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Summary

No Sustainable investment objective

This financial product promotes environmental or social
characteristics but does not have as its objective
sustainable investment.

The fund commits to invest a proportion of its assets in
companies classified as sustainable investments through
an assessment comprising three tests (as per SFDR):

1 Good governance: this test seeks to ensure all
companies are considered by the investment
manager to follow good governance practices to
be included in the fund’s portfolio;

2 Do no significant harm (“DNSH”): this test seeks
to ensure that companies classified as
sustainable investments do not cause significant
harm to any of the mandatory, SFDR-defined
principal adverse impact (“PAlI”) indicators
including the international norms set out in the
SFDR rules;

3  Positive contribution: this test seeks to ensure
that companies classified as sustainable
investments are classified based on their net
positive alignment with the UN Sustainable
Development Goals (“SDGs”).

Environmental or social characteristics of the
financial product

The fund promotes the environmental characteristic of
climate change mitigation by excluding investments in: (i)
companies involved in certain fossil fuel related activities;
(ii) companies in certain energy intensive sectors; (iii)
companies for which greenhouse gas (“GHG”) emissions
intensity data and/or estimates are not available and/or
cannot be estimated; and (iv) by applying a GHG
emissions intensity filter. The fund promotes this
characteristic by also seeking to achieve a GHG
emissions intensity for the portfolio that is significantly
lower than that of the reference universe (which term is
used only for the purposes of comparing GHG emissions
intensity and comprises companies within the MSCI AC
World Index).

In addition, the fund considers social characteristics by
applying binding exclusions on: (i) companies whose core
business activity involves weapons, civilian firearms,
tobacco, alcohol, adult entertainment or gambling; and (ii)
that have any tie to controversial weapons.

In addition, the fund commits to invest a proportion of its
assets in companies classified as sustainable
investments through an assessment comprising three
tests (as per SFDR) as outlined above.

Investment Strategy

The investment manager seeks to invest in a
concentrated portfolio of high quality, strong franchises
characterised by sustainably high returns on operating
capital, hard to replicate intangible assets (including
brands, networks, licences and patents), and pricing
power. The investment manager seeks to identify capable
management teams able to allocate capital effectively to
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grow the franchise and sustain or improve the return on
operating capital. The fund’s investment process focuses
on high quality companies with sustainably high returns
on operating capital.

As an integrated part of the investment process, the
investment manager assesses relevant factors potentially
material to long-term sustainably high returns on
operating capital including ESG factors and seeks to
engage with companies as part of this.

The fund seeks to meet its environmental and social
characteristics by applying GHG emissions-related
exclusions, a GHG emissions intensity filter, and other
sector/industry restrictions, including but not limited to
weapons, alcohol and tobacco.

The investment process focuses on identifying high
quality companies that can sustain their high returns on
operating capital over the long term. Good governance of
investee companies is integral to this assessment.
Governance criteria are embedded in the investment
process and considered as part of initial research and
portfolio selection. On-going monitoring is done through
engagement with companies as well as by using
company data, third party data and governance-related
controversy screens, where relevant.

Proportion of Investments

Aligned with E/S characteristics 90%
Sustainable investments 20%
Taxonomy aligned 0%
Other environmental 0%
Social 0%
Other E/S characteristics 70%
Other investments 10%

Percentages are measured according to the value of the
investments.

The entirety of investments aligned with the
environmental and social characteristics offer direct
exposure to investee entities.

Monitoring of environmental or social characteristics
The fund is actively managed by the investment manager
on an ongoing basis in accordance with its investment
strategy. The investment process is subject to regular
review, as part of a control and monitoring framework
implemented by the investment manager and the
management company. The investment manager’s
Compliance, Risk and Portfolio Surveillance teams
collaborate with the portfolio management team in
respect of this fund to conduct regular portfolio/
performance reviews and systemic checks to ensure
compliance with portfolio investment objectives,
investment and client guidelines, taking into account
changing market conditions, information and strategy
developments.

The environmental and social characteristics which the
fund seeks to promote are incorporated within the
investment guidelines and subject to ongoing monitoring
by the investment manager. Morgan Stanley Investment
Management’s Portfolio Surveillance team also codes the
investment guidelines into the firm’s surveillance system.
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Methodologies

The investment manager measures and monitors
compliance with the GHG emissions intensity
characteristic by calculating a weighted average GHG
emissions intensity for the overall portfolio, and
comparing with the reference universe. This is based on
metric tonnes per $1m of company sales (Scopes 1 and
2 emissions).

Compliance with the exclusionary screens is measured
by the exclusionary criteria and the percentage of the
fund’s investments which breach the exclusionary
screens.

Compliance with the sustainable investment commitment
is measured by the percentage of the fund’s investments
which are classified as sustainable investments and the
attainment of the fund’s minimum commitment.

Data sources and processing

The investment manager uses ESG data from various
external vendors. The data is collected and stored in
Morgan Stanley’s centralised ESG data repository to
allow any Morgan Stanley business unit, including
Morgan Stanley Investment Management (MSIM)
investment teams, to access the information for research,
portfolio analysis and construction, and client and
regulatory reporting.

Due to gaps in data coverage, a small proportion of the
data which is used to assess alignment with
environmental / social characteristics is estimated by
third-party data providers.

Limitations to methodologies and data

The fund may use reasonable proxy data for PAI
indicators where the investment manager considers that
the data is not widely or reliably available. For further
details of data limitations, please see the full website
disclosure.

The investment manager takes reasonable steps to
ensure that the fund is able to meet its environmental and
social characteristics despite these limitations, including
reviewing and assessing proxies to ensure they are
reliable substitutes for the ESG themes promoted by the
relevant PAl indicator.

Due diligence

The investment manager uses bottom-up fundamental
analysis to invest in high quality companies at reasonable
valuations that can sustain their high returns on operating
capital over the long term. After an initial quantitative
screen for a number of financial characteristics which the
investment manager believes characterise strong
business franchises, the investment manager analyses
whether a company can continue to deliver sustainably
high returns on operating capital with an evaluation of
franchise quality, management capability and financial
strength, together with an assessment of potentially
financially material ESG factors as described above.

Engagement policies

EN

The investment process is focused on understanding the
long-term sustainability of a company’s returns on
operating capital and engagement plays a role in this. It is
an input in helping the investment manager understand
whether management can and/or will maintain returns
while growing the business over the long term. This
includes direct engagement with companies on
potentially  financially —material ESG risks and
opportunities.

Engagement generates knowledge that is one factor that
could affect the investment view, valuation, weighting or
buy/ sell discipline.

Designated reference benchmark

The fund has not designated a reference benchmark for
the purpose of attaining its environmental or social
characteristics.
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No Sustainable investment objective

This financial product promotes environmental or social characteristics but does not have as its objective
sustainable investment.

The fund commits to invest a proportion of its assets in companies classified as sustainable investments
through an assessment comprising three tests (as per SFDR):

+ Good governance: this test seeks to ensure that all companies are considered by the
investment manager to follow good governance practices to be included in the fund’s portfolio;

» Do no significant harm: this test seeks to ensure that companies classified as sustainable
investments do not cause significant harm to any of the mandatory, SFDR-defined principal
adverse impact indicators. This test includes seeking to ensure that companies classified as
sustainable investments are aligned with the minimum social safeguards including the OECD
Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights, including the principles and rights set out in the eight fundamental conventions identified
in the Declaration of the International Labour Organisation on Fundamental Principles and Rights
at Work and the International Bill of Human Rights; and

+ Positive contribution to environmental or social objective: this test seeks to ensure that
companies classified as sustainable investments are classified based on their net positive
alignment with the UN SDGs.

Further detail regarding the good governance test can be found in the section below titled “/Investment
strategy” (Governance practices of investee companies), while details of the remaining tests can be found
in the section below titled “Methodologies for environmental and social characteristics”.

Environmental or social characteristics of the financial product

The fund promotes the environmental characteristic of climate change mitigation by excluding investments
in: (i) companies involved in certain fossil fuel related activities; (ii) companies in certain energy intensive
sectors; (iii) companies for which greenhouse gas emissions intensity data and/or estimates are not
available and/or cannot be estimated; and (iv) by applying a GHG emissions intensity filter. The fund
promotes this characteristic by also seeking to achieve a GHG emissions intensity for the portfolio that is
significantly lower than that of the reference universe (which term is used only for the purposes of
comparing GHG emissions intensity and comprises companies within the MSCI AC World Index).

For the avoidance of any doubt, the fund does not seek to make investments that contribute to climate
change mitigation within the meaning of the EU Taxonomy.

In addition, the fund considers social characteristics by applying binding exclusions on: (i) companies
whose core business activity involves weapons, civilian firearms, tobacco, alcohol, adult entertainment or
gambling; and (ii) that have any tie to controversial weapons.

In addition, the fund commits to invest a proportion of its assets in companies classified as sustainable
investments through an assessment comprising three tests (as per SFDR).

The fund has not designated a reference benchmark for the purpose of attaining its environmental or social
characteristics.

Further details on the binding exclusions applied by the fund may be found under the section titled
“Investment strategy”.



Investment Strategy

The fund will seek to achieve its investment objective by investing primarily (at least 70% of total net
assets) in equities of companies in the world’s developed countries.

The fund may also invest, on an ancillary basis (up to 30% of total net assets), in equities of companies
located in emerging markets, including China A-shares (through Stock Connect). The fund may invest up
to 10% of its net assets in China A-shares (through Stock Connect).

Investment in equities of companies may also include preference shares, debt securities convertible into
common shares or preferences shares, and other equity-related instruments.

The investment manager seeks to invest in a concentrated portfolio of high quality, strong franchises
characterised by sustainably high returns on operating capital, hard to replicate intangible assets (including
brands, networks, licences and patents), and pricing power. The investment manager seeks to identify
capable management teams able to allocate capital effectively to grow the franchise and sustain or
improve the return on operating capital. The fund’s investment process focuses on high quality companies
with sustainably high returns on operating capital.

As an integrated part of the investment process, the investment manager assesses relevant factors
potentially material to long-term sustainably high returns on operating capital including ESG factors and
seeks to engage with companies as part of this. Subject to the fund’s investment objective and its binding
Article 8 characteristics (as explained below), the investment manager retains discretion over which
investments are selected. In exercising this discretion, ESG factors are not the sole determinant of whether
an investment can be made or a holding can remain in the fund’s portfolio, but instead the investment
manager considers potentially material risks or opportunities in any of the ESG areas which could
potentially threaten or enhance the high returns on operating capital of a company.

The investment manager monitors business practices on an ongoing basis, through data on ESG
controversies and standards screening that the investment manager sources from third party providers,
including UN Global Compact violations, as well as its own engagement with companies and research.
The investment manager reviews securities of issuers where it believes a significant breach of the above
standards and principles has occurred and typically excludes such issuers where, after conducting our
research and/or engagement, the investment manager believes the breach is material to the sustainability
of returns on operating capital, poses significant financial and reputational risk and the issuer has not
committed to appropriate remedial action. Such exclusions are determined by the investment manager in
its discretion rather than by reliance on third party analysis. The analysis may be supported by third party
ESG controversies analysis and business involvement metrics.

1. Environmental characteristics

The fund promotes the environmental characteristic of climate change mitigation by excluding investments
in any company that the investment manager determines:

Fossil fuel-related activities: has involvement in fossil fuel activities, based on classifications from the
investment manager’s third-party data provider, where the company:

- has any tie to thermal coal: production, distribution, reserves, or power generation;
- has any tie to oil and gas reserves;

- generates revenue above the thresholds set by the investment manager from the following oil
and gas-related business activities:

(a) extraction, production, refining, drilling, exploration, pipelines, transportation, petrochemicals,
installed natural gas and liquid fuel capacity, or power generation from liquid fuels or natural gas (>0%
revenue);

(b) oil and gas services, distribution, or retail activities (>10% revenue).
. Sector or industry classification: has been assigned the following sectors or industries under the

MSCI Global Industry Classification Standards (“MSCI GICS”): energy, construction materials, utilities
(excluding renewable electricity and water utilities), or metals and mining; or



. Data availability: for which GHG emissions intensity data and/or estimates are not available and/or
cannot be estimated.

The remaining issuers are then ranked according to their GHG emissions intensity estimates data and/or
estimates in tons CO,e / $M revenue, and those with the highest intensity are excluded from the reference
universe, with the view to ensuring that these binding criteria should collectively result in a reduction of the
fund’s reference universe by at least 20% in a significantly engaging manner.

For the purpose of this fund, GHG emissions shall be defined as Scope 1 and 2 emissions. Further, the
term GHG shall be as defined by the GHG protocol and include carbon dioxide (CO,), methane (CHj,),
nitrous oxide (N,O), hydrofluorocarbons (HFCs), perfluorocarbons (PFCs), sulphur hexafluoride (SFg) and
nitrogen trifluoride (NF3) calculated in metric tonnes of CO, equivalent.

The fund promotes the environmental characteristic of climate change mitigation by also seeking to
achieve a GHG emissions intensity for the portfolio that is significantly lower than that of the reference
universe.

2. Social characteristics
The fund considers social characteristics by applying the following binding screens:

. The fund’s investments shall not knowingly include any company assigned the following sectors or
industries under the MSCI Global Industry Classification Standards: tobacco, casinos & gaming, brewers,
or distillers & vintners.

. The fund’s investments shall not knowingly include any company which has revenues above the
thresholds defined by the investment manager (as set out below) related to the following business
activities, classified by the investment manager’s third-party data provider:

1. Tobacco: Production, distribution, retail, licensor or supplier of tobacco products (>5% revenue);
2. Alcohol and related activities (as defined by the third-party data provider) (>10% revenue);

3. Adult Entertainment: production, distribution or retail of adult entertainment products or services
(>10% revenue);

4. Gambling: gambling operations, including online or mobile gambling, and supporting activities
(>10% revenue);

5. Civilian Firearms: production, wholesale or retail of firearms and ammunition intended for civilian
use (>10% revenue);

6. Weapons: production of conventional, biological or chemical, nuclear weapons and blinding laser,
incendiary or non-detectable fragments weapons and related activities as defined by the third-party data
provider (>10% revenue); or

7. Depleted uranium: production of depleted uranium weapons (>0% revenue) or through indirect
ownership as defined by the third-party data provider.

. The fund will not invest in any company that has any tie to controversial weapons as defined by
the investment manager’s third-party data provider.

Investments that are held by the fund but become restricted because they breach the exclusionary criteria
set out above after they are acquired for the fund will be sold. Such sales will take place over a time period
to be determined by the investment manager, taking into account the best interests of the Shareholders of
the fund.

Further to the above, the investment manager may, in its discretion, elect to apply additional ESG-related
investment restrictions over time that it believes are consistent with its investment objectives. Such
additional restrictions will be disclosed in the fund’s SFDR Website Disclosure.

3. Sustainable investments

As noted above, the fund commits to invest a proportion of its assets in companies classified as
sustainable investments through an assessment comprising three tests (as per SFDR):

1. good governance: this test seeks to ensure that all companies are considered by the investment
manager to follow good governance practices to be included in the fund’s portfolio;
2. do no significant harm: this test seeks to ensure that companies classified as sustainable

investments do not cause significant harm to any of the mandatory, SFDR-defined principal adverse
impact indicators; and



3. positive contribution to environmental or social objective: this test seeks to ensure that
companies classified as sustainable investments are classified based on their net positive alignment with
the UN SDGs.

Governance practices of investee companies

The investment process is focused on identifying high quality companies that can sustain their high returns
on operating capital over the long term. Effective governance is important and governance criteria are
therefore embedded within the investment process and considered as part of initial research and portfolio
selection. On-going monitoring is facilitated through engagement with the company as well as by using,
where appropriate, company data, third party data and governance-related controversy screens.

As part of its assessment, in order to meet the SFDR regulatory requirements, the investment manager
also has regard to third-party proxy indicators as considerations relating to four specific aspects of
governance: sound management structures, employee relations, remuneration of staff and tax compliance.
All companies in the fund are assessed against these indicators. A company has to be considered by the
investment manager to have good governance practices overall to be included within the portfolio. In
reaching this determination, the investment manager may take into account any remedial actions being
undertaken by a company on a particular governance issue.

The investment manager also engages with companies on issues potentially material to the sustainability
of company returns on operating capital. Direct engagement with companies on potentially financially
material ESG risks and opportunities, and other issues, plays a role in informing the investment manager
on the soundness of company management and whether it can maintain high returns on operating capital
while growing the business over the long term. Dialogue with companies on engagement topics can be
prolonged and require multiple engagements.

Proportion of investments

#1A Sustainable
20%

#1B Other E/S

| t t Characteristics

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
+ The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives
* The sub-category #1B Other E/S characteristics covers investments aligned with the
environmental or social characteristics that do not qualify as sustainable investments

The environmental and social exclusions are expected to apply to at least 90% of the portfolio. The
investment manager anticipates that the remainder of the fund will be made up of investments held for
ancillary liquidity, including cash and money market instruments, with this proportion not expected to



comprise more than 10% of the fund’s assets. No minimum environmental or social safeguards are applied
to such investments.

Under exceptional circumstances, the percentage of the fund’s assets that are made up of investments
held for ancillary liquidity may temporarily fluctuate above the stated level for certain reasons including but
not limited to market conditions or client inflows/outflows.

The fund also expects a minimum of 20% of its assets to be classified as sustainable investments.
All percentages are measured according to the value of the investments.

Taxonomy disclosures

The fund does not commit to invest a minimum proportion of its assets in companies classified as
sustainable investments with an environmental objective aligned with the EU Taxonomy.

The two graphs below show in green the minimum percentage of investments that are aligned with the EU
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*,
the first graph shows the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments 2. Taxonomy-alignment of investments
including sovereign bonds* excluding sovereign bonds*
Taxonomy-aligned: Fossil Gas 0% Taxonomy-aligned: Fossil Gas 0%
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Il Taxonomy-aligned: (no fossil gas Il Taxonomy-aligned: (no fossil gas
& nuclear) & nuclear)
Non Taxonomy-aligned Non Taxonomy-aligned
100% 100%

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.

Monitoring of environmental or social characteristics

The fund is actively managed by the investment manager on an ongoing basis in accordance with its
investment strategy. The investment process is subject to regular review, as part of a control and
monitoring framework implemented by the investment manager and the management company. The
investment manager’s Compliance, Risk and Portfolio Surveillance teams collaborate with the portfolio
management team in respect of of this fund to conduct regular portfolio/performance reviews and systemic
checks to ensure compliance with portfolio investment objectives, investment and client guidelines, taking
into account changing market conditions, information and strategy developments.

The environmental and social characteristics which the fund seeks to promote are incorporated within the
investment guidelines and subject to ongoing monitoring by the investment manager. Morgan Stanley
Investment Management’s Portfolio Surveillance team also codes the investment guidelines into the firm’s
surveillance system. The Portfolio Surveillance team uses an automated process to monitor adherence to
investment guidelines, including pre- and post-trade guideline monitoring and exception-based screening,
and informs the portfolio management team of this fund of any possible guideline violations.

Investments that are held by the fund but become restricted because they breach the exclusionary criteria
as set out in points one and two in the “Investment strategy” section above, after they are acquired for the



fund will be sold. Such sales will take place over a time period to be determined by the investment
manager, taking into account the best interests of the Shareholders of the fund.

If the investment manager considers that the portfolio no longer meets the fund’s commitment to invest at
least 20% of its assets in companies classified as sustainable investments or the GHG emissions intensity
objective, the investment manager will take such remedial action as it determines to be appropriate. Any
such remedial action will be taken over a time period to be determined by the investment manager,
considering the relevant circumstances and best interests of the shareholders of the fund.

Methodologies for environmental and social characteristics

Compliance with the exclusionary screens is measured by the exclusionary criteria and the percentage of
the fund’s investments which breach the exclusionary screens.

Sustainable Investments

As noted above, the fund commits to invest a proportion of its assets in companies classified as
sustainable investments through an assessment comprising three tests (as per SFDR). Compliance with
the sustainable investment commitment is measured by the percentage of the fund’s investments which
are classified as sustainable investments and the attainment of the fund’s minimum commitment.

Positive contribution to an environmental or social objective

The positive contribution to an environmental or social objective test applied by the investment manager
seeks to ensure that companies classified as sustainable investments are classified based on their net
positive alignment with the UN SDGs. This is primarily determined using net alignment scores obtained
from third-party data providers.

The UN SDGs include environmental (e.g. SDG 13: Climate Action) and social (e.g. SDG 3: Good Health
and Well-Being) objectives. The third-party data providers’ net alignment scores indicate whether
companies in the providers’ coverage universe have a net positive alignment with each of the UN SDGs
through their products and services (e.g. a healthcare company’s essential medical products may be
positively aligned with SDG 3: Good Health and Well-Being) and/or their operational alignment (e.g. a
company with a robust carbon reduction plan may be positively aligned with SDG 13: Climate Action).
More information on the UN SDGs can be found at: https://www.undp.org/sustainable-development-goals.
The investment manager recognises that the UN SDGs were written by Governments for Governments
and therefore data that seeks to align corporate actions to the SDGs will not be perfectly representative.

In first instance, the investment manager classifies a company as having a positive contribution to an
environmental or social objective as simultaneously meeting three criteria using the third-party data: 1)
having a net positive aggregate alignment score across all the SDGs; 2) having sufficient net positive
alignment with at least one individual SDG; and 3) not having a material net mis-alignment with any of the
SDGs.

In limited cases, and where it is satisfied that it is appropriate to do so based on its internal research,
engagement with the company and/or other data sources, the investment manager may treat a company
as failing or passing its positive contribution test, contrary to the position indicated by the third-party SDG
net alignment scores. The investment manager may do this when, for example, it considers the third-party
SDG net alignment data to be out of date or incorrect.

