years 
and we believe EM debt 
offers not only yield 
but the potential for 
price appreciation as 
these countries continue 
to converge towards 
developed markets. 
The fund seeks to take 
advantage of these 
opportunities through 
a flexible approach to 
active investing within the 
EM fixed income universe. 
The team has been one of 
the pioneers of EM debt 
investing, giving us one of 
the longest track records 
in the business. 
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Investment performance – Class I (% net of fees)*
Average annual total return for periods ending December 31, 2018

YTD 1 YEAR 3 YEARS 5 YEARS

SINCE  
INCEPTION 

(05.24.2012)

MEAIX -6.93 -6.93 5.84 3.77 3.56

Blended 
Index3 (%)

-4.08 -4.08 5.37 4.40 4.30

Morningstar 
Category  
Average

-4.90 -4.90 5.05 2.71 –

Portfolio Characteristics – Class I

Duration (years) 5.45

Average maturity (years) 9.39

SEC 30-day yield (subsidized) (%) 7.06

SEC 30-day yield (unsubsidized) (%) 5.53 

Number of holdings 132

Turnover (%) 77

This material is a general communication, which is not impartial and all 
information provided has been prepared solely for informational and 
educational purposes and does not constitute an offer or a recommendation 
to buy or sell any particular security or to adopt any specific investment 
strategy. The information herein has not been based on a consideration 
of any individual investor circumstances and is not investment advice, nor 
should it be construed in any way as tax, accounting, legal or regulatory 
advice. To that end, investors should seek independent legal and financial 
advice, including advice as to tax consequences, before making any 
investment decision. 

DEFINITIONS
Duration is a measure of the sensitivity of the price (the value of principal) 
of a fixed-income investment to a change in interest rates. Duration is 
expressed as a number of years. Rising interest rates mean falling bond 
prices, while declining interest rates mean rising bond prices. Average 
maturity is the weighted average of the time until all maturities on 
mortgages in a mortgage-backed security (MBS). The higher the weighted 
average to maturity, the longer the mortgages in the security have until 
maturity. SEC yield is a measure of the income generated by the portfolio’s 
underlying asset over the trailing 30 days,relative to the asset base of the 
portfolio itself. The SEC 30-day yield - Subsidized(Sub.) reflects current 
fee waivers in effect. Absent such fee waivers, the yield would have been 
lower. The SEC 30-Day yield- Unsubsidized (Unsub.) does not reflect the 
fee waivers currently in effect.

INDEX INFORMATION
The Bloomberg Barclays U.S. Corporate Index (U.S. Investment Grade) 
is a broad-based benchmark that measures the investment grade, fixed-
rate, taxable, corporate bond market. 
The Bloomberg Barclays Global High Yield Corporate Index (Global 
High Yield): is a multi-currency measure of the global high yield corporate 
debt market. The benchmark name changed from Barclays Global High 
Yield – Corporate Index to Bloomberg Barclays Global High Yield – 
Corporate Index on 24th August 2016
3 Blended Index (EM Debt, Equally-Weighted) – Represented by a 
Blended Index of equal-weighted (1/3%) of JP Morgan EMBI Global, JP 
Morgan CEMBI Broad Diversified and JP Morgan GBI-EM Global Diversified 
Index. The JP Morgan Emerging Markets Bond Index Global (EM 
External) tracks total returns for traded external debt instruments in the 
emerging markets and is an expanded version of the EMBI+. As with the 
EMBI+, the EMBI Global includes U.S. dollar-denominated Brady bonds, 
loans and eurobonds with an outstanding face value of at least $500 
million. The JP Morgan Corporate Emerging Markets Bond Index Broad 

Diversified Index (EM Corporate) is a global, liquid corporate emerging 
markets benchmark that tracks U.S.-denominated corporate bonds issued 
by emerging markets entities. The JP Morgan Government Bond Index-
Emerging Markets Global Diversified Index (EM Domestic) is a market-
capitalization weighted, liquid global benchmark for U.S.-dollar corporate 
emerging market bonds representing Asia, Latin America, Europe and the 
Middle East/Africa. 

RISK CONSIDERATIONS
There is no assurance that a Portfolio will achieve its investment objective. 
Portfolios are subject to market risk, which is the possibility that the 
market values of securities owned by the Portfolio will decline and that 
the value of Portfolio shares may therefore be less than what you paid for 
them. Accordingly, you can lose money investing in this Portfolio. Please be 
aware that this Portfolio may be subject to certain additional risks. Fixed-
income securities are subject to the ability of an issuer to make timely 
principal and interest payments (credit risk), changes in interest rates 
(interest-rate risk), the creditworthiness of the issuer and general market 
liquidity (market risk). In the current rising interest-rate environment, 
bond prices may fall and may result in periods of volatility and increased 
portfolio redemptions. Longer-term securities may be more sensitive to 
interest rate changes. In a declining interest-rate environment, the portfolio 
may generate less income. High yield securities (“junk bonds”) are lower 
rated securities that may have a higher degree of credit and liquidity risk. 
Foreign securities are subject to currency, political, economic and market 
risks. The risks of investing in emerging market countries are greater 
than risks associated with investments in foreign developed countries. 
Sovereign debt securities are subject to default risk. The use of leverage 
may increase volatility in the Portfolio. Restricted and illiquid securities 
may be more difficult to sell and value than publicly traded securities 
(liquidity risk). Derivative instruments may disproportionately increase 
losses and have a significant impact on performance. They also may 
be subject to counterparty, liquidity, valuation, correlation and market 
risks. Nondiversified portfolios often invest in a more limited number of 
issuers. As such, changes in the financial condition or market value of a 
single issuer may cause greater volatility.

Please consider the investment objective, risks, charges and 
expenses of the fund carefully before investing. The prospectus 
contains this and other information about the fund. To obtain a 
prospectus, download one at morganstanley.com/im or call 1-800-
548-7786. Please read the prospectus carefully before investing.
Morgan Stanley Investment Management (MSIM) is the asset management 
division of Morgan Stanley.
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Explore our site at www.morganstanley.com/im

Performance data quoted represents past performance, which is no guarantee of future results, and current performance may be lower or higher 
than the figures shown. For the most recent month-end performance figures, please visit morganstanley.com/im or call 1-800-548-7786. Investment 
returns and principal value will fluctuate and fund shares, when redeemed, may Be worth more or less than their original cost. 
The gross expense ratio is 2.01% for Class I shares and the net expense ratio is 0.84%. Where the net expense ratio is lower than the gross expense 
ratio, certain fees have been waived and/or expenses reimbursed. These waivers and/or reimbursements will continue for at least one year from 
the date of the applicable fund’s current prospectus (unless otherwise noted in the applicable prospectus) or until such time as the fund’s Board 
of Trustees acts to discontinue all or a portion of such waivers and/or reimbursements. Absent such waivers and/or reimbursements, returns 
would have been lower. Expenses are based on the fund’s current prospectus. The minimum initial investment is $5,000,000 for Class I shares.
* Returns are net of fees and assume the reinvestment of all dividends and income. Returns for less than one year are cumulative (unannualized). 
Performance for other share classes will vary.