Do No Significant Harm

In the first instance, the fund uses data from third-party providers to assess the mandatory PAI indicators.
The fund may use reasonable proxies for those PAls for which the investment manager considers that the
data is not widely or reliably available (currently these are the ‘Unadjusted gender pay gap’, ‘Activities
negatively affecting biodiversity sensitive areas’ and ‘Emissions to water’ PAl indicators). These proxies will
be kept under review and will be replaced by data from third-party providers when the investment manager
determines that sufficiently reliable data has become available.

To determine whether significant harm is caused, initial thresholds for each mandatory PAl indicator are
generally set in one of the following ways:



» For binary indicators (e.g. ‘Lack of processes and compliance mechanisms to monitor compliance with
UN Global Compact principles and OECD Guidelines for Multinational Enterprises’), a binary pass/fail
test is applied;

» For indicators based on quantifiable numerical data (e.g. ‘GHG intensity of investee companies’), the
initial threshold set by the investment manager is based on either:

o Arelative level where the worst performers within the broader investable universe (which is
limited to issuers for which data is available, subject to the exceptions noted below), are
deemed to fail the initial test; or

o An absolute level where companies which perform above/below a defined level (as
appropriate) are deemed to fail the initial test.

For each mandatory PAl indicator, where data is not available, a company is deemed to fail the initial test
and cannot be classified as a sustainable investment. However, in cases where the third-party data
provider determines that a particular PAIl indicator is not meaningful given the nature or the industry of the
company, and therefore does not provide data on that PAl indicator, the company is deemed to pass the
initial test on the basis that the company’s activities are unlikely to be causing significant harm to the
environmental or social theme covered by that PAIl indicator. The investment manager will keep the third-
party data providers' ‘not meaningful’ assessment under periodic review.

In limited cases, and where it is satisfied that it is appropriate to do so based on its internal research,
engagement with the company and/or other data sources, the investment manager may treat a company
as failing or passing its DNSH test, contrary to the position indicated by the third-party data. The
investment manager may do this when, for example, it considers the third-party data to be out of date or
incorrect, or where the investment manager considers that a company is taking appropriate and credible
remedial actions to rectify its failings on a PAI, subject to the investment manager’s ongoing review and
tracking of the company’s remedial actions.

As part of its long-term investment approach, the investment manager seeks to engage with companies
to encourage them towards better ESG practices and to minimise or mitigate the principal adverse impacts
of their activities on a materiality basis (i.e. if the investment manager considers a particular PAl indicator
to be potentially financially material to the long-term sustainability of high returns on capital).

Alignment with OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights

As part of the investment manager’s DNSH test, companies will not be classified as sustainable
investments if they fail to comply with the themes and values promoted by the OECD Guidelines for
Multinational Enterprises or the UN Global Compact, or if they lack processes and compliance
mechanisms to monitor compliance with the themes and values promoted by these global norms.

As noted above, the assessment is based on information obtained from third-party data providers or,
where the investment manager considers it appropriate, internal research, engagement with the company
and/or other data sources.

The investment manager uses the OECD Guidelines for Multinational Enterprises and the UN Global
Compact as reasonable proxies.

Data sources and processing

The investment manager uses ESG data from various external data vendors. This data is collected and
stored in Morgan Stanley’s centralised ESG data repository, to allow any Morgan Stanley Business Unit,
including MSIM, to access the information for research, portfolio analysis and construction, and client and
regulatory reporting.

MSIM assesses data quality by liaising with the different data providers to obtain updates to the datasets
as the regulation evolves. They also ensure that ESG data adheres to the Firm’s data governance and
quality standards through procedures to assess the appropriateness and delivery of data feeds. MSIM also
conducts, as appropriate, due diligence on the external data providers in order to assess whether their
methodologies are appropriate for the intended use case.



Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with E/S
characteristics is estimated by third-party data providers.

Limitations to methodologies and data

As noted above, some of the data which is used to assess alignment with E/S characteristics is estimated
due to lack of availability of reliable data. The fund may use reasonable proxies for those PAIl indicators for
which the investment manager considers that the data is not widely or reliably available. Currently the
investment manager uses proxy data to assess significant harm for the following PAls:

* PAlindicator 12: Unadjusted gender pay gap;
» PAlindicator 7: Activities negatively affecting biodiversity sensitive areas; and
» PAlindicator 8: Emissions to water.

These proxies will be kept under review and will be replaced by data from third-party data providers, when
the investment manager determines that sufficiently reliable data has become available. This limitation
does not affect how the environmental and social characteristics promoted by the fund are met because
the proxies are reviewed and assessed by the investment manager to ensure they are appropriate
substitutes.

Additionally, the below outlines some of the key themes and commonalities which may also contribute to
limitations in data and/or poor data quality:

* methodology differences between data providers
» discrepancies in reported vs. estimated carbon emissions data such as Scope 3 emissions
+ datalagsi.e., reporting timelines for data may not align with SFDR reporting timelines

+ data coverage gaps across asset classes, geographies, and market capitalisation

Despite these limitations, some of which impact all consumers of ESG data and are not particular to MSIM,
the investment manager does not consider that these limitations hinder the fund’s ability to meet its
environmental and social characteristics and takes reasonable steps to manage this risk, including by
reviewing and assessing proxies to ensure they are reliable substitutes and through MSIM level procedures
to assess data quality. The GHG emissions intensity is measured based on Scope 1 and 2 emissions data
which the investment manager considers to be more reliable than Scope 3 emissions data.

Due diligence

The investment manager uses bottom-up fundamental analysis to invest in high quality companies at
reasonable valuations that can sustain their high returns on operating capital over the long term. ESG
considerations are a fundamental part of the investment process and assessed directly by the portfolio
managers, using a proprietary ESG framework. The portfolio has a significantly lower carbon footprint than
the broader market, with a robust carbon-related exclusions policy and filtering process. It also excludes a
number of contentious sectors including alcohol, tobacco, and weapons. The investment manager views
long-term, portfolio manager-led engagement with company management, when appropriate, to identify
material ESG risks and opportunities to the sustainability of long-term company returns, as a critical
underpinning to an active investment process. This includes seeking regular dialogue with company
management on their progress towards decarbonisation.

Quality Screening of the Investment Universe, Post Exclusions



The investment process is based on bottom-up stock selection, beginning with a quantitative screen to
identify high return companies.

o IDENTIEY HIGH . H!gh unlevered rfeturns_o.n operating capital employed (ROOCE)

= High gross margins (pricing power)

= Capital-light business models driving free cash flow (FCF) generation
+ Strong balance sheet

RETURN
COMPANIES

The investment team uses FactSet Research Systems, a financial database and analytical tool, to screen
for various financial characteristics we associate with strong business franchises including high gross
margins, high returns on operating capital, low capital expenditure as a percentage of sales, strong balance
sheets and the return of cash to shareholders.

12)

= Ability to remain relevant through powerful intangible assets including brands and networks, sustaining high
barriers to entry

MAKE SURE * Returns sustainable against material threats or improvable through material opportunities, including

RETURNS ARE Environmental or Social factors
SUSTAINABLE « Strong market shares helping to protect against new entrants

= Stable sales — often repeat business driving recurring revenues
= Steady organic growth & geographic spread

The investment manager then analyses the sustainability of a company’s returns with an evaluation of
franchise quality, management capability and financial strength, together with an assessment of potentially
financially material ESG factors.

Franchise Quality: The investment manager believes that high quality companies have potential for a
sustainable competitive advantage by virtue of their intangible assets, which are generally difficult to re-
create or duplicate by competitors. These strong franchises are characterised by sustainably high returns
on operating capital, hard to replicate intangible assets (including brands, networks, licences and patents),
and pricing power.

The investment team then analyses if a company can continue to deliver sustainably high returns on
operating capital with an evaluation of franchise quality, growth potential, management capability and
financial strength, together with an assessment of relevant ESG factors. ESG considerations are a
fundamental and integrated part of the investment and risk assessment process. The investment team
explicitly focuses on material ESG risks and opportunities and their effect on the sustainability of future
returns on operating capital. The investment team uses its proprietary ESG scoring framework, the
Material Risk Indicator (MRI), as a tool to record portfolio managers’ ESG company assessments in a
consistent and comparable way over time. This explicitly documents the team’s evaluation of the ESG
factors/risks relevant to the sustainability of returns for its investments. The MRI supplements the existing
qualitative and quantitative outputs of the research process. Investors should note, however, that this ESG
scoring framework (unlike the binding characteristics described elsewhere in this document) are not
binding on the investment manager’s selection of investments for the fund.

O,

* Focus on return on capital rather than sales or EPS growth

CONFIRM
MANAGEMENT’S

COMMITMENT TO 1§ ) ) .
SUSTAINING Review management incentives

+ Capital discipline (reinvest at high returns or return the excess capital to shareholders)
+ Commitment to innavation and investment in franchises

RETURNS = Sound Governance structure
+ Engagement on financially material issues or opportunities where relevant, including ESG factors



Management Capability: A key characteristic of a compounder relates to the quality and focus of its
management. Interviewing management is a valuable part of the research process. Franchise or brand
abuse is an important consideration. It is important that management is not distracted from the long-term
task of building and improving the company’s intangible assets by the temptation to meet short-term
targets. Cuts to advertising and promotion, or research and development budgets, either in absolute terms
or as a percentage of sales, can have long-term negative consequences to franchise strength and brand
recognition.

Compounders enjoy sustainable, high returns on operating capital employed and growth potential, typically
generated by a combination of recurring revenues, high gross margins and low capital intensity. This
supports strong free cash flow generation which the investment team wants to see management reinvest
at high rates of return or distributed to shareholders.We have engaged directly with companies on issues
material to the sustainability of returns on operating capital for over 25 years. Direct engagement with
companies and boards on material ESG risks and opportunities, and other issues, plays a role in informing
us whether management can maintain their high returns on operating capital while growing the business
over the long term. Dialogue with companies on engagement topics can be prolonged and require multiple
engagements. As long-term shareholders with an owner’s mindset, our active engagement is aligned to
our long-term investment approach.

o * A focus on free cash flow, not accounting numbers
VALUATION * FCF yield, DCF, EV/INOPAT

Valuation: The investment team then values the stock candidate, seeking to minimise the risk of
overpaying.

In the investment team’s opinion, the most accurate measure of value is on an absolute rather than relative
basis.

The investment team’s valuation analysis for non-financial companies is rooted in free cash flow analysis.
The investment team typically uses 10-year Discounted Cashflows (DCFs), cross checked with a variety of
multiples, primarily free cash flow yields. Depending on the company and / or industry, the investment
team can also triangulate valuation with price earnings ratios and EV/NOPAT (to adjust for leverage, where
useful). For more cyclical companies, the investment team can also look at EV/Sales, EV to invested
capital and price to book.

The investment team does not adjust the cost of equity in response to government bond yields.

e = Weights influenced by absolute level of risk, the team’s level of conviction, liquidity, and material ESG
PORTFOLIO considerations
CONSTRUCTION * 10% max at time of purchase in any one security
(- 25 to 50 stocks) * No country or sector limits. Typical industry limit of 25%

Does new idea offer better risk / reward tradeoff?

If the stock is considered a potential candidate for the portfolio, it will be presented at the weekly
investment meeting for debate by investors. When a stock is admitted to the portfolio, the weighting is
influenced by the absolute level of risk, the investment team’s level of conviction, its liquidity, and any
material ESG considerations.



ONGOING EVENT DRIVEN

* Test investment thesis with management * Assess materiality with companies
— Direction of returns — Capital allocation
— Developing opportunities or threats o What
ACTIVE - Cap.ital allocation inter?tions. o Why
OWNERSHIP — Review management incentives o Impact
— Financially material ESG developments and — Material event
direction o What
— Management changes o Why
* Proxy voting & engagement — not outsourced o Impact
o Fix

The investment manager uses the same fundamental research process to monitor portfolio holdings. This
ongoing analysis allows the investment manager to update assumptions regarding existing portfolio
holdings and justify their continued inclusion.

Engagement policies

The investment process is focused on understanding the long-term sustainability of a company’s returns
on operating capital and engagement plays a role in this. It is an input in helping the investment manager
understand whether management can and/or will maintain returns while growing the business over the
long term. This includes direct engagement with companies on potentially financially material ESG risks
and opportunities.

The investment manager has engaged directly with companies on issues material to the sustainability of
returns on operating capital for over 25 years. The investment manager believes active managers running
concentrated portfolios are well positioned to develop long-term relationships with companies — which is
helpful given dialogue with companies on engagement topics can be prolonged and require multiple
engagements. As long-term shareholders with an owner’s mindset, the investment manager’s active
engagement is aligned to our long-term investment approach.

The investment manager attempts to encourage good corporate governance through diligent attention to
proxy voting responsibilities, raising issues of concern directly with companies as well as voting against
items the investment manager does not believe are in the long-term interests of shareholders.

The investment manager’'s ESG engagements generally have three key purposes: assessment of the
potential financial materiality of specific ESG issues relevant to companies and their strategies to address
these issues, monitoring of progress, and encouraging companies towards better practices. In the case of
the latter, the investment manager may go into the engagement with specific objectives and track the
company’s response — for example, where the investment manager looks for improved disclosure,
behaviour change, and target-setting.

Engagement generates knowledge that is one factor that could affect the investment view, valuation,
weighting or buy/sell discipline.

Please also refer to the investment manager’s engagement policy
engagementpolicy msinvf _msfundsuk_globalsustain_en.pdf (morganstanley.com)

Designated reference benchmark


https://www.morganstanley.com/im/publication/msinvf/material/engagementpolicy_msinvf_msfundsuk_globalsustain_en.pdf?1668528770876
https://www.morganstanley.com/im/publication/msinvf/material/engagementpolicy_msinvf_msfundsuk_globalsustain_en.pdf?1668528770876

The fund has not designated a reference benchmark for the purpose of attaining its environmental or social
characteristics.
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Webové prohlaseni ohledné ¢lanku 8 narizeni SFDR
Shrnuti

Bez cile udrzitelnych investic

Tento finan¢ni produkt skyta environmentalni a socialni
charakteristiky, avSak udrzitelnost neni soucasti
investi¢nich cil(.

Fond se zavazuje investovat €ast svych aktiv do
spole¢nosti klasifikovanych jako udrzitelné investice na
zakladé posouzeni zahrnujiciho tfi testy (dle SFDR):

1. Radna spréava a fizeni: Tento test ma zajistit,
Ze investi¢ni spravce povazuje vSechny spolecnosti za
takové, které dodrzuji zasady fadné spravy a Fizeni, aby
mohly byt zafazeny do portfolia fondu.

2. Zasada nezpuUsobeni vyznamné ujmy
(,DNSH®): Tento test ma zajistit, ze spole€nosti
klasifikované jako udrzitelné investice nezpusobuji
vyznamnou Ujmu zadnému z povinnych ukazatelt
hlavniho nepfiznivého dopadu (,PAI“) definovanych
SFDR, v&etné mezinarodnich norem stanovenych
v pravidlech SFDR.

3. Pfiznivy dopad: Tento test se snazi zajistit, Ze
spole¢nosti klasifikované jako udrzitelné investice jsou
klasifikovany na zakladé jejich Cistého pfiznivého dopadu
s cili udrzitelného rozvoje OSN.

Environmentalni nebo socialni vlastnosti finanéniho
produktu

Environmentalni vlastnosti fondu je snaha o zmirnéni
dopadu na klima vylou€enim investic do: (i) spole€nosti
zapojené do ur€itych ¢innosti souvisejicich s fosilnimi
palivy; (ii) spole€nosti v urcitych energeticky naroénych
odvétvich; (iii) spole€nosti, u nichz nejsou k dispozici
Udaje a/nebo odhady o intenzité emisi sklenikovych plynd
(,GHG") nebo je nelze odhadnout; a (iv) pouzitim filtru
intenzity emisi GHG. Fond tuto charakteristiku podporuje
také tim, Ze v portfoliu usiluje o dosazeni vyrazné nizsi
intenzity emisi sklenikovych plynd, nez u referenéniho
univerza (tento pojem je pouzivan pouze pro Ucely
srovnani intenzity emisi sklenikovych plynl a zahrnuje
spole¢nosti obsazené v indexu MSCI AC World).

Fond také naplfiuje socialni charakteristiky a uplatfiuje
tato vylouceni: (i) spole¢nosti, jejichz hlavni obchodni
¢innost zahrnuje zbrané, véetné civilnich zbrani, tabak,
alkohol, zabavu pro dospélé nebo hazardni hry a (ii) které
jsou jakkoli spjaty s kontroverznimi zbranémi.

Fond se dale zavazuje investovat ¢ast svych aktiv do
spole¢nosti klasifikovanych jako udrzitelné investice na
zakladé posouzeni zahrnujiciho tfi testy (dle SFDR), jak
je uvedeno vyse.

CS

Investicni strategie

Zameérem investi¢niho manazera je investovat do
soustfedéného portfolia spole¢nosti s vysokou kvalitou
a silnou pozici na trhu, které se vyznacuji dlouhodobé
vysokou navratnosti provozniho kapitalu, obtizné
napodobitelnymi nehmotnymi aktivy (véetné znacek, siti,
licenci a patent(l) a cenovou silou. Investi¢ni manazer se
snazi identifikovat schopné vedeni, které dokaze
efektivné alokovat kapital za u¢elem rozvoje podnikové
hodnoty a udrzeni €i zlepSeni navratnosti provozniho
kapitalu. Investi¢ni proces fondu se zaméfuje na vysoce
kvalitni spole¢nosti s udrzitelné vysokou navratnosti
provozniho kapitalu.

Jako nedilnou sougast investi¢niho procesu investi¢ni
manazer posuzuje relevantni faktory, které mohou mit
vyznamny vliv na dlouhodobé udrzitelné vysoké vynosy

z provozniho kapitalu, v€etné faktorl ESG, a v ramci toho
se snazi navazat spolupraci s pfisluSnymi spole¢nostmi.

Fond usiluje o naplnéni svych environmentalnich

a socialnich charakteristik prostfednictvim vylouceni
souvisejicich s emisemi sklenikovych plynd, filtrem
intenzity emisi sklenikovych plynt a dal$imi omezenimi
dle sektoru / primyslového odvétvi, mimo jiné véetné
zbrani, alkoholu a tabaku.

V ramci investi€niho procesu se hledaji vysoce kvalitni
spole€nosti, které jsou schopny dlouhodobé udrzovat
vysokou navratnost provozniho kapitalu. Nedilnou
sloZzkou posuzovani cilovych spole€nosti investovani je
fadna sprava a fizeni. Kritéria pro spravu a fizeni jsou
zaclenéna do investi¢niho procesu a zohlednuji se
béhem Uvodniho prizkumu a vybéru slozek portfolia.
Pribézné monitorovani je provadéno prostrednictvim
dialogu se spole€nostmi, vyuzivani udaju od spole¢nosti,
Udajl od tretich stran a, kde je to relevantni,
monitorovani kontroverzi spojenych se spravou

a fizenim.

Podil investic

V souladu s environmentalnimi a

socialnimi charakteristikami o
Udrzitelné investice 20 %
V souladu s taxonomii 0%
Dal$i environmentalné zamérené 0%
Socialné zamérené 0%
Dalsi env{ropmentélni a socialni 70 %
charakteristiky
Dalsi investice 10 %

Procentni hodnoty se méfi podle hodnoty investic.

Veskeré investice sladéné s environmentalnimi
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a socialnimi charakteristikami nabizeji pfimou expozici
vuci subjektim, do kterych se investuje.

Monitorovani environmentalnich nebo socialnich
vlastnosti

Fond je investi€nim manazerem aktivné spravovan
prabézné v souladu s investi¢ni strategii. Investi¢ni
proces podléha pravidelnému pfezkumu v ramci
kontrolniho a monitorovaciho ramce, ktery je zaveden
investi€énim manazerem a spravcovskou spole¢nosti.
Tymy investi¢éniho manazera pro dodrzovani predpisu,
fizeni rizik a dohled nad portfoliem spolupracuji s tymem
spravy portfolia tohoto fondu na provadéni pravidelnych
kontrol portfolia/vykonnosti a systematickych kontrol

s cilem zajistit dodrZovani investi¢nich cild portfolia,
investi¢nich a klientskych pokynd, a to s pfihlédnutim

k ménicim se trznim podminkam, informacim a vyvoji
strategie.

Environmentalni a socialni charakteristiky, o jejichz
podporu fond usiluje, jsou zac¢lenény do investi¢nich
pokynl a podléhaji pribéZnému monitorovani ze strany
investi€niho manazera. Tym pro dohled nad portfoliem
spole¢nosti Morgan Stanley Investment Management
také koduje investi¢ni smérnice do firemniho systému
dohledu.

Metodologie

Investicni manazer méfi a monitoruje dodrzovani
charakteristiky intenzity emisi sklenikovych plynt
vypoctem vazené primérné intenzity emisi sklenikovych
plyna pro celé portfolio a jejim porovnanim s referenénim
univerzem. Primér se vyjadfuje v metrickych tunach na
1 milion americkych dolart v trzbach spole¢nosti (emise
rozsahu 1 a 2).

Dodrzovani provérek vylou€eni se méfi podle kritérii
vylouceni a procentudlniho podilu investic fondu, které
v provérkach neuspély.

Dodrzovani zavazku k udrzitelnym investicim se méfi
podilem investic fondu, které jsou klasifikovany jako
udrzitelné investice, a dosazenim minimalniho zavazku
fondu.

Zdroje udaju a jejich zpracovani

Investiéni manazer vyuziva ESG data od rliznych
externich dodavateld. Data jsou shromazdovana

a ukladana v centralizovaném datovém ulozisti ESG
spole¢nosti Morgan Stanley, které umoziiuje jakékoli
obchodni jednotce Morgan Stanley, v€etné investi¢nich
tymd Morgan Stanley Investment Management (MSIM),
pfistup k témto informacim pro Ucely vyzkumu, analyzy
a sestaveni portfolia a pro vykazy pro klienty a Gfady.

Z duvodu neuplnosti dostupnych dat k posouzeni souladu
s environmentalnimi a socialnimi charakteristikami je

CS

jejich mala ¢ast doplnéna odhady tretich stran
poskytujicich data.

Omezeni metodologii a udajua

V pfipadech, kdy investi€ni manazer usoudi, Ze potfebna
data nejsou obecné dostupna nebo spolehliva, fond
muze pro ukazatele PAIl pouzivat pfiméfené zastupné

v plném zvefejnéni na webovych strankach.

Investi¢ni manazer podnika pfiméfené kroky s cilem
zajistit, Zze fond bude i pfes tato omezeni schopen plnit
své environmentalni a socialni charakteristiky, a to v€etné
kontroly a posouzeni zastupnych udajl s cilem ujistit se,
Ze se jedna o spolehlivou nahradu za vlastnosti ESG
podporovana pfislusSnym ukazatelem PAL.

Nalezita péce

Investicni manazer na zakladé fundamentalni analyzy
zdola nahoru investuje do vysoce kvalitnich spole¢nosti
s pfiméfenym ocenénim, které jsou schopny dlouhodobé
udrzovat vysokou navratnost provozniho kapitalu. Po
provedeni po¢atecniho kvantitativniho provéfeni nékolika
finanénich charakteristik, které investi¢ni manazer
povazuje za charakteristiky silné obchodni fran$izy,
investiéni manazer analyzuje, zda je spole¢nost schopna
i nadale dosahovat trvale vysokych vynosl z provozniho
kapitalu, a to na zakladé hodnoceni kvality franSizy,
schopnosti vedeni a finanéni sily, spolu s posouzenim
potencialné finan¢né vyznamnych faktort ESG, jak je
popsano vyse.

Politiky zapojeni

Investi¢ni proces se zamérfuje na pochopeni dlouhodobé
udrzitelnosti vynosl spolecnosti z provozniho kapitalu;

v tomto ohledu hraje roli angazovanost. Tento vstup
pomaha investi¢nimu manazerovi posoudit, zda vedeni
spole¢nosti dokaze &i bude schopno udrzet vynosy pfi
sou€asném dlouhodobém rozvoji podnikani. To zahrnuje
pfimé zapojeni do jednani se spole€nostmi o rizicich

a prilezitostech v oblasti ESG, které mohou mit finanéni
dopad.

Zapojeni do jednani je zdrojem znalosti, které mohou
spolu s dalSimi faktory ovlivnit investi¢ni nahled na
investici, ocenéni, pfifazovani vahy a rozhodovani

o koupi/prodeiji.

Urcena referenc¢ni hodnota

Fond si nedefinoval referenéni benchmark pro dosazeni
svych environmentalnich nebo socialnich charakteristik.
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SFDR Artikel 8 Websted Offentliggerelse
Sammenfatning

Intet baeredygtigt investeringsmal

Dette finansielle produkt fremmer miljgmeessige eller
sociale karakteristika, men har ikke baeredygtig
investering som sit primaere mal.

Fonden forpligter sig til at investere en andel af sine
aktiver i virksomheder, der er klassificeret som
baeredygtige investeringer gennem en vurdering
bestaende af tre tests (i henhold til SFDR):

1God selskabsledelse: Denne test har til
formal at sikre, at alle virksomheder anses af
investeringsforvalteren for at fglge god
selskabsledelse for at kunne blive inkluderet i fondens
portefalje.

2Forvolder ikke veesentlig skade ("DNSH"):
denne test har til formal at sikre, at virksomheder, der
klassificeres som bezeredygtige investeringer, ikke
forvolder veesentlig skade pa nogen af de
obligatoriske, SFDR-definerede vaesentlige negative
indvirkningsindikatorer, inklusive de internationale
normer fastlagt i SFDR-reglerne;

3Positivt bidrag: Denne test har til formal at
sikre, at virksomheder, der klassificeres som
baeredygtige investeringer, klassificeres pa baggrund
af deres nettopositive overensstemmelse med FN's
verdensmal for baeredygtig udvikling ("SDG'er").

Det finansielle produkts miljemassige eller
sociale karakteristika

Fonden fremmer de miljgmaessige kendetegn ved
afbgdning af klimaforandringer ved at udelukke
investeringer i: (i) virksomheder involveret i visse
aktiviteter relateret til fossile breendstoffer; (ii)
virksomheder i visse energiintensive sektorer; (jii)
virksomheder, for hvilke data og/eller estimater for
drivhusgasemissionsintensitet ikke er tilgeengelige og/
eller ikke kan estimeres; og (iv) ved at anvende et
filter for drivhusgasemissionsintensitet. Fonden
fremmer denne egenskab ved ogsa at tilstraebe en
drivhusgasemissionsintensitet for portefgaljen, der er
vaesentligt lavere end referenceuniverset (et begreb,
der kun anvendes til sammenligning af
drivhusgasemissionsintensitet og omfatter
virksomheder i MSCI AC World Index).

Derudover tager fonden sociale karakteristika i
betragtning ved at anvende bindende udelukkelser af:
(i) virksomheder, hvis kerneforretningsaktivitet
omfatter vaben, civile skydevaben, tobak, alkohol,
voksenunderholdning eller hasardspil; og (ii) som har
nogen tilknytning til kontroversielle vaben.

Herudover forpligter fonden sig til at investere en del
af sine aktiver i virksomheder, der klassificeres som
baeredygtige investeringer gennem en vurdering
bestaende af tre tests (jf. SFDR) som beskrevet
ovenfor.

DA

Investeringsstrategi

Investeringsforvalteren tilstraeber at investere i en
koncentreret portefglje af hgjkvalitets, steerke
virksomheder, der er kendetegnet ved vedvarende
hgje afkast pa driftskapital, immaterielle aktiver
(herunder brands, netveerk, licenser og patenter), som
er vanskelige at replikere, samt prissaetningskraft.
Investeringsforvalteren sgger at identificere
kompetente ledelsesteams, der effektivt kan allokere
kapital for at udvikle forretningen og opretholde eller
forbedre afkastet af driftskapitalen. Fondens
investeringsproces fokuserer pa
hgjkvalitetsvirksomheder med vedvarende hgje afkast
pa driftskapitalen.

Som en integreret del af investeringsprocessen
vurderer investeringsforvalteren relevante faktorer,
der potentielt er vaesentlige for langsigtede,
bzeredygtigt hgje afkast pa driftskapitalen, herunder
ESG-faktorer, og sgger at engagere sig med
virksomheder i denne forbindelse.

Fonden sgger at opfylde sine miljgmaessige og
sociale karakteristika ved at anvende udelukkelser
relateret til drivhusgasemissioner, et filter for
drivhusgasemissionsintensitet samt andre sektor-/
industrirestriktioner, herunder, men ikke begreenset til,
vaben, alkohol og tobak.

Investeringsprocessen fokuserer pé at identificere
virksomheder af hgj kvalitet, der kan opretholde deres
hgje afkast af driftskapitalen pa lang sigt. God ledelse
af portefgljeselskaber er en integreret del af denne
vurdering. Ledelseskriterier er indarbejdet i
investeringsprocessen og tages i betragtning som en
del af den indledende analyse og
portefglijeudvaelgelse. Lebende monitorering omfatter
engagement med virksomheder samt anvendelse af
virksomhedsdata, tredjepartsdata og screeninger af
kontroverser relateret til ledelse, hvor det er relevant.

Andel af investeringerne

Justeret i forhold til E/S-

karakteristika 90 %
Beeredygtige investeringer 20 %
Taksonomitilpasset 0%
Andre miljgmeessige 0%
Sociale 0%
Andre E/S-karakteristika 70 %
Andre investeringer 10 %

Procenter males i henhold til investeringernes vaerdi.

Alle investeringer, der er i overensstemmelse med de
miljgmaessige og sociale karakteristika, tilbyder
direkte eksponering mod portefgljeselskaberne.
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Overvagning af miljgmaessige eller sociale
karakteristika

Fonden forvaltes aktivt og labende af
investeringsforvalteren i overensstemmelse med
fondens investeringsstrategi. Investeringsprocessen
er underlagt regelmaessig gennemgang som en del af
en kontrol- og overvagningsramme, der
implementeres af investeringsforvalteren og
forvaltningsselskabet. Investeringsforvalterens
Compliance-, Risiko- og Portefgljeovervagningsteams
samarbejder med portefgljeforvaltningsteamet i
forbindelse med denne fond om at gennemfare
lebende portefglje- og performancegennemgange
samt systematiske kontroller for at sikre overholdelse
af portefgljeinvesteringsmal, investerings- og
kunderetningslinjer, under hensyntagen til 2endrede
markedsforhold, information og strategiske
udviklinger.

De miljgmaessige og sociale karakteristika, som
fonden s@ger at fremme, er indarbejdet i
investeringsretningslinjerne og er underlagt Igbende
overvagning af investeringsforvalteren.
Portefgljeovervagningsteamet hos Morgan Stanley
Investment Management koder ogsa
investeringsretningslinjerne ind i virksomhedens
overvagningssystem.

Metoder

Investeringsforvalteren maler og overvager
overholdelse af drivhusgasudledningsintensitet ved at
beregne en veegtet gennemsnitlig
drivhusgasudledningsintensitet for den samlede
portefglije og sammenligne med referenceuniverset.
Dette er baseret pa metriske tons pr. 1 mio. USD i
virksomhedens omszetning (Scopes 1- og 2-
emissioner).

Overholdelsen af udelukkelsesfiltrene males gennem
udelukkelseskriterierne og den procentdel af fondens
investeringer, som er i strid med udelukkelsesfiltrene.

Overholdelse af forpligtelsen til beeredygtige
investeringer males ved den procentdel af fondens
investeringer, der er klassificeret som baeredygtige
investeringer, og opfyldelsen af fondens
minimumsforpligtelse.

Datakilder og databehandling
Investeringsforvalteren bruger ESG-data fra
forskellige eksterne leverandgrer. Dataene indsamles
og lagres i Morgan Stanleys centraliserede ESG-
datalager for at give alle Morgan Stanley-
forretningsenheder, herunder Morgan Stanley
Investment Management (MSIM) investeringshold,
adgang til informationen til research, portefgljeanalyse
og -opbygning samt rapportering til klienter og
myndigheder.

Pa grund af huller i datadeekningen estimeres en lille
del af de data, der bruges til at vurdere
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overensstemmelse med miljgmaessige/sociale
karakteristika, af tredjepartsdataleverandgrer.

Begransninger mht. metoder og data

Fonden kan anvende rimelige proxydata for PAI-
indikatorer, hvor investeringsforvalteren mener, at
dataene ikke er bredt eller palideligt tilgeengelige. For
yderligere oplysninger om databegraensninger, se
venligst de fulde oplysninger pa hjemmesiden.

Investeringsforvalteren tager rimelige skridt for at
sikre, at fonden kan opfylde sine miljgmaessige og
sociale karakteristika pa trods af disse
begraensninger, herunder ved at gennemga og
vurdere proxydata for at sikre, at de er palidelige
substitutter for de ESG-temaer, der fremmes af den
relevante PAl-indikator.

Due diligence

Investeringsforvalteren anvender bottom-up-
fundamentalanalyse til at investere i viksomheder af
hgj kvalitet til rimelige veerdiansaettelser, som kan
opretholde deres hgje afkast pa driftskapital pa lang
sigt. Efter en indledende kvantitativ screening af en
reekke finansielle karakteristika, som
investeringsforvalteren mener kendetegner staerke
forretningsfranchises, analyserer
investeringsforvalteren, om en virksomhed fortsat kan
levere bzeredygtigt haje afkast pa driftskapital
gennem en vurdering af franchisekvalitet,
ledelseskapacitet og finansiel styrke, sammen med en
vurdering af potentielt gkonomisk veesentlige ESG-
faktorer som beskrevet ovenfor.

Politikker for aktivt ejerskab

Investeringsprocessen er centreret om at vurdere den
langsigtede holdbarhed af en virksomheds afkast af
driftskapital, hvor engagement spiller en rolle i dette.
Det er et input, der hjaelper investeringsforvalteren
med at forsta, om ledelsen kan og/eller vil opretholde
afkast, samtidig med at virksomheden vokser pa lang
sigt. Dette omfatter direkte engagement med
virksomheder om potentielt gkonomisk veesentlige
ESG-risici og -muligheder.

Engagement genererer viden, som er en faktor, der
kan pavirke investeringssynet, vaerdianseaettelsen,
veegtningen eller kab- og salgsdisciplinen.

Angivet referencebenchmark

Fonden har ikke udpeget et referencebenchmark med
henblik pa at opna sine miljgmaessige eller sociale
karakteristika.
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Offenlegung nach Artikel 8 SFDR auf der Website
Zusammenfassung

Kein nachhaltiges Investitionsziel

Dieses Finanzprodukt bewirbt 6kologische oder
soziale Merkmale, strebt jedoch keine nachhaltigen
Investitionen als Anlageziel an.

Der Fonds verpflichtet sich, einen Teil seines
Vermdgens in Unternehmen zu investieren, die durch
eine Bewertung anhand von drei Tests (gemafl SFDR)
als nachhaltige Investitionen eingestuft werden.

1. Gute Unternehmensfiihrung: Dieser Test
soll sicherstellen, dass nur Unternehmen, die nach
Einschatzung des Investmentmanagers
Verfahrensweisen einer guten Unternehmensfiihrung
aufweisen, in das Portfolio des Fonds aufgenommen
werden.

2. Keine wesentliche Beeintrachtigung
(,DNSH®): Dieser Test soll gewahrleisten, dass
Unternehmen, die als nachhaltige Investition
eingestuft werden, keine erhebliche Beeintrachtigung
fur die obligatorischen, gemaR SFDR definierten
Indikatoren fur die wichtigsten nachteiligen
Auswirkungen (,PAls®), einschlieflich der in den
SFDR-Vorschriften aufgefiihrten internationalen
Standards, darstellen.

3. Positiver Beitrag: Mit diesem Test soll
gewahrleistet werden, dass Unternehmen, die als
nachhaltige Investition eingestuft werden, aufgrund
ihrer insgesamt positiven Ausrichtung auf die
Nachhaltigkeitsziele (,SDGs*) der Vereinten Nationen
beurteilt werden.

Okologische oder soziale Merkmale des
Finanzprodukts

Der Fonds bewirbt das 6kologische Merkmal des
Klimaschutzes, indem er Anlagen in folgenden
Unternehmen ausschlief3t: (i) Unternehmen, die im
Bereich der fossilen Brennstoffe gewisse Tatigkeiten
verfolgen; (ii) Unternehmen, die aus bestimmten
energieintensiven Sektoren kommen; (iii)
Unternehmen, fir die Daten und/oder Schatzungen
zur Intensitat der Treibhausgasemissionen (,THG")
nicht verfugbar sind und/oder nicht geschéatzt werden
koénnen; und (iv) durch Anwendung eines Filters zur
Intensitat der Treibhausgasemissionen. Der Fonds
bewirbt dieses Merkmal, indem er zudem anstrebt,
eine Treibhausgasintensitat fiir das Portfolio zu
erreichen, die signifikant unter derjenigen des
Referenzuniversums liegt (dieser Begriff dient
ausschlief3lich dem Vergleich der
Treibhausgasintensitat und umfasst Unternehmen
innerhalb des MSCI AC World Index).

Dartber hinaus bertcksichtigt der Fonds soziale
Merkmale, indem er verbindliche Ausschlusskriterien
anwendet auf: (i) Unternehmen, deren
Hauptgeschaftstatigkeit im Zusammenhang mit
Waffen, zivilen Schusswaffen, Tabak, Alkohol,
Erwachsenenunterhaltung oder Gliicksspiel steht, und
(ii) Unternehmen, die eine Verbindung zu
kontroversen Waffen haben.
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Ferner verpflichtet sich der Fonds, einen Teil seines
Vermdgens in Unternehmen zu investieren, die durch
eine Bewertung anhand von drei Tests (gemaR SFDR)
als nachhaltige Investitionen eingestuft werden (siehe
oben).

Anlagestrategie

Der Investmentmanager strebt an, in ein
konzentriertes Portfolio erstklassiger Unternehmen mit
starken Franchises und nachhaltig hohen Renditen
auf das Betriebskapital zu investieren, die schwer zu
replizierende immaterielle Vermoégenswerte
(einschlieBlich Marken, Netzwerke, Lizenzen und
Patente) und Preissetzungsmacht aufweisen. Der
Investmentmanager ist bestrebt, kompetente
Geschéftsleitungsteams zu identifizieren, die in der
Lage sind, das Kapital effizient einzusetzen, um ihr
Franchise auszubauen und die Rendite des
Betriebskapitals nachhaltig zu sichern oder zu
verbessern. Der Anlageprozess des Fonds
konzentriert sich auf erstklassige Unternehmen mit
nachhaltig hohen Renditen auf das Betriebskapital.

Als integrierter Bestandteil des Anlageprozesses
bewertet der Investmentmanager relevante Faktoren,
die flr eine langfristig nachhaltig hohe Rendite des
Betriebskapitals von Bedeutung sein kénnten,
einschlieBlich ESG-Faktoren, und strebt an, mit
Unternehmen in den Dialog zu treten.

Der Fonds ist bestrebt, seine dkologischen und
sozialen Merkmale zu erflillen, indem er
Ausschlusskriterien im Zusammenhang mit
Treibhausgasemissionen, einen
Emissionsintensitatsfilter sowie sektor- und
branchenpezifische Ausschliisse — unter anderem fiir
Waffen, Alkohol und Tabak — anwendet.

Der Anlageprozess konzentriert sich auf die
Identifikation von erstklassigen Unternehmen, die
langfristig hohe Renditen auf das Betriebskapital
bieten kdnnen. Eine gute Unternehmensfiihrung der
Portfoliounternehmen ist ein integraler Bestandteil
dieser Bewertung. Die entsprechenden Kriterien sind
in den Anlageprozess eingebettet und werden im
Rahmen des anfanglichen Research und der
Titelauswahl bericksichtigt. Die laufende
Uberwachung erfolgt durch den Austausch mit den
Unternehmen sowie gegebenenfalls durch die
Verwendung von Unternehmensdaten, Daten von
Drittanbietern und Screenings zu Kontroversen im
Zusammenhang mit der Unternehmensfiihrung.

Aufteilung der Investitionen
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Im Einklang mit 6kologischen und

0,
sozialen Merkmalen o

Nachhaltige Investitionen 20 %
Taxonomie-konform 0%
Sonstig kologisch 0%
Sozial 0%

Sonstige ékologische und soziale Merkmale 70 %

Sonstige Investitionen 10 %

Grundlage fir die Prozentangaben sind der Wert der
Anlagen.

Die Gesamtheit der Anlagen, die auf 6kologische und
soziale Merkmale ausgerichtet sind, bietet ein direktes
Engagement in den Portfoliounternehmen.

Uberwachung von dkologischen oder sozialen
Merkmalen

Der Fonds wird vom Investmentmanager im Einklang
mit seiner Anlagestrategie fortlaufend aktiv verwaltet.
Der Anlageprozess wird anhand eines Kontroll- und
Uberwachungsrahmens, der vom Investmentmanager
und der Verwaltungsgesellschaft umgesetzt wird,
regelmafig Uberprift. Die fir Compliance, Risiko und
Portfolioiberwachung zustandigen Teams des
Investmentmanagers arbeiten mit dem
Portfoliomanagement fiir diesen Fonds zusammen,
um regelmafige Portfolio-/Performancelberprifungen
und systemische Kontrollen durchzufiihren und so
sicherzustellen, dass die Anlageziele sowie die
Anlage- und Kundenrichtlinien des Portfolios unter
Berlcksichtigung sich andernder Marktbedingungen,
Informationen und Strategieentwicklungen
eingehalten werden.

Die 6kologischen und sozialen Merkmale, die der
Fonds zu bewerben beabsichtigt, sind in den
Anlagerichtlinien verankert und werden vom
Investmentmanager laufend tiberwacht. Das Portfolio
Surveillance Team von Morgan Stanley Investment
Management kodiert die Anlagerichtlinien dartuber
hinaus in das Uberwachungssystem des
Unternehmens.

Methoden

Der Investmentmanager misst und Gberwacht die
Einhaltung der Vorgabe zur THG-Emissionsintensitat,
indem er eine gewichtete durchschnittliche THG-
Emissionsintensitat fiir das Gesamtportfolio berechnet
und diese mit dem Referenzuniversum vergleicht.
Dies basiert auf metrischen Tonnen pro 1 Mio. $
Unternehmensumsatz (Scope 1 und 2 Emissionen).

Die Ubereinstimmung mit den Ausschlussfiltern wird
anhand der Ausschlusskriterien und des prozentualen
Anteils der Fondsanlagen gemessen, die gegen die
Ausschlussfilter verstoRRen.

Die Einhaltung der Verpflichtung zu nachhaltigen
Investitionen wird anhand des Prozentsatzes der
Anlagen des Fonds, die als nachhaltige Investition
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eingestuft werden, und der Erreichung der
Mindestverpflichtung des Fonds gemessen.

Datenquellen und -verarbeitung

Der Investmentmanager verwendet ESG-Daten von
verschiedenen externen Anbietern. Die Daten werden
in Morgan Stanleys zentralem ESG-Datenspeicher
gesammelt und gespeichert, damit jeder
Geschéftsbereich von Morgan Stanley, einschlief3lich
der Investmentteams von Morgan Stanley Investment
Management (MSIM), auf die Informationen fiir
Research, Portfolioanalyse und -zusammensetzung
sowie Kunden- und aufsichtsrechtliche
Berichterstattung zugreifen kann.

Aufgrund von Licken bei der Datenabdeckung, wird
ein kleiner Anteil der Daten, die bei der Bewertung der
Ubereinstimmung mit dkologischen/sozialen
Merkmalen eingesetzt werden, von externen
Datenanbietern geschatzt.

Beschrankungen hinsichtlich der Methoden und
Daten

Der Fonds kann angemessene Proxydaten fir PAI-
Indikatoren verwenden, sofern der
Investmentmanager feststellt, dass die Daten nicht
allgemein oder zuverlassig verfligbar sind. Weitere
Informationen zur begrenzten Datenverfugbarkeit
finden Sie in der vollstédndigen Offenlegung auf der
Website.

Der Investmentmanager ergreift angemessene
Mafinahmen, um sicherzustellen, dass der Fonds
seine Okologischen und sozialen Merkmale dennoch
erfillen kann, beispielsweise die Priifung und
Bewertung von Proxydaten, um sicherzustellen, dass
sie ein verlasslicher Ersatz fiir die ESG-Themen sind,
die durch den jeweiligen PAl-Indikator beworben
werden.

Sorgfaltspflicht

Der Investmentmanager verwendet Bottom-up-
Fundamentalanalysen, um in erstklassige
Unternehmen, die langfristig hohe Renditen auf das
Betriebskapital bieten kdnnen, zu angemessenen
Bewertungen zu investieren. Nach einem ersten
quantitativen Filterprozess in Bezug auf mehrere
finanzielle Aspekte, von denen der
Investmentmanager glaubt, dass sie auf ein robustes
Geschéaft hindeuten, analysiert der
Investmentmanager, ob ein Unternehmen langfristig
hohe Renditen auf das Betriebskapital bieten kann.
Diese Analyse beruht auf der Bewertung der Qualitat
des Unternehmens, der Kompetenz der
Geschéftsleitung und der finanziellen Lage sowie
einer Prifung der potenziell finanziell wesentlichen
ESG-Faktoren (siehe oben).

Mitwirkungspolitik

Der Anlageprozess ist darauf ausgerichtet, die
langfristige Nachhaltigkeit der Rendite auf das
Betriebskapital eines Unternehmens zu verstehen,
wobei die Einflussnahme dabei eine Rolle spielt. Die
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Einflussnahme ist ein Input, der dem
Investmentmanager hilft einzuschéatzen, ob die
Geschéftsleitung die Renditen aufrechterhalten und
das Unternehmen langfristig weiterentwickeln kann
und/oder wird. Dies umfasst den direkten Dialog mit
Unternehmen bezlglich potenziell finanziell
wesentlicher ESG-Risiken und -Chancen.

Die Einflussnahme flihrt zu Erkenntnissen, die sich
auf die Einschatzung der Anlage, die Bewertung,
Gewichtung oder die Kauf-/Verkaufsdisziplin
auswirken kénnen.

Bestimmter Referenzwert

Der Fonds hat fur die Erreichung seiner dkologischen

oder sozialen Merkmale keinen Referenzindex
bestimmt.

DE
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SFDR ApBpo 8 NvwoToTtroinon 10T6ToTToU

MepiAnyn

Kavévag oT1éx0g asipopwyv emTevdUcewY

AuTO TO XPNHOTOOIKOVOUIKO TTPOIGV TTPOAYEl
TTEPIBAANOVTIKG ) KOIVWVIKA XAPAKTNPIOTIKA, GAAG BV
EXEI WG AVTIKEIMEVIKO OKOTTO TN BILoiun emmévouon.

To apoifaio ke@AAaio deopeUeTal va eTTeEVOUCEI Eva
TTO00CTO TWV TTEPIOUTIAKWY OTOIXEIWY TOU O€ ETAIPEIEG
TTOU XapakTnpidovtal wg BIWOIYEG ETEVOUTEIG, HECW
a&loAdynaong trou TrepIAauBavel Tpeig dokIEG (CUPPWVa
pe Tov kavovioué SFDR):

1. XpnoTtA diokuBEpvnon: AuTh n SoKiun
emOIWKEl va dlacg@alioel 6Tl OAeg o1 eTaipeieg BewpouvTal
aTTd TOV BIAXEIPIOTH £TMEVOUTEWV OTI akoAouBouv
TTPAKTIKEG XPNOTNG dlaKuBEépvNong, oUTwG WOTE Va
OUMTTEPIANE@OOUV GTO XapTOQUAAKIO TOU apoifaiou
KePaAaiou.

2. Mn mmpékAnon onuavtiking BAABNG («<DNSH»):
AuTH n doKIur ETIBIWKEI VO SIACPAAICEl OTI OI ETAIPEIES
TTOU XapakTnpifovTtal wg BILCIUESG ETTEVOUCEIG OEV
TTpoKaAoUv anuavTiki BAARN o€ Kavévav atré Toug
UTTOXPEWTIKOUG, OTTWG OpifovTal aTTO TOV KAVOVIGUO
SFDR, kUploug BeiKTEG apVNTIKWV ETITITWOEWV («PAl»),
oupTrepIAaPBavouévwy Twv S1IEBVWYV TTPOTUTTWY TTOU
TpoBAEéTTOVTOI OTOUG Kavoveg SFDR.

3. ©¢eTIKA oUPPBOARA: H ev Adyw dokiun
aTTO0KOTTEl va Slag@alioel 0TI 01 ETAIPEIEG TTOU
KATATACOOVTAl WG PILCIYEG £TTEVOUTEIG €TTIAéyovTal BACEI
NG KABapPnG BETIKAG EUBUYPAUMIOTG TOUG UE TOUG
aTOX0oUG Biwaoiung avamtugng Tou OHE («ZBAY).

Mep1BaAAOVTIKA | KOIVWVIKA XOPOKTNPICTIKG TOU
XPNHATOTTICTWTIKOU TTPOIidVTOG

To apoiBaio KkepaAaio TTPowOEi To TTEPIBAAAOVTIKO
XOPOKTNPIOTIKG TOU PETPIAOHOU TNG KAIMATIKAG aAAayng
eCalpwvTag eTTevOUOEIG: (i) o€ eTaIPEiEG TTOU EUTTAEKOVTAI
o€ opIopEVEG dPAaTNPIOTNTEG Ol OTTOIEG OXETICOVTal PE TO
OPUKTA KaUaolua, (i) o€ eTaipeieg TTou dpacTNPIOTTOIOUVTAI
o€ AAAOUG GUYKEKPIPEVOUG KAADOUG UWNARG EVEPYEIOKAG
évraong, (iii) o€ eTaipeieg yia TIG oTToiEg dEV UTTAPYOUV A
dev ptropouv va utrdpéouv diabéoipa dedopéva r/kal
EKTIMACEIG YIA TNV £VTOON TWV EKTTOUTTWYV OEPIOU TOU
BeppoknTriou («GHG») kai (iv) epapudlovtag Eva @QiATpo
£VTOONG EKTTOUTTWV agpiwv BepuoknTriou («GHG»). To
apoifaio ke@AaAaio TTPowBEi auTd TO XaPAKTNPIOTIKO
ETMIOILKOVTAG ETTIONG VO ETTITUXEI YIA £VTAOT EKTTOUTIWV
GHG yia 10 XapTo@UAJKIO TToU €ival GnUavTIKA
XapnAoTepPn atré ekeivn Tou TrEPIBAAAOVTOG avapopdg (0
6pOG auTO XPNOIUOTTOIEITAl ATTOKAEIOTIKA Yia Adyoug
ouykpIong Tng éviaong ekmoutrwyv GHG kai TepiAapavel
eTaipeieg o1o pdopa Tou deiktn MSCI AC World Index).

EmAéov, To apoiBaio AapBdver uTTown Ta KOIVWVIKA
XOPOKTNPIOTIKA £EQAPPOlOVTAG OECUEUTIKEG ECAIPETEIG
oTiG: (i) eTaipeieg Twv OTToIWY N BACIKA ETTIXEIPNMATIKA
OpaoTNPEIOTNTA £XEI VO KAVEI PUE OTTAA, KN OTPATIWTIKG
OTTAQ, KATTVO, yuxaywyia evnAikwy A Tuxepd Traixvidia Kai
(ii) eTaupeieg TTOU £XOUV OTTOIOBNTIOTE OXEON UE
au@IAeyoueva OTTAA.

EmimA¢ov, To apoiBaio ke@aAaio deopeleTal va £TTEVOUTEI
€va TTO000TO TWV TTEPIOUCIOKWY OTOIXEIWY TOU O€
eTalpeieg TTou xapaktnpidovral wg BIWCIPES ETTEVOUTEIG,
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Héow agioAdynaong TTou TrepIAaPBAaveEl TPEIG DOKIPEG
(oUp@wva pe Tov kavovioud SFDR), 6TTwg
TTEPIYPAPOVTAI TTOPATTIAVW.

ETrevduTiki oTpATNYIKA

O dlaxelpIoThG £TTEVOUCEWY ETTIBIWKEI VA ETTEVOUEI O€ €va
OUYKEVTPWTIKO XapTOQUAAKIO Kupiapxwv franchise
UWNAAG TTOIOTNTAG, Ta OTToIa XapaKTnpiovTal atmd
Biwoipeg uPnAég atrodOOEIG ETTI TOU AEITOUPYIKOU
KePaAaiou, I0xuUpd AUAQ TTEPIOUTIAKA OTOIXEIO TTOU
avatrapdyovtal dUoKoAa (6TTwWG £TTWVUIES, dikTua,
adeIeg XPNOoNG Kal SITTAWNATA EUPECITEXVIAG) Kal
TIoAoyIakn 10XU. O dlaxeIPIoTAG ETTEVOUTEWY ETTIOIWKEI
va evToTTioel IKavég opddeg dlaxeipiong TTou eival o€ Béon
VA KOTOVEIJOUV OTTOTEAEOHATIKG TO KEQAAQIO YIa ThV
avamtuén Tou franchise kai Tn diatfpnon r BeAtiwon Tng
a1rédoong 1T TOU AeITOupyIKOU Ke@aAaiou. H eTTevOuTIKA
diadikagia Tou auoIBaiou KEQAAQIOU ETTIKEVTPWVETAI O€
ETAIPEIEG UYPNANG TTOIOTNTAG PE BIWOIPES UYPNAEG
aTTO000EIG AEITOUPYIKOU KEPAAQiou.

210 TTAQioI0 TNG £TTEVOUTIKNG Sladikaaiag, o SIaxXEIPIOTAG
€MEVOUCEWV a&loAoyei OXETIKOUG TTApAyoVTEG TTOU
eVOEXETAI VA Eival OUCIWAEIG yia T dIATNPACIUN ETTITEUEN
HOKPOTTPOBET A UWNAWY aTTOdOCEWV ETTI TOU
AeIToupyikoU KeQaAaiou, GUUTTEPIAAUBAVOUEVWY TWV
TTapayoviwy ESG, kail emdIWKel va CUVEPYAZETAI UE TIG
ETOIPEIEG WG TTPOG AUTOV TOV OKOTTO.

To apoifaio kep&Aaio oTOXEUEI OTNV ETTITEUEN TWV
TTEPIBAAAOVTIKWV KOl KOIVWVIKWY XAPAKTNPICTIKWY TOU
£PAPUOLOVTAG ATTOKAEITUOUG TTOU OXETICOVTAl PE TIG
ekTTOUTTEG GHG, €éva @iATPO £VTAONG EKTTOUTTWV QEPIWV
Tou Beppokntriou (GHG) kai dAAoug TTepIopIoUoUg o€
Topeig/Blounyavieg, cupTrepIAaUBavouévwyY, HETAEU
AAAWV, TwV OTTAWY, TOU AAKOOA Kal Tou KaTtTvou.

H e1revouTIKr S100IKOCIa ETTIKEVTPWVETAI OTOV EVTOTTIOUO
ETAIPEIWV UYNANG TTOIGTNTAG OI OTTOIEG PTTOPOUV VA
dlarnprigouV TIG UPNAEG aTTodOTEIG ETTIXEIPNUATIKOU
Ke@aAaiou kivnang pakpotrpdBeopa. H xpnoth
OIaKUBEPVNON TWV ETAIPEIWV-ATTODEKTWV TNG ETTEVOUCNG
atroTeAEi avatrdoTTaoTo PEPOG AUTAG TNG agloAdynong. Ta
KpITAPIa dlIaKUBEPVNONG EVOWUOTWVOVTAl OTNV
€TTEVOUTIKA dladikaagia kal AapBdavovTal uTrTéyn oTo
TTAQiCI0 TNG APXIKAG £€PEUVAG Kal TNG ETTIAOYAG
xaptoguAakiou. H diapkrg TTapakoAoubnon
TTPAYUOTOTTOIEITAI HEGW OUVEPYATIAG PE TIG ETAIPEIEG,
KaBWG Kal hE TN XProN ETAIPIKWY deOOUEVWYV, DEDOPEVIWIV
TPITWV KAl EAEYXWV YIa au@IAeyOueva BEaTa TTou
oxetifovTal e Tn dlakuBépvnon, KaTd TTEPITITWON.

MNoocooT1o erevdloewyv

Euluypauuion ue MN/K

XApaKkTnpIoTIKa 90 %
Acipdpeg eTevoUoel 20 %
EuvBuypduuion e raéivouia 0%
AMa mepiBarrovrika 0%
Koivwvika 0%
AMa /K xapaktnpioTika 70 %
AAAeg erevouoels 10 %

Ta Too00Td PETPWVTAI AvAAOYa PE TNV agia Twv
ETTEVOUOEWV.
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To oUvoAO TwV €TTEVOUCEWY TTOU gUBUypauuifovTal e Ta
TTEPIBAANOVTIKA KAl KOIVWVIKA XOPAKTNPIOTIKA TTPOCQEPEI
dueon €kBean o€ ovTOTNTEG-OTTOOEKTEG TWV ETTEVOUCEWV.

MapakoAouBnon TePIBAAAOVTIKWY 1| KOIVWVIKWV
XOPOKTNPIOTIKWYV

To apoifaio kepdAaio uTTOKEITaI O€ Evepyn dlaxEipion aTo
TOV DIaXEIPIaTH £TTEVOUCEWY g€ guveyr Bdon ocuupwva
ME TNV ETTEVOUTIKN TOU OTPATNYIKA. H €TTEVOUTIKN
Oladikaaia TeAEl UTTG TAKTIKA avaBewpnaorn, oTo TTAAIcIo
evog TTAaigiou eAéyyou kal TTapakoAoudnang TTou
e@apuéleTal atro Tov SIoXEIPIOTH ETTEVOUCEWY Kal TNV
eTaipeia diaxeipiong. O1 opddeg Zuppdppwaong, Kivduvou
kal Etrorrreiag XaptogpuAakiou Tou diaxeipioTn
eTTEVOUOEWY OUVEPYAZovTal PE TRV opada dIaxeipiong
XapTo@ulakiou o€ axéon pe auTtd To apoifaio KEPAAaio
yia T dIE€aywyr TAKTIKWY G&IOAOYNOEWV XapToQUAaKiou/
amddoonG Kal CUCTNUIKWY EAEyXwV, oUTWG WATE va
S1a0@aAiETaI N CUPPOPOWOTN PE TOUG ETTEVOUTIKOUG
OTOXOUG TOU XOPTOQUAQKiOU, TIG ETTEVOUCEIG KAl TIG
00nyieg Twv TTEAATWYV, AdpBdavovTag utTéwn TIg
METABOANOPEVEG OUVONKEG TNG ayOPdg, TIG TTANPOPOPIES
Kai TIG e€eANigeIg aTn oTPATNYIKA.

Ta TTEPIBAAAOVTIKA KAl KOIVWVIKG XOPAKTNPIOTIKG TTOU
€MOIWKEI VA TTpowBN el To apoifaio KEPAAaio
EVOWMATWVOVTAI OTIG ETTEVOUTIKEG 0dNYiEG Kal UTTOKEIVTAI
o€ ouvexn TTapakoAouBnaon atrod Tov dlaxXeIpIoTh
emevdUoewv. H opdda Etromteiag XaptoguAlakiou TnG
Morgan Stanley Investment Management kwdikoTrolgi
ETMIONG TIG ETTEVOUTIKEG 0BNYyieg 0TO OUCTNUA ETTOTITEIAG
TNG ETAIPEIQG.

MeBodoAoyieg

O diaxeIpIOTAG ETTEVOUCEWY PETPA KAl TTAPAKOAOUBET TN
OUPNOPPWAN PE TO XOPOKTNPIOTIKO TNG £viaong
EKTTOPTTWV AEPiIWV TOou BeppoknTTiou, uttoAoyiovTag pia
OTaBUIoPEVN PEOT €VTOOT EKTTOUTIWV QEPIWY TOU
BePPOKNTTIOU YIO TO GUVOAIKO XAPTOPUAGKIO Kal

OUYKPIVOVTAG TNV e ekeivn Tou TTEPIBAAAOVTOG ava@opdc.

AuTo Bagietal og HETPIKOUG TOVOUG ava 1 ekaT. doAdpia
TIWAACEWV TG eTaIpEiag (ekTTouTTEG oTa TTEdia 1 Kai 2).

H ouppépewaon pe Toug EAEYXOUG OTTOKAEICHOU
aglohoyeital Baoel Twv KPITNPiwV aTTOKAEIGPOU Kal Tou
TTOG00TOU TWV ETTEVOUCEWY TOU apoIfaiou KEQaAaiou
TToU TTapafIAdouv Toug v Adyw €AEYXOUG.

H ouppdpewon pe T 6éoueuan yia BILCIPES ETTEVOUTEIG
MeTPATal Ye BAon TO TTOCOOTO TWV ETTEVOUCEWYV TOU
apoifaiou kepaAaiou TTou XapakTnpilovTal wg PILOIYEG
eevOUOEIG KaI TV ETTITEUEN TNG EAAXIOTNG BECUEUONG TOU
auoifaiou kepaiaiou.

Mnyég ka1 ereepyacia dedopévwv

O diaxeIpIoTAG £TTEVOUCEWV XpnaoiuoTroiei dedouéva ESG
atré didpopous eEwTePIKOUG TTAPOXOoUG. Ta dedopéva
oUAAéyovTal Kal atroBnKeUovTal GTO KEVTPIKO ATTOBETAPIO
oedopévwyv ESG tng Morgan Stanley, woTe va
ETTITPETTETAI O€ OTTOIOOATIOTE ETTIXEIPNMATIKI HOVAdA TNG
Morgan Stanley, cuptrepiAayBavopévwy Twv
€TTEVOUTIKWV OJadwv TnG Morgan Stanley Investment
Management (MSIM), va €xel pdoacn oTig
TTANPOYOpIES yia £peuva, avaAuan Kal KATAOKEUR

EL

XapTOQUAOKiou, KOBWG Kal yIa avapopES TTEAATWYV Kal
KOVOVIOUWV.

AOYWw Kevwyv oTnV KAAuWn dedopévwy, Eva PIkpo
TTO000TO TWV BESOUEVWV TTOU XPNOIYOTTOIoUVTal VI TNV
agloAdynon NG euBuypdppiong pe Ta TTEPIBAAAOVTIKE/
KOIVWVIKG XOPOKTNPIOTIKA EKTIUGTAI TTO TPITOUG
TTAPOXOUG DEDOUEVWIV.

Mepiopiopoi pe@odoAoyiwyv Kai dedopévwv

To apoifaio ke@daAaio PTTOpEi va XpnaoihoTTolei EUAoya
dedopéva uttokaTAoTaoNG yia Toug deikteg PAI, étav o
SlaxelpIoTAG eTTevOUOEWY Bewpei 0TI Ta dedopéva dev
gival eupéwg n agioémoTa diabéaipa. MNa TEPIcoOTEPES
AETTTOPEPEIEG OXETIKA PE TOUG TTEPIOPITHOUG TWV
dedopévwy, avaTpEETe TNV TTARPN YVWAOTOTTOINGN TOU
I0TOTOTTOU.

O diaxelpioThg eTTevOUcewv AapuBdvel eUAoya PETpa yia
va dlao@alioel 6T To apoifaio KepdAaio eival o Béon va
avTatrokpiBei oTa TTEPIBAAAOVTIKA KAl KOIVWVIKA
XOPAKTNPIOTIKA TOU TTapd TOUG TTEPIOPICHOUG auToug,
oupTrepIAapBavopévng TnG e€€taong Kai agloAdynong Twv
dedopévwy uttoKaTdoTaong yia va diaag@alioel OTi
atroTeAoUv agIOTTIOTA UTTOKOTACTATA TWV ¢NTNUaTWwY ESG
TToU TTpowBEi 0 OXETIKOG deikTng PAI.

Aéouoa emipéAeia

O Jl0XeIPIOTAG ETTEVOUCEWY XpnOIdoTIolEl BepeAIION
«bottom-up» (a1ré TN BAon TTPOG TNV KOPUPH) avaAuon
yia eTTevOUCEIG O€ eTAIPEIEG UPNANG TTOIOTNTAG O€ AOYIKEG
QTTOTINACEIG, Ol OTTOIEG UTTOPOUV VA BIATNPITOUV TIG
UYNnAEG aTTodOOEIG ETTIXEIPNUATIKOU KEQOAQiou Kivnong
HokpoTTpoBeaua. ‘Eema atrd évav apxIKo TTO0OTIKO
€AEYXO YIA IO O€IPG OIKOVOUIKWY XOPAKTNPIOTIKWY TTOU O
BIaYEIPIOTHG ETTEVOUCEWV TTIOTEUEI OTI XaPaKTNPifouv
I0XUPa emmixeipnuatikd franchise, o diaxeipioTig
eTTEVOUCEWY avaAUEl KATA TTOO0V JIa ETAIPEIQ UTTOPET va
ouvexioel va Trapéxel otaBepd upnAég amodooelg
ETTIXEIPNMATIKOU KEQaAaiou Kivnong pe agloAdynon tng
To16TNTag Tou franchise, TNG dI0IKNTIKAG IKAVOTNTAG Kal
NG XPNMATOOIKOVOUIKAG 10XU0G, € GUVOUQTHO HE
agIoAdyNon Twv eVOEXONEVWG OIKOVOUIKE OUTIWIWYV
TTapayoviwv ESG, 6Trwg TepiypapovTal TTapatravw.

MoAITIkéG EveEpYyOUG GUUHETOXNG

H emrevouTIKA d1adIKACia ETTIKEVTPWVETAI GTNV KATAvONon
NG HAKPOTTPOBETUNG BIWCIPOTNTAG TWV ATTOOOCEWY TOU
AeIToupyikoU KeQaAQiou JIag TaIpEiag Kal N ouvepyaaoia
Traidel péAo o€ auTrv Tn dladikaoia. ATToTeAEI oToIXEID
TTo0U BoNB4a ToV dlaxeIpIoTH ETTEVOUCEWY VA OEIOAOYNOEI
Katé Téco n dloiknon UTTopEi f/kal TTPOTIBETAI va
dlarnproel TIG aTToddoEIg, eVW TTAPAAANAaG avatTiooEl
TNV ETTIXEIPNON O€ HOKPOTTPOBET O opidovTa.
MepihapBdver TNV Guecn ouvePYQaia e ETAIPEIES
ava@opIkd pe duvnTikd anuavTikoug, atrd
XPNMOTOOIKOVOMIKA aTTown, KIvoUvoug Kal eukalpieg ESG.

H evepyn ocuppeToyr) dnUIOUPYEi YVWOEIG OI OTTOIEG
atroteAoUv TTapdyovTa TTou Ba PTTopoUCE Va ETTNPEATEI
TNV €TTEVOUTIKA ATTOWN, TNV ATTOTiUNON, TN 0TABUIoN ) TNV
TeIBapyia ayopdg/TwAnong.

KaBopiopévog deikTng avagopdg
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To apoifaio kepdaAaio dev £xel opioel OEIKTN AvAPOPAG YIa
TNV TITEUEN TWV TTEPIBAAAOVTIKWYV A KOIVWVIKWV
XOPOAKTNPIGTIKWY TOU.

EL
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Divulgacion de informacion en el sitio web en virtud
del Articulo 8 del SFDR

Resumen

Sin objetivo de inversion sostenible

Este producto financiero promueve caracteristicas
medioambientales o sociales, pero no tiene como
objetivo una inversion sostenible.

El fondo se compromete a invertir una proporcion de sus
activos en companias clasificadas como inversiones
sostenibles mediante una evaluacion que consta de tres
pruebas (segun el SFDR):

1. Gobierno adecuado: Esta prueba tiene por
objeto garantizar que el gestor de inversiones considere
que todas las companias siguen buenas practicas de
gobernanza para ser incluidas en la cartera del fondo.

2. Principio de "no causar un perjuicio
significativo": Esta prueba busca garantizar que las
compaiiias clasificadas como inversiones sostenibles no
causen un perjuicio significativo a ninguno de los
indicadores obligatorios de las principales incidencias
adversas ("PIA") definidos por el SFDR, incluidas las
normas internacionales establecidas por el SFDR.

3. Aportacion positiva: Esta prueba busca
asegurar que las compafdias clasificadas como
inversiones sostenibles se clasifiquen en funcion de su
alineacion neta positiva con los Objetivos de Desarrollo
Sostenible ("ODS") de la ONU.

Caracteristicas medioambientales o sociales del
producto financiero

El fondo promueve la caracteristica medioambiental de
mitigacion del cambio climatico excluyendo inversiones
en: (i) compafias que participan en ciertas actividades
relacionadas con los combustibles fésiles; (ii) compaiias
de determinados sectores de uso intensivo de energia;
(iii) compafiias para las cuales no se disponga de datos
de intensidad de emisiones de gases de efecto
invernadero o no puedan estimarse; y (iv) mediante la
aplicacion de un control de intensidad de emisiones de
GEI. El fondo promueve esta caracteristica tratando
también de lograr una intensidad de emisiones de GEI
para la cartera que sea significativamente inferior a la del
universo de referencia (término que se utiliza unicamente
a efectos de comparar la intensidad de las emisiones de
GEl y que comprende las compaiiias incluidas en el
MSCI AC World Index).

Ademas, el fondo considera las caracteristicas sociales
aplicando exclusiones vinculantes sobre: (i) compafias
cuya actividad econdémica principal tiene que ver con las
armas, las armas de fuego de uso civil, el tabaco, el
alcohol, el entretenimiento para adultos o el juego; y (ii)
con cualquier vinculo con armas controvertidas.

Ademas, el fondo se compromete a invertir una
proporcion de sus activos en compaiiias clasificadas
como inversiones sostenibles mediante una evaluacion
que consta de tres pruebas (segun el SFDR), indicadas
anteriormente.

ES

Estrategia de inversion

El gestor de inversiones aspira a invertir en una cartera
concentrada de productos sélidos de alta calidad
caracterizados por retornos sobre el capital operativo
sosteniblemente altos, activos intangibles dificiles de
replicar (como marcas, redes, licencias y patentes) y
poder de fijacion de precios. El gestor de inversiones
pretende identificar equipos directivos capaces de
asignar capital de manera eficaz para hacer crecer el
producto, y mantener o mejorar el retorno sobre el capital
operativo. El proceso de inversion del fondo se centra en
compafias de alta calidad con retornos sobre el capital
operativo sosteniblemente altos.

Como parte integrada del proceso de inversion, el gestor
de inversiones evalla factores relevantes potencialmente
sustanciales para la consecucion de retornos sobre el
capital operativo sosteniblemente elevados a largo plazo,
incluidos factores ESG, y procura implicarse con las
compafias en el marco de dicho proceso.

El fondo procura cumplir sus caracteristicas
medioambientales y sociales aplicando exclusiones
relacionadas con las emisiones de GEI, un filtro de
intensidad de las emisiones de GEI y otras restricciones
sectoriales, incluidas, entre otras, restricciones a las
armas, el alcohol y el tabaco.

El proceso de inversion se centra en identificar
compafiias de alta calidad capaces de mantener a largo
plazo sus altos retornos sobre el capital operativo. El
buen gobierno de las compafias en las que se invierte
forma parte integrante de esta evaluacion. Los criterios
de gobierno estan integrados en el proceso de inversion
y se consideran parte del analisis inicial y la seleccién de
la cartera. El seguimiento continuo se logra mediante la
implicacion con las compafiias, asi como utilizando datos
de la compania, datos de terceros y controles de
controversias relacionadas con su gobierno.

Proporcion de inversiones

Conformes con caracteristicas

medioambientales/sociales 90 %
Inversiones sostenibles 20 %
Conformes con la Taxonomia 0%
Otras medioambientales 0%
Sociales 0%
Otras caracteristicas 70 %
medioambientales/sociales
Otras inversiones 10 %

Los porcentajes se cuantifican de acuerdo con el valor de

las inversiones.

El conjunto de inversiones alineadas con las
caracteristicas medioambientales y sociales ofrecen

exposicion directa a las entidades en las que se invierte.
Seguimiento de las caracteristicas medioambientales

o sociales
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El gestor de inversiones gestiona el fondo activamente
de forma continua de acuerdo con su estrategia de
inversion. El proceso de inversion esta sujeto a
revisiones periédicas, como parte de un marco de control
y seguimiento implementado por el gestor de inversiones
y la sociedad gestora. Los equipos de Cumplimiento,
Riesgo y Supervisiéon de Cartera del gestor de
inversiones colaboran con el equipo de gestion de
cartera con respecto de este fondo para llevar a cabo
revisiones periédicas del rendimiento/cartera y controles
sistémicos para garantizar el cumplimiento de los
objetivos de inversién de la cartera y las directrices de
inversion y de los clientes, teniendo en cuenta las
condiciones cambiantes del mercado, la informacién y la
evolucion de la estrategia.

Las caracteristicas medioambientales y sociales que el
fondo busca promover estan incorporadas en las
directrices de inversion y sujetas a un seguimiento
continuo por parte del gestor de inversiones. El equipo
Portfolio Surveillance de Morgan Stanley Investment
Management también codifica las directrices de inversion
en el sistema de vigilancia de la compafia.

Metodologia

El gestor de inversiones mide y supervisa el
cumplimiento de la caracteristica de intensidad de
emisiones de GEI calculando una intensidad media
ponderada de emisiones de GEI para el conjunto de la
cartera y comparandola con el universo de referencia.
Esta intensidad se calcula en toneladas métricas por
cada millén de dolares de ventas de la compafiia
(emisiones de alcances 1y 2).

El cumplimiento de los controles de exclusion se
cuantifica segun los criterios al respecto y el porcentaje
de las inversiones del fondo que los incumplen.

El cumplimiento del compromiso con la inversiéon
sostenible se mide por el porcentaje de las inversiones
del fondo que se clasifican como inversiones sostenibles
y el cumplimiento del compromiso minimo del fondo.
Fuentes y tratamiento de datos

El gestor de inversiones utiliza datos ESG de varios
proveedores externos. Los datos se recopilan y
almacenan en el repositorio de datos ESG centralizado
de Morgan Stanley para permitir que cualquier unidad de
negocio de Morgan Stanley, incluidos los equipos de
inversion de Morgan Stanley Investment Management
(MSIM), accedan a la informacion para investigacion,
analisis y construccion de carteras e informes a clientes y
organismos regulatorios.

Debido a las carencias en la cobertura de los datos, una
pequeia proporcién de los datos que se utilizan para
evaluar la conformidad con las caracteristicas
medioambientales/sociales puede corresponder a
estimaciones de proveedores de datos externos.

Limitaciones de los métodos y los datos

ES

El fondo podra utilizar datos aproximados razonables
para los indicadores de las PIA cuando el gestor de
inversiones considere que los datos no estan disponibles
de forma generalizada o fiable. Para obtener mas
informacion sobre limitaciones de los datos, consulte la
informacion integra en el sitio web.

El gestor de inversiones toma medidas razonables para
garantizar que el fondo pueda cumplir con sus
caracteristicas medioambientales y sociales a pesar de
estas limitaciones, incluidas la revision y la evaluacion de
datos aproximados para asegurar que sean sustitutos
fiables de los temas ESG promovidos por el indicador de
PlA relevante.

Diligencia debida

El gestor de inversiones utiliza un analisis fundamental
'bottom-up' para invertir en compafiias de alta calidad a
valoraciones razonables que puedan mantener elevados
retornos sobre el capital operativo empleado a largo
plazo. Tras una evaluacién cuantitativa inicial de una
serie de caracteristicas financieras que el gestor de
inversiones considera propias de productos comerciales
sélidos, el gestor analiza si una compafiia puede seguir
generando retornos sobre el capital operativo empleado
de forma sostenible mediante una evaluacion de la
calidad del producto, la capacidad de gestion y la solidez
financiera, junto con una valoracion de los factores ESG
potencialmente relevantes en términos financieros, como
se describe anteriormente.

Politicas de implicacion

El proceso de inversion se centra en comprender la
sostenibilidad a largo plazo del retorno sobre el capital
operativo de una compaidia, y el compromiso desempefia
un papel importante en ello. Es un factor que ayuda al
gestor de inversiones a comprender si la direccion puede
0 va a mantener la rentabilidad mientras hace crecer el
negocio a largo plazo. Aqui se incluye entablar un
diadlogo directo con las companias sobre los riesgos y las
oportunidades ESG que pueden ser importantes desde el
punto de vista financiero.

La implicacién genera conocimientos, que es un factor
que podria afectar a la opinion sobre la inversion, la
valoracién, la ponderacion y la disciplina de
compraventa.

indice de referencia designado

El fondo no ha designado un indice de referencia para
cumplir sus caracteristicas medioambientales o sociales.
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SFDR-asetuksen 8 artiklan perusteella
verkkosivustolla annettavat tuotetiedot

Tiivistelma

Ei kestadvaa sijoitustavoitetta

Tama rahoitustuote edistdd ymparistdon tai
yhteiskuntaan liittyvid ominaisuuksia, mutta sen
tavoitteena ei ole kestava sijoittaminen.

Rahasto sitoutuu sijoittamaan osan varoistaan yrityksiin,
jotka on luokiteltu kestaviksi sijoituksiksi kolmen SFDR:n
mukaisen testin perusteella:

1 Hyva hallintotapa: Taman testin tarkoituksena
on varmistaa, etta salkunhoitaja katsoo kaikkien yritysten
noudattavan hyvaa hallintotapaa, jotta ne voidaan
sisallyttda rahaston salkkuun.

2 Ei aiheuta merkittavaa haittaa (DNSH): tdman
testin tarkoituksena on varmistaa, etta kestaviksi
sijoituksiksi luokitellut yhtiot eivat aiheuta merkittavaa
haittaa millekdan SFDR:ssa maaritellyistad pakollisista
paaasiallisten haitallisten vaikutusten (PAI)
indikaattoreista, mukaan lukien SFDR-saanto6ihin
sisaltyvat kansainvaliset normit;

3 Mydnteinen vaikutus: Talla testilla pyritdan
varmistamaan, ettad kestaviksi sijoituksiksi luokiteltujen
yritysten positiivinen nettokontribuutio vastaa YK:n
kestavan kehityksen tavoitteita.

Ymparistoon tai yhteiskuntaan liittyvat
rahoitustuotteen ominaisuudet

Rahasto edistaa ilmastonmuutoksen hillitsemisen
ymparistdon liittyvid ominaisuuksia sulkemalla pois
sijoitukset seuraaviin: (i) yhtidihin, jotka harjoittavat
tiettyja fossiilisiin polttoaineisiin liittyvia toimintoja; (ii)
yhtidihin tietyilld energiaintensiivisilla sektoreilla; (iii)
yhtidihin, joiden kasvihuonekaasujen
paastointensiteettitietoja ja/tai -arvioita ei ole saatavilla ja/
tai joita ei voida arvioida; seka (iv)
kasvihuonekaasupaasttjen intensiteettisuodatinta
soveltamalla. Rahasto edistda tatd ominaisuutta myos
tavoittelemalla salkulle selvasti vertailu-universumia (jolla
tarkoitetaan tassa vain kasvihuonekaasupaastojen
intensiteetin vertailua MSCI AC World -indeksiin
siséltyvien yhtididen kesken) alhaisempaa
kasvihuonekaasujen paastointensiteettia.

Liséksi rahasto huomioi yhteiskuntaan liittyvat
ominaisuudet sulkemalla pois sitovasti i) yritykset, joiden
ydinliiketoiminta liittyy aseisiin, siviilituliaseisiin,
tupakkaan, alkoholiin, aikuisviihteeseen tai uhkapeleihin
ja ii) joilla on mitdan kytkdksia kiistanalaisiin aseisiin.

Liséksi rahasto sitoutuu sijoittamaan osan varoistaan

Fl

yrityksiin, jotka luokitellaan kestaviksi sijoituksiksi kolmen
edella kuvatun SFDR:n mukaisen testin perusteella.

Sijoitusstrategia

Salkunhoitaja pyrkii sijoittamaan keskitettyyn salkkuun,
joka koostuu korkealaatuisista, vahvoista yrityksistd, joille
on ominaista kestéavasti korkea kayttépadoman tuotto,
vaikeasti jaljiteltdvat aineettomat omaisuuserat (mukaan
lukien brandit, verkostot, lisenssit ja patentit) seka vahva
hinnoitteluvoima. Salkunhoitaja pyrkii tunnistamaan
osaavat johtoryhmat, jotka kykenevat kohdentamaan
paaomaa tehokkaasti liiketoiminnan kasvattamiseen seka
kayttdpadoman tuoton sailyttdmiseen tai parantamiseen.
Rahaston sijoitusprosessi keskittyy korkealaatuisiin
yhti6ihin, joilla on kestavasti korkea kayttépadoman
tuotto.

Rahastonhoitaja arvioi integroituna osana
sijoitusprosessia tekijoita, jotka ovat mahdollisesti
olennaisia kayttopaaoman pitkaaikaisen ja kestavasti
korkean tuoton kannalta, myts ESG-tekijoita, ja pyrkii
tekemaan yhteisty6ta yritysten kanssa osana tata.

Rahasto pyrkii tayttdmaan ymparistéon tai yhteiskuntaan
liittyvat ominaisuudet kayttamalla
kasvihuonekaasupaastoihin liittyvia rajoituksia,
kasvihuonekaasujen paastointensiteettisuodatinta ja
muita sektori-/toimialakohtaisia rajoituksia mm. aseiden,
alkoholin ja tupakan osalta.

Sijoitusprosessissa keskitytdan tunnistamaan
korkealaatuisia yrityksia, jotka voivat yllapitéa korkeaa
kayttopadoman tuottoa pitkalla aikavalilla.
Sijoituskohteena olevien yritysten hyva hallintotapa on
olennainen osa tata arviointia. Hallinnointikriteerit on
sisallytetty sijoitusprosessiin, ja ne otetaan huomioon
osana alkututkimusta ja salkun valintaa. Jatkuvaa
seurantaa tehdaan yritysten kanssa kaytavilla
keskusteluilla seka kayttdmalla yritystietoja, kolmansien
osapuolten tietoja ja hallintoon liittyvia
kiistanalaisuusseuloja soveltuvin osin.

Sijoitusten osuus
Ympaéristoon tai yhteiskuntaan

90 ¢

liittyvien ominaisuuksien mukainen %
Vastuulliset sijoitukset 20 %
Luokitusjérjestelmé&n mukainen 0%
Muu ympaéristéon liittyva 0%
Yhteiskuntaan liittyvé 0%
Muu ympéristé6n tai yhteiskuntaan 70 %
liittyvé ominaisuus °
Muut sijoitukset 10 %
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Prosenttiosuudet mitataan sijoitusten arvon mukaan.

Ymparistoon ja yhteiskuntaan liittyvien ominaisuuksien
mukaiset sijoitukset kokonaisuudessaan tarjoavat suoran
sijoituksen sijoituskohteisiin.

Ymparistoon tai yhteiskuntaan liittyvat
rahoitustuotteen ominaisuudet

Salkunhoitaja hallinnoi rahastoa aktiivisesti ja jatkuvasti
sen sijoitusstrategian mukaisesti. Sijoitusprosessia
tarkastellaan saanndllisesti osana salkunhoitajan ja
hallinnointiyhtién toteuttamaa valvonta- ja
seurantakehysta. Salkunhoitajan vaatimustenmukaisuus-,
riski- ja salkunvalvontatiimit tekevat yhteistyota
salkunhoitotiimin kanssa taman rahaston osalta
arvioidakseen saannollisesti rahaston salkkua ja tuottoa
seka suorittaakseen jarjestelmallisia tarkastuksia, jotta
varmistetaan salkun sijoitustavoitteiden seka sijoitus- ja
asiakasohjeiden noudattaminen huomioiden muuttuvat
markkinaolosuhteet, tiedot ja strategiset kehitykset.

Rahaston edistamat ymparistdoon ja yhteiskuntaan liittyvat
ominaisuudet sisaltyvat sijoitusohjeisiin, ja salkunhoitaja
seuraa niita jatkuvasti. Morgan Stanley Investment
Managementin salkunvalvontatiimi myds koodaa
sijoitusohjeet yrityksen valvontajarjestelmaan.

Menetelmat

Salkunhoitaja mittaa ja seuraa
kasvihuonekaasupaasttjen intensiteettid koskevan
ominaisuuden noudattamista laskemalla koko salkun
painotetun keskimaaraisen kasvihuonekaasupaastojen
intensiteetin ja vertaamalla sita vertailu-universumiin.
Tama perustuu yhtion liikevaihtoon suhteutettuun
kasvihuonekaasupaastdjen maaraan (tonnia per 1
miljoona USD, Scope 1 ja 2).

Poissulkemisrajojen noudattamista mitataan
poissulkemisperusteiden ja rahaston sellaisten sijoitusten
prosenttiosuuden perusteella, jotka ovat
poissulkemisrajojen vastaisia.

Kestavan sijoittamisen sitoumuksen noudattamista
mitataan rahaston kestavien sijoitusten luokkaan
kuuluvien sijoitusten prosenttiosuudella seka silla,
tayttyyko rahaston vahimmaissitoumus.

Tietoldhteet ja tietojen kasittely
Salkunhoitaja hyddyntda ESG-tietoja useilta ulkopuolisilta

palveluntarjoajilta. Tiedot kerataan ja tallennetaan
Morgan Stanleyn keskitettyyn ESG-tietovarastoon, jotta
kaikki Morgan Stanleyn liiketoimintayksikdt, mukaan
lukien Morgan Stanley Investment Management (MSIM) -
sijoitustiimit, voivat kayttaa tietoja tutkimustydhon, salkun
analysointiin ja rakentamiseen seka asiakas- ja
viranomaisraportointiin.

Tiedon kattavuudessa olevien aukkojen vuoksi pieni osa
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ymparistoon / yhteiskuntaan liittyvien ominaisuuksien
arvioinnissa kaytetyista tiedoista on kolmannen
osapuolen toimittamia arvioita.

Menetelmia ja tietoja koskevat rajoitukset

Rahasto voi kayttda kohtuullista korvikedataa PAI-
indikaattoreille, jos salkunhoitaja katsoo, etta tiedot eivat
ole laajalti tai luotettavasti saatavilla. Lisatietoja tietojen
rajoituksista on verkkosivuilla annetuissa taydellisissa
tuotetiedoissa.

Rahastonhoitaja ryhtyy kohtuullisiin toimiin sen
varmistamiseksi, ettd rahasto pystyy saavuttamaan
ympaéristodn ja yhteiskuntaan liittyvat ominaisuudet naista
rajoituksista huolimatta, esimerkiksi arvioimalla
korvikedataa sen varmistamiseksi, etta se edustaa kunkin
PAl-indikaattorin edistamaa ESG-teemaa
asianmukaisesti.

Asianmukainen huolellisuus

Rahastonhoitaja kayttda fundamentaalista bottom-up-
analyysia tunnistaakseen korkealaatuisia ja
kohtuuhintaisia yrityksia, jotka voivat yllapitda korkeaa
kayttdpaaoman tuottoa pitkalla aikavalilla. Sen jalkeen
kun rahastonhoitaja on alustavasti tarkastellut
maarallisesti useita taloudellisia ominaisuuksia, jotka
rahastonhoitajan mukaan kuvaavat vahvaa liiketoimintaa,
rahastonhoitaja analysoi, voiko yritys jatkossakin tuottaa
kestavasti korkeaa tuottoa kayttopadomalle arvioimalla
franchising-toiminnan laatua, johdon kyvykkyytta ja
taloudellista vahvuutta seka arvioimalla mahdollisesti
taloudellisesti olennaisia ESG-tekij6ita edelld kuvatusti.

Vaikuttamispolitiikat

Sijoitusprosessi keskittyy ymmartamaan yrityksen
liketoiminnan paaoman tuoton pitkan aikavalin
kestavyytta, ja aktiivisella vuorovaikutuksella yritysten
kanssa on tassa rooli. Se auttaa salkunhoitajaa
arvioimaan, pystyykd ja/tai aikooko johto yllapitdmaan
tuottoja samalla, kun se kasvattaa liiketoimintaa pitkalla
aikavalilla. Tama pitaa sisalldan suoran
yritysvuoropuhelun mahdollisesti taloudellisesti
olennaisista ESG-riskeista ja -mahdollisuuksista.

Vuoropuhelu tuottaa tietoa, joka on yksi tekija, joka voi
vaikuttaa sijoitusndkemykseen, arvostukseen,
painotukseen tai osto- ja myyntipaatoksiin.

Nimetty vertailuarvo

Rahasto ei ole maarittanyt vertailuindeksia ymparistéon ja
yhteiskuntaan liittyvien ominaisuuksien saavuttamiselle.
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Divulgations sur le site Web en vertu de I’Article 8 du
SFDR

Résumé

Sans objective d’investissement durable

Ce produit financier promeut des caractéristiques
environnementales ou sociales mais n’a pas pour objectif
l'investissement durable.

Le fonds s'engage a investir une partie de ses actifs dans
des entreprises classées comme investissements
durables a l'issue d'une évaluation comprenant trois
criteres (conformément au SFDR) :

1. Gouvernance adéquate : ce test vise a
garantir que toutes les sociétés sont considérées par le
gestionnaire d'investissement comme respectant les
bonnes pratiques de gouvernance afin d'étre incluses
dans le portefeuille du fonds.

2. Ne pas causer de préjudice significatif
(« DNSH ») : ce test vise a garantir que les entreprises
considérées comme des investissements durables ne
causent pas de préjudice significatif a I'un des indicateurs
obligatoires d’incidence négative principale (« PAl »)
définis par le SFDR, y compris les normes internationales
prévues par les regles SFDR ;

3. Contribution positive : ce test vise a garantir
que les entreprises classées comme investissements
durables le sont sur la base de leur adéquation positive
nette avec les objectifs de développement durable
(« ODD ») des Nations unies.

Caractéristiques environnementales ou sociales du
produit financier

Le fonds promeut la caractéristique environnementale de
I'atténuation du changement climatique en excluant les
investissements dans : (i) les entreprises ayant un lien
quelconque avec les combustibles fossiles, (ii) les
entreprises de certains autres secteurs a forte
consommation d’énergie, (iii) les entreprises pour
lesquelles les estimations ou données de I'intensité des
émissions de gaz a effet de serre (« GES ») ne sont pas
disponibles et/ou ne peuvent étre estimées, et (iv) en
appliquant un filtre d’intensité des émissions de GES. Le
fonds promeut cette caractéristique en cherchant
également a atteindre une intensité d'émissions de GES
pour le portefeuille nettement inférieure a celle de
I'univers de référence (terme utilisé uniguement a des
fins de comparaison de l'intensité des émissions de GES
et comprenant les sociétés comprises dans l'indice MSCI
AC World).

En outre, le fonds prend en compte les caractéristiques
sociales en appliquant des exclusions contraignantes a
I'égard : (i) des entreprises dont 'activité principale
concerne les armes, les armes a feu civiles, le tabac,
I'alcool, les divertissements pour adultes ou les jeux
d’argent ; et (ii) qui ont un lien quelconque avec des
armes controversées.

En outre, le fonds s'engage a investir une partie de ses
actifs dans des entreprises classées comme
investissements durables a l'issue d'une évaluation
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comprenant trois critéres (conformément au SFDR),
comme indiqué ci-dessus.

Stratégie d’investissement

Le gestionnaire d'investissement cherche a investir dans
un portefeuille concentré composé de franchises solides
et de grande qualité, caractérisées par des rendements
élevés et durables sur le capital d'exploitation, des actifs
incorporels difficiles a reproduire (notamment des
marques, des réseaux, des licences et des brevets) et un
pouvoir de fixation des prix. Le gestionnaire
d'investissement cherche a identifier des équipes de
direction compétentes, capables d'allouer efficacement
les capitaux afin de développer la franchise et de
maintenir ou d'améliorer le rendement du capital
d'exploitation. Le processus d'investissement du fonds
privilégie les sociétés de qualité supérieure générant des
rendements durablement élevés sur le capital
d'exploitation.

Dans le cadre du processus d'investissement, le
gestionnaire évalue les facteurs susceptibles d'influencer
de maniére significative le rendement durable a long
terme du capital d'exploitation, y compris les facteurs
ESG, et cherche a nouer des relations avec les
entreprises dans ce contexte.

Le fonds cherche a respecter ses caractéristiques
environnementales et sociales en appliquant des
exclusions liées aux émissions de GES, un filtre
d'intensité des émissions de GES et d'autres restrictions
par secteur/industrie, y compris, mais sans s'y limiter, les
armes, l'alcool et le tabac.

Le processus d’investissement se concentre sur
I'identification de sociétés de qualité supérieure capables
de générer des rendements supérieurs sur leur capital
d’exploitation sur le long terme. Une bonne gouvernance
des sociétés dans lesquelles des investissements sont
réalisés fait partie intégrante de cette évaluation. Les
criteres de gouvernance sont intégrés au processus
d’'investissement et considérés comme faisant partie des
recherches initiales, de la sélection de portefeuille. Le
suivi continu est assuré par le biais d'un dialogue avec
les entreprises, ainsi que par I'utilisation des données de
ces derniéres, de données provenant de tiers et, le cas
échéant, de filtres permettant de détecter les
controverses liées a la gouvernance.

Proportion des investissements

Alignés sur les caractéristiques

environnementales et sociales (E/S) 90 %
Investissements durables 20 %
alignés sur la taxonomie 0%
Autres caracteristiques 0%
environnementales
Sociales 0%
Autres caractéristiques E/S 70 %
Autres investissements 10 %
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Les pourcentages sont calculés en fonction de la valeur
des investissements.

L'ensemble des investissements en phase avec les
caractéristiques environnementales et sociales offre une
exposition directe aux entités bénéficiaires.

Contréle des caractéristiques environnementales ou
sociales

Le fonds est géré activement et en continu par le
gestionnaire d'investissement conformément a sa
stratégie d'investissement. Le processus
d'investissement fait I'objet d'un examen régulier, dans le
cadre d'un dispositif de contrdle et de suivi mis en ceuvre
par le gestionnaire d'investissement et la société de
gestion. Les équipes chargées de la conformité, des
risques et de la surveillance du portefeuille du
gestionnaire d'investissement collaborent avec I'équipe
de gestion du portefeuille de ce fonds afin de procéder a
des examens réguliers de ce dernier et des
performances, ainsi qu'a des contréles systémiques
visant a garantir le respect des objectifs d'investissement
du portefeuille, des directives d'investissement et des
directives clients, en tenant compte de I'évolution des
conditions de marché, des informations et des stratégies.

Les caractéristiques environnementales et sociales que
le fonds cherche a promouvoir sont intégrées dans les
directives d'investissement et font I'objet d'un suivi
continu par le gestionnaire d'investissement. L'équipe de
surveillance de portefeuille de Morgan Stanley
Investment Management code également les directives
d'investissement dans le systéme de surveillance de
I'entreprise.

Méthodes

Le gestionnaire d'investissement mesure et surveille la
conformité avec la caractéristique d'intensité des
émissions de GES en calculant une intensité moyenne
pondérée des émissions de GES pour I'ensemble du
portefeuille et en la comparant a l'univers de référence.
Ceci est basé sur les tonnes cubiques par 1 million de
dollars de ventes de I'entreprise (émissions de portées 1
et 2).

La conformité aux filtrages excluants est mesurée au
moyen des critéres d’exclusion et du pourcentage des
investissements du fonds qui ne remplissent pas les
conditions de filtrage excluants.

Le respect de I'engagement en matiére d'investissement
durable est mesuré par le pourcentage des
investissements du fonds classés comme
investissements durables et par |'atteinte de
I'engagement minimum du fonds.

Sources et traitement des données

Le gestionnaire d'investissement utilise des données
ESG provenant de divers fournisseurs externes. Les
données sont collectées et stockées dans le référentiel
centralisé de données ESG de Morgan Stanley afin de
permettre a toute entité du groupe Morgan Stanley, y
compris les équipes d’investissement de Morgan Stanley
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Investment Management (MSIM), d’y accéder pour la
recherche, I'analyse et la construction de portefeuilles,
ainsi que pour le reporting client et réglementaire.

En raison de lacunes dans la couverture des données,
une faible proportion des données utilisées pour évaluer
la conformité aux caractéristiques environnementales/
sociales est estimée par des fournisseurs de données
tiers.

Limites aux méthes et aux données

Le fonds peut utiliser des données de substitution
raisonnables pour les indicateurs PAI lorsque le
gestionnaire d'investissement estime que les données ne
sont pas largement disponibles ou fiables. Pour plus de
détails sur les limitations des données, veuillez consulter
la divulgation compléte sur le site web.

Le gestionnaire d'investissement prend des mesures
raisonnables pour s'assurer que le fonds est en mesure
de satisfaire a ses caractéristiques environnementales et
sociales malgré ces limitations, notamment en examinant
et en évaluant les données de substitution afin de
garantir qu'elles constituent des alternatives fiables aux
thémes ESG promus par l'indicateur PAI pertinent.

Diligence raisonnable

Le gestionnaire d'investissements recourt a une analyse
fondamentale ascendante pour investir dans des sociétés
de qualité supérieure, ayant des valorisations
raisonnables, capables de générer des rendements
supérieurs sur leur capital d’exploitation sur le long terme.
Aprés une sélection quantitative basée sur un certain
nombre de caractéristiques financiéres que le
gestionnaire d'investissement estime propres aux
entreprises disposant de franchises solides, le
gestionnaire d'investissement analyse si une société peut
continuer a générer durablement des rendements élevés
sur le capital opérationnel, en évaluant la qualité de la
franchise, la capacité de la direction et la solidité
financiére, ainsi qu'en examinant les facteurs ESG
potentiellement significatifs sur le plan financier, comme
décrit ci-dessus.

Politiques d’engagement

Le processus d'investissement vise a comprendre la
viabilité a long terme des rendements du capital
d'exploitation d'une entreprise, et I'engagement joue un
role a cet égard. Ce facteur aide le gestionnaire
d’investissement & comprendre si la direction peut et/ou
va maintenir les rendements tout en développant
I'entreprise sur le long terme. Cela inclut un engagement
direct auprés des entreprises sur les risques et
opportunités E.S.G. potentiellement significatifs sur le
plan financier.

L’engagement génére des connaissances qui constituent
un facteur susceptible d’influencer I'opinion
d’'investissement, la valorisation, la pondération ou la
discipline d’achat/vente.

Indice de référence désigné
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Le fonds n'a pas désigné d'indice de référence aux fins
d'atteindre ses caractéristiques environnementales ou

sociales.
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Informativa per i prodotti Articolo 8 SFDR del sito
web

Sintesi

Nessun obiettivo d’investimento sostenibile
Questo prodotto finanziario promuove caratteristiche
ambientali o sociali, ma non persegue l'obiettivo di un
investimento sostenibile.

Il Comparto si impegna a investire una parte del proprio
patrimonio in societa classificate come investimenti
sostenibili sulla base di una valutazione che comprende
tre criteri (ai sensi del regolamento SFDR):

1. Buona governance questo criterio si propone
di garantire che tutte le societa incluse nel Portfolio dal
gestore degli investimenti aderiscano a buone prassi di
governance.

2. “Nessun danno significativo” (DNSH): questo
criterio si propone di garantire che le societa classificate
come investimenti sostenibili non causino danni
significativi in relazione ad alcuno degli indicatori
obbligatori di effetti negativi principali (PAl) definiti dal
regolamento SFDR, ivi comprese le norme internazionali
di cui all'SFDR.

3. Contributo positivo: questo criterio si propone
di garantire che le societa classificate come investimenti
sostenibili vengano classificate in base al loro
allineamento netto positivo con gli Obiettivi di sviluppo
sostenibile (“SDGs”) delle Nazioni Unite.

Caratteristiche ambientali o sociali del prodotto
finanziario

Il Comparto promuove la caratteristica ambientale della
lotta ai cambiamenti climatici escludendo gli investimenti
in: (i) societa coinvolte in determinate attivita collegate ai
combustibili fossili; (ii) societa operative in determinati
settori energivori; (iii) societa per le quali la quale non
sono disponibili /o0 non & possibile stimare i dati e/o le
stime sull'intensita delle emissioni di gas serra (GHG); e
(iv) tramite I'applicazione di un filtro sull'intensita delle
emissioni di gas serra (GHG). Il Comparto promuove
questa caratteristica cercando inoltre di raggiungere, per
il Portfolio, un’intensita di emissioni di gas serra
significativamente inferiore rispetto a quella dell’'universo
di riferimento (termine utilizzato unicamente a fini di
confronto dell’intensita di emissioni di gas serra e che

comprende le societa incluse nell'indice MSCI AC World).

Inoltre, il Comparto considera le caratteristiche sociali
applicando esclusioni vincolanti per: (i) societa la cui
attivita principale comprenda armamenti, armi da fuoco
ad uso civile, prodotti a base di tabacco, alcolici,
intrattenimento per adulti o gioco d’azzardo, e (i) che
hanno legami con le armi controverse.

Inoltre, il Comparto si impegna a investire una parte del
proprio patrimonio in societa classificate come
investimenti sostenibili sulla base di una valutazione che
comprende tre criteri (ai sensi del regolamento SFDR),
come descritto in precedenza.

Strategia d’investimento
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Il gestore degli investimenti si propone di investire in un
portfolio concentrato di marchi forti e di alta qualita
caratterizzati da rendimenti elevati e sostenibili sul
capitale operativo, attivita immateriali difficili da replicare
(inclusi marchi, reti, licenze e brevetti) e potere di
determinazione dei prezzi. |l gestore degli investimenti si
propone di individuare team di management competenti,
in grado di impiegare il capitale in modo efficace per far
crescere il marchio e sostenere o migliorare i rendimenti
sul capitale operativo. Il processo d’investimento del
Comparto privilegia le aziende di alta qualita con
rendimenti sostenibili sul capitale operativo.

Quale parte integrante del processo d'investimento, il
gestore degli investimenti conduce una valutazione dei
fattori potenzialmente rilevanti riguardanti la generazione
di una redditivita del capitale operativo sostenibile ed
elevata nel lungo termine, tra cui i fattori ESG, e
nell’ambito di questo processo mira a intrattenere attivita
di engagement con le societa.

Il Comparto si propone di soddisfare le caratteristiche
ambientali o sociali applicando esclusioni legate alle
emissioni di gas serra, un filtro dell’intensita delle
emissioni di gas serra e altre restrizioni settoriali, ivi
compresi, a mero titolo esemplificativo, armi, alcool e
tabacco.

Il processo d’investimento si concentra sull’individuazione
di societa di alta qualita in grado di sostenere rendimenti
elevati sul capitale operativo nel lungo periodo. La buona
governance delle imprese beneficiarie degli investimenti
fa parte integrante di questa valutazione. | criteri di
governance sono integrati nel processo d’investimento e
valutati nell’ambito della ricerca iniziale, della selezione
del portfolio. Il monitoraggio continuativo viene realizzato
attraverso I'engagement con le societa e, ove applicabile,
I'uso di dati provenienti dalla societa, dati di terzi e
screening delle controversie legate alla governance.

Quota degli investimenti

Allineati a caratteristiche E/S 90 %
Investimenti sostenibili 20 %
Allineati alla tassonomia 0%
Altri aspetti ambientali 0%
Sociali 0%
Altre caratteristiche E/S 70 %
Altri investimenti 10 %

Le percentuali sono misurate in base al valore degli
investimenti.

L’allineamento della totalita degli investimenti alle
caratteristiche ambientali e sociali offre un’esposizione
diretta alle entita partecipate.

Monitoraggio delle caratteristiche ambientali o sociali
Il Comparto € gestito attivamente dal gestore degli
investimenti su base continuativa, in conformita alla
relativa strategia di investimento. Il processo di



Morgan Stanley

INVESTMENT MANAGEMENT

investimento & soggetto a revisione periodica, nell’ambito
di un quadro di controllo e monitoraggio implementato dal
gestore degli investimenti e dalla societa di gestione. |
team responsabili della conformita, del rischio e del
monitoraggio del portfolio del gestore degli investimenti
collaborano con il team di gestione del portfolio
relativamente al presente Comparto per condurre
revisioni periodiche del portfolio/della performance e
controlli sistemici per garantire la conformita agli obiettivi
di investimento del portfolio, alle linee guida sugli
investimenti e del cliente, tenendo in considerazione le
mutevoli condizioni di mercato, le informazioni e gli
sviluppi strategici.

Le caratteristiche ambientali e sociali che il Comparto
intende promuovere sono integrate nelle linee guida sugli
investimenti e soggette a monitoraggio continuo da parte
del gestore degli investimenti. Il team Portfolio
Surveillance di Morgan Stanley Investment Management
definisce inoltre le linee guida sugli investimenti nel
sistema di sorveglianza dell’azienda.

Metodologie

Il gestore degli investimenti misura e monitora I'aderenza
al criterio relativo all'intensita delle emissioni di gas serra
calcolando l'intensita media ponderata delle emissioni di
gas serra per l'intero portfolio e confrontandola con
I'universo di riferimento. Il calcolo si basa sulle tonnellate
per milione di dollari di fatturato (emissioni di ambito 1 e
2).

L’aderenza ai filtri di esclusione viene misurata in base ai
criteri di esclusione e alla percentuale di investimenti del
Comparto che viola i filtri di esclusione.

Il rispetto dell'impegno di investimento sostenibile viene
misurato in base alla percentuale degli investimenti del

Comparto classificati come investimenti sostenibili e al

conseguimento dell'impegno minimo del Comparto.

Fonti e trattamento dei dati

Il gestore degli investimenti utilizza dati ESG provenienti
da diversi fornitori esterni. | dati vengono raccolti e
archiviati nel repository centralizzato di dati ESG di
Morgan Stanley per consentire a qualsiasi unita
aziendale di Morgan Stanley, inclusi i team di
investimento di Morgan Stanley Investment Management
(MSIM), di accedere alle informazioni per la ricerca,
I'analisi e la costruzione del portfolio, nonché per le
informative destinate ai clienti e alle autorita di
regolamentazione.

A causa di lacune nella copertura dei dati, una piccola
parte dei dati utilizzati per valutare I'allineamento con le
caratteristiche ambientali e sociali viene stimata da
fornitori terzi di dati.

Limiti delle metodologie e dei dati

Il Comparto pud utilizzare dati surrogati ragionevoli per gli
indicatori PAIl laddove il gestore ritenga che i dati non
siano generalmente disponibili o non siano attendibili. Per
maggiori dettagli sui limiti dei dati, si imanda
all'informativa completa riportata sul sito web.
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Il gestore degli investimenti adotta misure ragionevoli per
garantire che il Comparto risponda alle proprie
caratteristiche ambientali o sociali nonostante tali
limitazioni, conducendo, tra le altre cose, una revisione e
una valutazione dei dati surrogati per assicurarsi che
siano sostituti attendibili per i temi ESG promossi
dall'indicatore PAI applicabile.

Dovuta diligenza

Il gestore degli investimenti utilizza I'analisi fondamentale
di tipo bottom-up per investire in societa di alta qualita a
valutazioni ragionevoli in grado di mantenere rendimenti
elevati e sostenibili sul capitale operativo nel lungo
termine. Dopo uno screening quantitativo iniziale di una
serie di caratteristiche finanziarie che a parere del
gestore degli investimenti caratterizzano i marchi
aziendali solidi, il gestore degli investimenti verifica se la
societa € in grado di continuare a generare una redditivita
del capitale operativo elevata e sostenibile effettuando
una valutazione della qualita del marchio, delle capacita
del management e della solidita finanziaria, unitamente a
una valutazione dei fattori ESG potenzialmente rilevanti
sotto il profilo finanziario, come sopra descritto.

Politiche di impegno

Il processo d’investimento verte sulla verifica della
sostenibilita a lungo termine dei rendimenti sul capitale
operativo di una societa e le attivita di engagement
svolgono un ruolo preciso in questo senso. Forniscono
infatti informazioni utili al gestore degli investimenti per
capire se il management & in grado di e/o intende
mantenere i rendimenti, favorendo al contempo la
crescita dell’azienda nel lungo termine. Cid comporta
attivitd di engagement dirette con le aziende sui rischi e
sulle opportunita ESG potenzialmente rilevanti sul piano
finanziario.

L’engagement genera conoscenza, vale a dire quel
fattore che pud influire sul giudizio d’investimento, sulla
valutazione, sulla ponderazione o sulle regole di
acquisto/vendita.

Indice di riferimento designato

Il Comparto non ha designato un benchmark di
riferimento per conseguire le proprie caratteristiche
ambientali o sociali.
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SFDR Artikel 8 Openbaarmaking van de website
Samenvatting

Geen duurzame beleggingsdoelstelling

Dit financiéle product promoot milieu- of sociale
kenmerken, maar heeft duurzaam beleggen niet als
doelstelling.

Het fonds verbindt zich ertoe een deel van zijn vermogen
te beleggen in bedrijven die als duurzame investeringen
worden aangemerkt, op basis van een beoordeling die uit
drie toetsen bestaat (conform SFDR):

1Goed bestuur: deze toets beoogt te
waarborgen dat alle ondernemingen door de
beleggingsmanager worden beschouwd als
ondernemingen die goede governance-praktijken volgen
om in de portefeuille van het fonds te worden
opgenomen;

2Geen significante schade berokkenen
('DNSH"): deze toets beoogt te waarborgen dat bedrijven
die als duurzame beleggingen worden aangemerkt geen
significante schade toebrengen aan een of meer van de
verplichte, door de SFDR gedefinieerde belangrijkste
indicatoren voor nadelige effecten (PAI - principal
adverse impact), waaronder de internationale normen
zoals vastgelegd in de SFDR-regels;

3Positieve bijdrage: deze toets is bedoeld om te
waarborgen dat bedrijven die als duurzame beleggingen
worden geclassificeerd, worden geclassificeerd op basis
van hun netto positieve afstemming op de Duurzame
Ontwikkelingsdoelen van de VN ('SDG’s').

Ecologische of sociale kenmerken van het financiéle
product

Het fonds promoot het milieukenmerk bestrijding van
klimaatverandering door investeringen uit te sluiten in: (i)
bedrijven die betrokken zijn bij bepaalde activiteiten in
verband met fossiele brandstoffen, (ii) bedrijven in
bepaalde andere energie-intensieve sectoren; (iii)
bedrijven waarvoor gegevens en/of schattingen van de
broeikasgasemissie-intensiteit niet beschikbaar zijn en/of
niet kunnen worden geschat; en (iv) door toepassing van
een broeikasgasemissie-intensiteitsfilter. Het fonds
promoot dit kenmerk door tevens te streven naar een
broeikasgasemissie-intensiteit voor de portefeuille die
beduidend lager is dan die van het referentie-universum
(deze term wordt uitsluitend gebruikt voor het vergelijken
van broeikasgasemissie-intensiteit en omvat bedrijven uit
de MSCI AC World Index).

Daarnaast houdt het fonds rekening met sociale
kenmerken door bindende uitsluitingsregels toe te
passen op: (i) bedrijven waarvan de kernactiviteit
betrekking heeft op wapens, civiele vuurwapens, tabak,
alcohol, porno of gokken; en (ii) die op enigerlei wijze
banden hebben met controversiéle wapens.

Daarnaast verbindt het fonds zich ertoe een deel van zijn
vermogen te beleggen in bedrijven die als duurzame
investeringen worden aangemerkt op basis van een
beoordeling die bestaat uit drie toetsen (conform de
SFDR), zoals hierboven beschreven.

NL

Beleggingsstrategie

De beleggingsmanager streeft ernaar te investeren in
een geconcentreerde portefeuille van hoogwaardige,
sterke franchises die gekenmerkt worden door duurzaam
hoge rendementen op het bedrijfskapitaal, moeilijk te
repliceren immateriéle activa (waaronder merken,
netwerken, licenties en patenten) en
prijszettingsvermogen. De beleggingsmanager streeft
ernaar capabele managementteams te identificeren die in
staat zijn kapitaal effectief toe te wijzen om de franchise
te laten groeien en het rendement op het bedrijfskapitaal
te handhaven of te verhogen. Het beleggingsproces van
het fonds richt zich op kwalitatief hoogwaardige bedrijven
met een duurzaam hoog rendement op het
bedrijfskapitaal.

Als integraal onderdeel van het beleggingsproces
beoordeelt de beleggingsmanager relevante factoren die
mogelijk van materieel belang zijn voor duurzaam hoge
rendementen op het bedrijfskapitaal op de lange termijn,
waaronder ESG-factoren, en gaat hierover in dialoog met
bedrijven.

Het fonds streeft ernaar aan zijn milieu- en sociale
kenmerken te voldoen door uitsluitingen met betrekking
tot broeikasgasemissies, een broeikasgasemissie-
intensiteitsfilter en andere sector- en
industriebeperkingen toe te passen, waaronder, maar niet
beperkt tot, wapens, alcohol en tabak.

Het investeringsproces is gericht op het identificeren van
kwalitatief hoogwaardige bedrijven die hun hoge
rendement op het bedrijfskapitaal op de lange termijn
kunnen handhaven. Goed ondernemingsbestuur van de
bedrijven waarin wordt geinvesteerd is een integraal
onderdeel van deze beoordeling. Governancecriteria zijn
geintegreerd in het investeringsproces en worden
meegenomen in het initi€le onderzoek en de
portfolioselectie. Doorlopende monitoring vindt plaats via
dialoog met bedrijven en door gebruik te maken van
bedrijfsgegevens, gegevens van derden en, waar
relevant, screenings op controversiéle kwesties met
betrekking tot bestuur.

Aandeel beleggingen

cigenschappen
Duurzame beleggingen 20 %
Afgestemd op taxonomie 0%
Overige milieu- 0%
Sociale- 0%
Overige E/S-eigenschappen 70 %
Overige beleggingen 10 %

De percentages worden berekend op basis van de
waarde van de investeringen.

Alle beleggingen die in overeenstemming zijn met de

milieu- en sociale kenmerken bieden directe blootstelling

aan de entiteiten waarin wordt belegd.
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Monitoring ecologische of sociale kenmerken

Het fonds wordt continu actief beheerd door de
beleggingsmanager in overeenstemming met de
beleggingsstrategie. Het beleggingsproces wordt
regelmatig geévalueerd, als onderdeel van een controle-
en monitoringkader dat is geimplementeerd door de
beleggingsmanager en de beheermaatschappij. De
compliance-, risico- en portfoliobewakingsteams van de
beleggingsmanager werken samen met het
portefeuillebeheerteam met betrekking tot dit fonds om
regelmatige portefeuille-/prestatiebeoordelingen en
systeemcontroles uit te voeren teneinde te waarborgen
dat wordt voldaan aan de beleggingsdoelstellingen van
de portefeuille, de beleggings- en cliéntgerichte
richtlijnen, rekening houdend met veranderende
marktomstandigheden, informatie en strategische
ontwikkelingen.

De milieu- en sociale kenmerken die het fonds nastreeft,
zijn opgenomen in de beleggingsrichtlijnen en worden
voortdurend gemonitord door de beleggingsmanager. Het
Portfolio Surveillance-team van Morgan Stanley
Investment Management codeert de beleggingsrichtlijnen
ook in het bewakingssysteem van het bedrijf.

Methodologieén

De beleggingsmanager meet en bewaakt de naleving van
het broeikasgasemissie-intensiteitkenmerk door een
gewogen gemiddelde broeikasgasemissie-intensiteit voor
de gehele portefeuille te berekenen en deze te
vergelijken met het referentie-universum. Dit is
gebaseerd op metrische tonnen per $1 miljoen aan
bedrijfsomzet (emissies van scope 1 en 2).

De naleving van de uitsluitingsschermen wordt gemeten
aan de hand van de uitsluitingscriteria en het percentage
van de beleggingen van het fonds dat de
uitsluitingsschermen overtreedt.

Naleving van de duurzaamheidsverplichting wordt
gemeten aan de hand van het percentage van de
beleggingen van het fonds dat als duurzame beleggingen
is geclassificeerd en het behalen van de minimale
verplichting van het fonds.

Databronnen en -verwerking

De beleggingsmanager maakt gebruik van ESG-
gegevens van diverse externe leveranciers. De gegevens
worden verzameld en opgeslagen in de centrale ESG-
databank van Morgan Stanley, zodat elke businessunit
van Morgan Stanley, inclusief de beleggingsteams van
Morgan Stanley Investment Management (MSIM),
toegang heeft tot de informatie voor onderzoek,
portefeuilleanalyse en -constructie, en rapportage aan
cliénten en toezichthouders.

Vanwege hiaten in de gegevensdekking wordt een klein
deel van de gegevens die worden gebruikt om de
afstemming op milieu- en sociale kenmerken te
beoordelen, door externe gegevensleveranciers geschat.

Methodologische en databeperkingen

NL

Het fonds mag redelijke proxygegevens hanteren voor
PAl-indicatoren wanneer de beleggingsmanager van
oordeel is dat de gegevens niet algemeen of betrouwbaar
beschikbaar zijn. Voor meer informatie over beperkingen
van gegevens, zie de volledige openbaarmaking op de
website.

De beleggingsmanager neemt redelijke maatregelen om
ervoor te zorgen dat het fonds ondanks deze
beperkingen aan zijn ecologische en sociale kenmerken
kan voldoen, met inbegrip van het herzien en beoordelen
van benaderingen om ervoor te zorgen dat zij geschikte
substituten zijn voor de ESG-thema's die door de
relevante PAl-indicator worden gepromoot.

Due diligence

De beleggingsmanager gebruikt bottom-up fundamentele
analyse om te investeren in kwalitatief hoogwaardige
bedrijven tegen redelijke waarderingen die hun hoge
rendement op het bedrijfskapitaal op de lange termijn
kunnen handhaven. Na een eerste kwantitatieve
screening op een aantal financiéle kenmerken die
volgens de beleggingsmanager kenmerkend zijn voor
sterke bedrijfsfranchises, analyseert de
beleggingsmanager of een onderneming duurzaam hoge
rendementen op het operationeel kapitaal kan blijven
leveren, aan de hand van een beoordeling van de
franchisekwaliteit, managementcapaciteit en financiéle
draagkracht, samen met een evaluatie van potentieel
financieel materiéle ESG-factoren, zoals hierboven
beschreven.

Engagementbeleid

Het beleggingsproces is gericht op het begrijpen van de
duurzaamheid op lange termijn van het rendement op het
bedrijfskapitaal van een onderneming, en dialoog speelt
hierin een rol. Het dient als input om de
beleggingsmanager inzicht te geven in de vraag of het
management in staat is en/of bereid is om de
rendementen te behouden tijdens de groei van het bedrijf
op de lange termijn. Dit houdt in dat er rechtstreeks
contact is met bedrijven over ESG-risico's en -kansen die
mogelijk financieel van belang zijn.

Dialoog genereert kennis, wat een factor is die van
invioed kan zijn op de beleggingsvisie, waardering,
weging of het koop-/verkoopbeleid.

Aangewezen referentiebenchmark

Het fonds heeft geen referentiebenchmark aangewezen
ten behoeve van het realiseren van zijn milieu- of sociale
kenmerken.
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SFDR-artikkel 8 — kunngjgring pa nettstedet
Sammendrag

Ingen mal om baerekraftig investering

Dette finansproduktet fremmer miljgmessige eller sosiale
egenskaper, men har ikke baerekraftig investering som
sitt formal.

Fondet forplikter seg til & investere en andel av sine
eiendeler i selskaper klassifisert som baerekraftige
investeringer gjennom en vurdering som omfatter tre
tester (i henhold til SFDR):

1Godt styresett: Denne testen har som mal a
sikre at investeringsforvalteren vurderer at alle selskaper
folger god styringspraksis for & kunne inkluderes i
fondets portefglje;

2Gjer ingen betydelig skade («kDNSH»): Denne
testen skal sikre at selskaper klassifisert som
baerekraftige investeringer ikke pafgrer vesentlig skade
pa noen av de obligatoriske, SFDR-definerte indikatorene
for vesentlige negative pavirkninger ("PAI"), inkludert de
internasjonale normene som er fastsatt i SFDR-reglene;

3Positivt bidrag: Denne testen skal sikre at
selskaper som klassifiseres som baerekraftige
investeringer, klassifiseres pa grunnlag av deres netto
positive samsvar med FNs baerekraftsmal («SDG-ene»).

Miljomessige eller sosiale egenskaper ved det
finansielle produktet

Fondet fremmer miljgkarakteristikken knyttet til
bekjempelse av klimaendringer ved a utelukke
investeringer i: (i) selskaper involvert i visse aktiviteter
relatert til fossilt brensel; (ii) selskaper i visse
energiintensive sektorer; (iii) selskaper der data og/eller
estimater for klimagassutslippsintensitet ikke er
tilgjengelige og/eller ikke kan estimeres; og (iv) ved &
bruke et filter for klimagassutslippsintensitet. Fondet
fremmer denne karakteristikken ved ogsa a tilstrebe en
klimagassutslippsintensitet for portefgljen som er
betydelig lavere enn referanseuniverset (et begrep som
kun benyttes for sammenligning av
klimagassutslippsintensitet og omfatter selskaper
innenfor MSCI AC World Index).

| tillegg vurderer fondet sosiale karakteristikker ved a
anvende bindende eksklusjoner pa: (i) selskaper hvis
hovedvirksomhet innebaerer vapen, sivile skytevapen,
tobakk, alkohol, voksenunderholdning eller pengespill; og
(ii) som har enhver tilknytning til kontroversielle vapen.

| tillegg forplikter fondet seg til & investere en andel av
sine midler i selskaper klassifisert som baerekraftige
investeringer, basert pa en vurdering som inkluderer tre
tester (i henhold til SFDR) som beskrevet ovenfor.

NO

Investeringsstrategi
Investeringsforvalteren sgker a investere i en konsentrert

portefglje av sterke virksomheter av hgy kvalitet, preget
av vedvarende hgy avkastning pa driftskapital,
immaterielle eiendeler som er vanskelige a replikere
(inkludert merkevarer, nettverk, lisenser og patenter),
samt prissettingskraft. Forvalteren sgker & identifisere
kvalifiserte lederteam som er i stand til & allokere kapital
effektivt for a utvide franchisevirksomheten og
opprettholde eller forbedre avkastningen pa
driftskapitalen. Fondets investeringsprosess fokuserer pa
selskaper av hgy kvalitet med vedvarende hgy
avkastning pa driftskapital.

Som en vesentlig og integrert del av
investeringsprosessen vurderer investeringsforvalteren
relevante faktorer som er potensielt vesentlige for
langsiktig beerekraftig hey avkastning pa driftskapital,
inkludert ESG-faktorer, og sgker & engasjere seg med
selskaper som del av dette.

Fondet sgker & oppfylle sine miljgmessige og sosiale
egenskaper ved a anvende unntak knyttet til
klimagassutslipp, et filter for klimagassutslippsintensitet
og andre sektor-/industrirestriksjoner, inkludert, men ikke
begrenset til, vapen, alkohol og tobakk.

Investeringsprosessen fokuserer pa a identifisere
selskaper av hgy kvalitet som kan opprettholde sin hgye
avkastning pa driftskapitalen over lang tid. God
selskapsstyring i selskaper det er investert i er en
integrert del av denne vurderingen. Kriterier for
selskapsstyring er integrert i investeringsprosessen og
vurderes som en del av den innledende analysen og
portefgljevalget. Lapende overvaking gjeres gjennom
dialog med selskaper, samt ved bruk av selskapsdata,
tredjepartsdata og screening av styringsrelaterte
kontroverser, der det er relevant.

Andel av investeringer

Tilpasset miljomessige/sosiale

90 %

egenskaper
Beerekraftige investeringer 20 %
Tilpasset taksonomi 0%
Andre miljgforhold 0%
Sosiale forhold 0%
Andre miljgmessige/sosiale egenskaper 70 %
Andre investeringer 10 %

Prosentandeler males i henhold til verdien av
investeringene.
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Alle investeringer som er tilpasset de miljgmessige og
sosiale karakteristikkene, gir direkte eksponering mot
portefaljeselskaper.

Overvaking av miljgmessige eller sosiale egenskaper
Fondet forvaltes aktivt av investeringsforvalteren Igpende
i samsvar med investeringsstrategien.
Investeringsprosessen er gjenstand for regelmessig
gjennomgang, som en del av et kontroll- og
overvakingsrammeverk implementert av
investeringsforvalteren og forvaltningsselskapet.
Teamene for compliance, risiko og portefgljeovervaking
samarbeider med portefgljeforvaltningsteamet for dette
fondet for & gjennomfare regelmessige portefglje-/
avkastningsgjennomganger og systematiske kontroller for
a sikre samsvar med portefgljens investeringsmal,
investerings- og klientretningslinjer, og tar hensyn til
endrede markedsforhold, informasjon og strategiske
utviklinger.

De miljgmessige og sosiale egenskapene fondet sgker &
fremme er innlemmet i investeringsretningslinjene og er
gjenstand for kontinuerlig overvaking av forvalter. Morgan
Stanley Investment Managements
portefgljeovervakingsteam koder ogsa
investeringsretningslinjene inn i firmaets
overvakingssystem.

Metoder

Forvalteren maler og overvaker etterlevelse av
portefgljens klimagassutslippsintensitetsegenskap ved &
beregne et vektet gjennomsnitt for hele portefgljen og
sammenligne dette med referanseuniverset. Dette er
basert pa metriske tonn per million USD i selskapets
omsetning (Scope 1- og 2-utslipp).

Overholdelse av utsilingen for ekskludering males etter
kriteriene for ekskludering og prosentandelen av fondets
investeringer som bryter med ekskluderingsfiltrene.

Overholdelse av forpliktelsen til beerekraftige
investeringer males ved andelen av fondets investeringer
som er klassifisert som baerekraftige investeringer, samt
oppnaelsen av fondets minste forpliktelse.

Datakilder og -behandling
Investeringsforvalteren bruker ESG-data fra ulike

eksterne leverandgrer. Dataene samles inn og lagres i
Morgan Stanleys sentraliserte ESG-datalager, slik at alle
forretningsenheter i Morgan Stanley, inkludert
investeringsteamene i Morgan Stanley Investment
Management (MSIM), kan fa tilgang til denne
informasjonen for analyse, portefgljeanalyse og -
konstruksjon, samt rapportering til kunder og
myndigheter.

Pa grunn av mangler i datadekningen er en liten andel av

NO

dataene som brukes til & vurdere samsvar med
miljgmessige/sosiale egenskaper beregnet av tredjeparts
dataleverandgarer.

Begrensninger i metoder og data

Fondet kan benytte rimelige proxydata for PAl-indikatorer
der forvalteren vurderer at dataene ikke er allment eller
palitelig tilgjengelige. Ytterligere detaljer om
databegrensninger er a finne i de fullstendige
opplysningene pa nettsiden.

Forvalteren iverksetter rimelige tiltak for a sikre at fondet
er i stand til & oppfylle sine miljgmessige og sosiale
egenskaper til tross for disse begrensningene, inkludert &
gjennomga og vurdere proxydata for a sikre at de er
palitelige erstatninger for ESG-temaene som fremmes av
de relevante PAl-indikatorene.

Due diligence

Forvalteren benytter fundamental analyse nedenfra og
opp for & investere i selskaper av hgy kvalitet til rimelige
verdsettelser som kan opprettholde hgy avkastning pa
driftskapitalen over tid. Etter en innledende kvantitativ
screening av en rekke gkonomiske egenskaper som
forvalteren mener kjennetegner sterke
forretningsfranchiser, analyserer forvalteren om et
selskap kan fortsette & levere bzerekraftig hgy avkastning
pa driftskapital gjennom en vurdering av franchise-
kvalitet, ledelsesevne og finansiell styrke, sammen med
en vurdering av potensielt gkonomisk vesentlige ESG-
faktorer som beskrevet ovenfor.

Retningslinjer for engasjement

Investeringsprosessen fokuserer pa a forsta den
langsiktige baerekraften til et selskaps avkastning pa
driftskapital, og engasjement spiller en rolle i dette. Det er
et innspill som hjelper investeringsforvalteren med a
forsta om ledelsen kan og/eller vil opprettholde
avkastningen samtidig som virksomheten vokser pa lang
sikt. Dette inkluderer direkte dialog med selskaper om
potensielt gkonomisk vesentlige ESG-risikoer og -
muligheter.

Engasjement genererer kunnskap som er en faktor som
kan pavirke investeringssynet, verdivurdering, vekting
eller kjgp/salg-disiplin.

Utpekt referanseindeks

Fondet har ikke valgt en referanseindeks for & oppfylle
sine miljgmessige eller sosiale mal.
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Divulgagao do artigo 8.° do SFDR no site
Resumo

Produto sem objetivo de investimento sustentavel
Este produto financeiro promove caracteristicas
ambientais ou sociais, mas ndo tem como objetivo o
investimento sustentavel.

O fundo compromete-se a investir uma parte dos seus

ativos em empresas classificadas como investimentos

sustentaveis, através de uma avaliagdo constituida por
trés testes (de acordo com o SFDR):

1. Boa governagéo: Este teste procura
assegurar que todas as empresas sejam consideradas
pelo gestor de investimentos como seguindo boas
praticas de governagao para serem incluidas na
carteira do fundo.

2. Nao causar danos significativos ("DNSH"):
este teste visa garantir que as empresas classificadas
como investimentos sustentaveis ndo causem danos
significativos a nenhum dos indicadores obrigatérios
dos principais impactos negativos ("PAI") definidos
pelo SFDR, incluindo as normas internacionais
estipuladas pelo SFDR;

3. Contribuicdo positiva: este teste visa
garantir que as empresas consideradas investimentos
sustentaveis o sdo com base no seu alinhamento
liquido positivo com os Objetivos de Desenvolvimento
Sustentavel da ONU ("ODS").

Caracteristicas ambientais ou sociais do produto
financeiro

O fundo promove a caracteristica ambiental da
mitigagéo das alteragdes climaticas, excluindo
investimentos em: (i) empresas envolvidas em
determinadas atividades relacionadas com
combustiveis fésseis; e (ii) empresas em certos outros
setores com utilizagdo intensiva de energia; (iii)
empresas para as quais nao estao disponiveis e/ou
nao podem ser calculados dados e/ou estimativas da
intensidade das emissdes de gases com efeito de
estufa ("GEE"); e (iv) aplicando um filtro de intensidade
das emissOes de gases com efeito de estufa ("GEE").
O fundo promove esta caracteristica também ao
procurar alcangar uma intensidade de emissdes de
GEE para a carteira significativamente inferior a do
universo de referéncia (termo utilizado apenas para
efeitos de comparagao da intensidade de emissdes de
GEE e que compreende empresas incluidas no MSCI
AC World Index).

Adicionalmente, o fundo considera carateristicas
sociais através da aplicagdo de exclusdes vinculativas
a: (i) empresas cuja atividade principal envolva armas,
armas de fogo civis, tabaco, alcool, entretenimento
para adultos ou jogos de azar; e (ii) que tenham
qualquer ligacao a armas controversas.

Além disso, o fundo compromete-se a investir uma
proporgao dos seus ativos em empresas classificadas
como investimentos sustentaveis, mediante uma
avaliagdo composta por trés testes (nos termos do
SFDR), conforme acima referido.

PT

Estratégia de investimento

O gestor de investimentos procura investir numa
carteira concentrada de franquias fortes e de alta
qualidade, caracterizadas por retornos
sustentavelmente elevados sobre o capital
operacional, ativos intangiveis dificeis de reproduzir
(incluindo marcas, redes, licencgas e patentes) e poder
de fixagédo de precos. O gestor de investimentos
procura identificar equipas de gestao capazes de
alocar capital de forma eficaz para fazer crescer a
franquia e manter ou melhorar o retorno do capital
operacional. O processo de investimento do fundo
centra-se em empresas de elevada qualidade com
retornos sustentavelmente elevados sobre o capital
operacional.

Como parte integrante do processo de investimento, o
gestor avalia fatores relevantes que possam ser
materiais para a obtencao de retornos elevados e
sustentaveis a longo prazo sobre o capital operacional,
incluindo fatores ESG, e procura envolver-se com as
empresas nesse ambito.

O fundo procura cumprir as suas caracteristicas
ambientais e sociais através da aplicagéo de
exclusdes relacionadas com as emissdes de GEE, de
um filtro de intensidade de emissdes de GEE e de
outras restricdes sectoriais/industriais, incluindo, mas
nao se limitando a armas, alcool e tabaco.

O processo de investimento centra-se na identificagédo
de empresas de elevada qualidade que consigam
manter elevados retornos sobre o capital operacional a
longo prazo. A boa governagao das empresas
participadas é parte integrante desta avaliagéo. Os
critérios de governagéo estao incorporados no
processo de investimento e sao considerados como
parte da investigacao inicial e da selegéo da carteira. A
monitorizagao continua é realizada através do
envolvimento com as empresas, bem como pela
utilizagdo de dados das empresas, dados de terceiros
e filtros de controvérsia relacionados com a
governagéao, quando relevante.

Proporgao dos investimentos
Alinhados com as caracteristicas

90 ¢
A/S i
Investimentos sustentaveis 20 %
Alinhados com a taxonomia 0%
Qutras caracteristicas 0%
ambientais °
Caracteristicas sociais 0%
Outras caracteristicas A/S 70 %
Outros investimentos 10 %

As percentagens s&o medidas de acordo com o valor
dos investimentos.

A totalidade dos investimentos alinhados com as
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caracteristicas ambientais e sociais oferece exposi¢cao
direta as entidades investidas.

Monitorizagado das caracteristicas ambientais ou
sociais

O fundo ¢ gerido de forma ativa e continua pelo gestor
de investimentos, em conformidade com a estratégia
de investimento definida. O processo de investimento
esta sujeito a revisdes regulares, como parte de um
quadro de controlo e monitorizagdo implementado pelo
gestor de investimentos e pela sociedade de gestéo.
As equipas de Compliance, Risco e Monitorizagdo da
Carteira do gestor de investimentos colaboram com a
equipa de gestao de carteiras no ambito deste fundo
para realizar revisdes regulares da carteira/
desempenho e verificagdes sistematicas, garantindo o
cumprimento dos objetivos de investimento da carteira,
das diretrizes de investimento e dos requisitos dos
clientes, tendo em conta as condi¢gdes de mercado em
mudanga, as informagdes disponiveis e os
desenvolvimentos estratégicos.

As caracteristicas ambientais e sociais que o fundo
visa promover estao incorporadas nas diretrizes de
investimento e sujeitas a monitorizagdo permanente
por parte do gestor de investimentos. A equipa de
vigilancia de carteiras da Morgan Stanley Investment
Management também codifica as diretrizes de
investimento no sistema de vigilancia da empresa.

Metodologias

O gestor de investimentos mede e monitoriza o
cumprimento da caracteristica de intensidade de
emissdes de GEE, calculando uma intensidade média
ponderada de emissdes de GEE para a carteira global
e comparando-a com o universo de referéncia. O
parametro tem por base toneladas métricas por cada 1
milhdo de délares em volume de vendas da empresa
(emissdes dos ambitos 1 e 2).

A conformidade com as triagens de exclusdo é medida
pelos critérios de excluséo e pela percentagem dos
investimentos do fundo que violem as triagens
relativas a exclusdes.

O cumprimento do compromisso de investimento
sustentavel é medido pela percentagem dos
investimentos do fundo que séao classificados como
investimentos sustentaveis e pelo cumprimento do
compromisso minimo do fundo.

Fontes e tratamento dos dados

O gestor de investimentos utiliza dados ESG de varios
fornecedores externos. Os dados séo recolhidos e
armazenados no repositério centralizado de dados
ESG da Morgan Stanley, permitindo que qualquer
unidade de negdcio da Morgan Stanley, incluindo as
equipas de investimento da Morgan Stanley
Investment Management (MSIM), aceda a informacgéo
para investigacao, analise e construgdo de carteiras,
bem como para relatérios para clientes e para fins
regulamentares.
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Devido a lacunas na cobertura dos dados, uma
pequena parte dos dados utilizados para avaliar o
alinhamento com as caracteristicas ambientais e
sociais € estimada por fornecedores externos de
dados.

Limitacoes da metodologia e dos dados

O fundo pode utilizar dados substitutos razoaveis para
indicadores PAI quando o gestor de investimentos
considerar que os dados nao estao disponiveis de
forma generalizada ou fiavel. Para mais pormenores
sobre as limitagdes dos dados, consulte a divulgagao
completa no site.

O gestor de investimentos toma medidas razoaveis
para garantir que o fundo é capaz de cumprir as suas
caracteristicas ambientais e sociais, apesar destas
limitagbes, incluindo a reviséo e avaliagdo de dados
substitutos para garantir que sao alternativas fiaveis
para os temas ESG promovidos pelo indicador PAI
relevante.

Diligéncia devida

O gestor de investimentos utiliza uma analise
fundamentalista ascendente para investir em
empresas de elevada qualidade, a valorizagbes
razoaveis, que possam manter elevados niveis de
rendibilidade do capital operacional a longo prazo.
Apébs uma triagem quantitativa inicial de uma série de
indicadores financeiros que o gestor de investimentos
considera caracterizar franquias empresariais solidas,
o gestor analisa se uma empresa pode continuar a
apresentar uma rendibilidade elevada e sustentavel
sobre o capital operacional, através da avaliagdo da
qualidade da franquia, da capacidade de gestao e da
solidez financeira, juntamente com a analise de fatores
E.S.G. potencialmente relevantes do ponto de vista
financeiro, conforme descrito acima.

Politicas de envolvimento

O processo de investimento foca-se na compreensao
da sustentabilidade a longo prazo dos retornos sobre o
capital circulante de uma empresa, e o envolvimento
desempenha um papel relevante neste contexto. Trata-
se de um contributo para ajudar o gestor de
investimentos a compreender se a gestéo pode e/ou
ira manter os retornos enquanto expande o negdcio a
longo prazo. Isto inclui o envolvimento direto com as
empresas relativamente a riscos e oportunidades ESG
potencialmente materiais do ponto de vista financeiro.

O envolvimento gera conhecimento, um fator que pode
afetar a visdo de investimento, a sua avaliagao,
ponderagdo ou a disciplina de compra/venda.

indice de referéncia designado

O fundo nao designou um parametro de referéncia
para efeitos de obtengéo das suas carateristicas
ambientais ou sociais.
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SFDR Artikel 8 Webbplatsinformation
Engagementbeleid

Inga mal for hallbar investering

Denna finansiella produkt framjar miljomassiga eller
sociala egenskaper men har inte hallbara investeringar
som mal.

Fonden atar sig att investera en andel av sina
tillgangar i foretag som klassificeras som hallbara
investeringar genom en bedémning som omfattar tre
tester (enligt SFDR):

1. God bolagsstyrning: Detta test syftar till att
sakerstalla att fondférvaltaren anser att alla foretag
foljer god bolagsstyrning for att inkluderas i fondens
portfdl;.

2. Har ingen betydande negativ inverkan
("DNSH”): Denna bedémning syftar till att sékerstalla
att foretag som klassificeras som hallbara investeringar
inte orsakar vasentlig skada pa nagon av de
obligatoriska, SFDR-definierade indikatorerna for
vasentlig negativ paverkan ("PAI"), inklusive de
internationella normer som anges i SFDR-férordningen;

3. Positivt bidrag: Detta test syftar till att
sakerstalla att foretag som klassificeras som hallbara
investeringar gor det baserat pa deras positivt bidrag
till FN:s hallbarhetsmal ("SDG”).

Den finansiella produktens miljorelaterade eller
sociala egenskaper

Fonden framjar de miljomassiga egenskaperna att
bidra till att mildra klimatférandringarna genom att
utesluta investeringar i: (i) féretag som ar involverade i
viss fossilbranslerelaterad verksamhet; (ii) féretag inom
vissa energiintensiva sektorer; (iii) foretag vars
uppskattningar av vaxthusgasutslappsintensiteten inte
ar tillgangliga och/eller inte har kunnat genomféras;
och (iv) genom att anvanda ett
vaxthusgasutslappsintensitetsfilter. Fonden framjar
denna egenskap genom att aven strava efter att uppna
en utslappsintensitet for vaxthusgaser i portfoljen som
ar avsevart lagre an den hos referensuniversumet
(vilket begrepp endast anvands for att jamféra
utslappsintensitet for vaxthusgaser och omfattar
féretag inom MSCI AC World Index).

Dessutom beaktar fonden sociala egenskaper genom
att utesluta: (i) féretag vars karnverksamhet omfattar
vapen eller civila skjutvapen, tobak, alkohol, pornografi
eller spel; och (ii) som inte har nagon koppling till
kontroversiella vapen.

Fonden atar sig dessutom att investera en andel av
sina tillgangar i foretag som klassificeras som hallbara
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investeringar genom en bedémning som omfattar tre
tester (enligt SFDR), se ovan.

Investeringsstrategi
Investeringsforvaltaren stravar efter att investera i en

koncentrerad portfolj av hogkvalitativa, starka
franchiseféretag med héallbart hdg avkastning pa
operativt kapital, svarimiterade immateriella tillgangar
(inklusive varumarken, natverk, licenser och patent)
samt god prissattningsférmaga. Investeringsférvaltaren
stravar efter att identifiera kompetenta ledningsteam
som effektivt kan allokera kapital for att expandera
franchisen och bibehaller eller forbattra avkastningen
pa rorelsekapitalet. Fondens investeringsprocess
fokuserar pa hogkvalitativa foretag med varaktigt hog
avkastning pa rorelsekapital.

Som en integrerad del av investeringsprocessen
utvarderar investeringsforvaltaren relevanta faktorer
som kan vara betydelsefulla for Iangsiktigt hallbar och
hég avkastning pa operativt kapital, inklusive ESG-
faktorer, och engagerar sig i dialog med féretag som en
del av detta.

Fonden stravar efter att uppfylla sina miljdémassiga och
sociala kriterier genom att tillampa uteslutningar
relaterade till vixthusgasutslapp, ett filter for
vaxthusgasutslappsintensitet samt andra sektors- och
branschspecifika begransningar, sdsom, men inte
begransat till, vapen, alkohol och tobak.

Investeringsprocessen fokuserar pa att identifiera
hdgkvalitativa féretag som kan uppratthalla sin héga
avkastning pa rorelsekapitalet pa lang sikt. God
bolagsstyrning av investeringsobjekten ar en integrerad
del i denna beddmning. Bolagsstyrningskriterierna ar
inforlivade i investeringsprocessen och anses vara en
del av den inledande analysen och portféljurvalet. Den
fortidpande Gvervakningen sker genom samarbete med
féretag genom att vid behov anvanda féretagsdata,
data fran tredje part och styrningsrelaterad screening
for kontroverser.

Andel av investeringar
I linje med mijéméssiga och

sociala egenskaper 90 %
Hallbara investeringar 20 %

I linje med taxonomin 0%
Ovrigt milisméssigt 0%
Socialt 0%
é\gggz gﬁjgnéssiga och sociala 70 %
Ovriga investeringar 10 %
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Procentsatser mats baserat pa investeringarnas varde.

Samtliga investeringar som ar i linje med miljomassiga
och sociala egenskaper erbjuder direkt exponering mot
investeringsobjekt.

Overvakning av miljorelaterade eller sociala
egenskaper

Fonden forvaltas aktivt av investeringsforvaltaren pa
I6pande basis i enlighet med dess investeringsstrategi.
Investeringsprocessen ar foremal for regelbunden
granskning, som en del av ett kontroll- och
Overvakningsramverk som implementeras av
investeringsférvaltaren och forvaltningsbolaget.
Investeringsforvaltarens team for regelefterlevnad, risk
och portféljévervakning samarbetar med
portfoljfférvaltningsteamet for att genomféra
regelbundna portfolj-/prestationsgranskningar och
systematiska kontroller fér denna fond for att
sakerstalla att portfdljens investeringsmal, investerings-
och kundriktlinjer féljs, med hansyn till férandrade
marknadsforhallanden, information och
strategiutveckling.

De miljdmassiga och sociala egenskaper som fonden
stravar efter att framja ingar i investeringsriktlinjerna
och dévervakas kontinuerligt av investeringsférvaltaren.
Morgan Stanley Investment Managements
portfoljévervakningsteam kodar aven
investeringsriktlinjerna i féretagets
Overvakningssystem.

Metoder

Investeringsforvaltaren mater och dvervakar
efterlevnad av egenskaperna for
vaxthusgasutslappsintensitet genom att berakna ett
viktat genomsnitt av vaxthusgasutslappsintensiteten for
hela portféljen och jamféra med referensomradet.
Detta baseras pa metriska ton per 1 miljon dollar av
foretagets forséljning (Utslapp inom
tilldampningsomradena 1 och 2).

Efterlevnad av uteslutningsscreeningen mats baserat
pa uteslutningskriterierna och den procentsats av
fondens investeringar som Gvertrader
uteslutningsscreeningen.

Efterlevnaden av atagandet for hallbara investeringar
mats genom andelen av fondens investeringar som
klassificeras som hallbara investeringar och
uppnaendet av fondens minimiatagande.

Datakallor och databehandling
Investeringsforvaltaren anvander ESG-data fran olika

externa leverantorer. Informationen samlas in och
lagras i Morgan Stanleys centraliserade ESG-databas
for att ge alla Morgan Stanleys affarsenheter, inklusive
investeringsteamet fér Morgan Stanley Investment
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Management (MSIM), tillgang till informationen for
forskning, portféljanalys och -konstruktion samt kund-
och myndighetsrapportering.

Pa grund av luckor i datatédckningen uppskattas en liten
andel av de data som anvands for att bedéma
Overensstammelsen med miljdmassiga/sociala
egenskaper av tredjepartsleverantérer av data.

Begransningar for metoder och data

Fonden kan anvanda rimliga indirekta uppgifter for PAI-
indikatorer dar investeringsforvaltaren anser att data
inte ar allmant eller tillforlitligt tillgangliga. For mer
information om databegransningar, se den fullstdndiga
informationen pa webbplatsen.

Investeringsradgivaren vidtar rimliga atgarder for att
sakerstalla att fonden kan uppfylla sina miljomassiga
och sociala egenskaper trots dessa begransningar,
inklusive granskning och bedémning av indirekta
uppgifter for att sakerstalla att de ar tillforlitliga substitut
for ESG-teman som framjas av den relevanta PAI-
indikatorn.

Due diligence

Investeringsfoérvaltaren anvander en bottom-up-
baserad fundamental analys for att investera i
hogkvalitativa foretag till rimliga varderingar, som kan
uppratthalla sina hdga avkastningar pa rorelsekapital
over lang sikt. Efter en inledande kvantitativ granskning
av ett antal finansiella egenskaper som
investeringsférvaltaren anser kdnnetecknar av starka
franchiseféretag, analyserar investeringsforvaltaren om
ett féretag kan fortsatta att leverera en varaktigt hog
avkastning pa rorelsekapitalet genom att utvardera
kvaliteten pa affarsverksamheterna, ledningens
férmaga och den finansiella styrkan, tillsammans med
en beddémning av potentiellt finansiellt vasentliga ESG-
faktorer, se beskrivningen ovan.

Strategier for engagemang

Investeringsprocessen fokuserar pa att forsta den
langsiktiga hallbarheten i ett foretags avkastning pa
rorelsekapitalet och engagemang spelar en roll i detta.
Det ar ett underlag som hjalper investeringsforvaltaren
att bedéma om ledningen kan och/eller kommer att
uppratthalla avkastningen samtidigt som verksamheten
vaxer pa lang sikt. Detta inkluderar direkt engagemang
med féretag om potentiellt finansiellt vasentliga ESG-
risker och méjligheter.

Engagemanget genererar kunskap som ar en faktor
som kan paverka investeringssynen, varderingen,
viktningen eller kép/férsaljningsdisciplinen.
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Valt referensvirde

Fonden har inte utsett nagot referensindex i syfte att
uppna sina miljiomassiga eller sociala egenskaper.

SV
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Applications for shares in the fund should not be made
without first consulting the current Prospectus and the
Key Investor Information Document (“KIID”), which are
available in English and in the official language of your
local jurisdiction at morganstanleyinvestmentfunds.com
or free of charge from the Registered Office of Morgan
Stanley Investment Funds, European Bank and Business
Centre, 6B route de Tréves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192. A summary of investor
rights is available in English at the same website.

Information in relation to sustainability aspects of the fund
and the summary of investor rights is available at the
aforementioned website.

If the management company of the relevant fund decides
to terminate its arrangement for marketing that fund in
any EEA country where it is registered for sale, it will do
so in accordance with the relevant UCITS rules.

DEFINITIONS

“ESG” investment: Environmental Social and Governance
based investment is an investment approach which takes
explicit account of the environmental, social and
corporate governance aspects of all proposed
investments.

ESG RISKS

ESG strategies that incorporate impact investing and/or
environmental, social and governance (ESG) factors
could result in relative investment performance deviating
from other strategies or broad market benchmarks,
depending on whether such sectors or investments are in
or out of favor in the market. As a result, there is no
assurance ESG strategies could result in more favorable
investment performance.

DISTRIBUTION

This communication is only intended for and will only be
distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local
laws or regulations. In particular, the Shares are not for
distribution to US persons.

For persons in the EU: this is issued by MSIM Fund
Management (Ireland) Limited. MSIM Fund Management
(Ireland) Limited is regulated by the Central Bank of
Ireland. MSIM Fund Management (Ireland) Limited is
incorporated in Ireland as a private company limited by
shares with company registration number 616661 and
has its registered address at The Observatory, 7-11 Sir
John Rogerson's Quay, Dublin 2, D02 VC42, Ireland.

For persons outside the EU: this is issued by Morgan
Stanley Investment Management Limited. Morgan
Stanley Investment Management Limited is authorised
and regulated by the Financial Conduct Authority.
Registered in England. Registered No. 1981121.

Registered Office: 25 Cabot Square, Canary Wharf,
London E14 4QA.

Important Information

This document contains information relating to the sub-
fund (“fund”) of Morgan Stanley Investment Funds, a
Luxembourg domiciled Société d’Investissement a
Capital Variable. Morgan Stanley Investment Funds (the
“Company”) is registered in the Grand Duchy of
Luxembourg as an undertaking for collective investment
pursuant to Part 1 of the Law of 17th December 2010, as
amended. The Company is an Undertaking for Collective
Investment in Transferable Securities (“UCITS”).

Applications for shares in the fund should not be made
without first consulting the current Prospectus, Key
Investor Information Document (“KIID”), Annual Report
and Semi-Annual Report (“Offering Documents”), or other
documents available in your local jurisdiction which is
available free of charge from the Registered Office:
European Bank and Business Centre, 6B route de
Tréves, L-2633 Senningerberg, R.C.S. Luxemburg B 29
192.

In addition, all Italian investors should refer to the
‘Extended Application Form’, and all Hong Kong investors
should refer to the ‘Additional Information for Hong Kong
Investors’ section, outlined within the Prospectus. Copies
of the Prospectus, KIID, the Articles of Incorporation and
the annual and semiannual reports, in German, and
further information can be obtained free of charge from
the representative in Switzerland. The representative in
Switzerland is Carnegie Fund Services S.A., 11, rue du
Général-Dufour, 1204 Geneva. The paying agent in
Switzerland is Banque Cantonale de Genéve, 17, quai de
I'lle, 1204 Geneva.

The document has been prepared solely for informational
purposes and does not constitute an offer or a
recommendation to buy or sell any particular security or
to adopt any specific investment strategy.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable
licensor. Any product based on an index is in no way
sponsored, endorsed, sold or promoted by the applicable
licensor and it shall not have any liability with respect
thereto.

All investments involve risks, including the possible loss
of principal. The material contained herein has not been
based on a consideration of any individual client
circumstances and is not investment advice, nor should it
be construed in any way as tax, accounting, legal or
regulatory advice. To that end, investors should seek
independent legal and financial advice, including advice
as to tax consequences, before making any investment
decision.
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The information contained in this communication is not a
research recommendation or ‘investment research’ and is
classified as a ‘Marketing Communication’ in accordance
with the applicable European or Swiss regulation. This
means that this marketing communication (a) has not
been prepared in accordance with legal requirements
designed to promote the independence of investment
research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.

MSIM has not authorised financial intermediaries to use
and to distribute this document, unless such use and
distribution is made in accordance with applicable law
and regulation. MSIM shall not be liable for, and accepts
no liability for, the use or misuse of this document by any
such financial intermediary. If you are a distributor of the
Morgan Stanley Investment Funds, some or all of the
funds or shares in individual funds may be available for
distribution. Please refer to your sub-distribution
agreement for these details before forwarding fund
information to your clients.

The whole or any part of this work may not be
reproduced, copied or transmitted or any of its contents
disclosed to third parties without MSIM’s express written
consent.

All information contained herein is proprietary and is
protected under copyright law.

This document may be translated into other languages.
Where such a translation is made this English version
remains definitive. If there are any discrepancies between
the English version and any version of this document in
another language, the English version shall prevail.
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