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RESTRICTION SCREENING
This restriction screening policy relates to the Morgan Stanley Investment Funds Global
Sustain Fund (the “Fund”) which is managed by the International Equity team (the
“Investment Team”). The Investment Team applies restriction screening to the Fund
which incorporates Sector / Industry level exclusions, as further detailed below.
Restriction screening refers to intentionally avoiding investments in certain sectors or
issuers. When assessing the investment universe for the Fund, the below restrictions are
applied pre-investment and are binding.
1. Sector / Industry Exclusions:
The Investment Team immediately screens out any company that has been assigned to any of the following
sectors or industries under the MSCI Global Industry Classification Standards (“MSCI GICS”) 1:
1. Tobacco
2. Brewers
3. Distillers & Vintners
4. Casinos & Gaming
5. Energy
6. Metals & Mining
7. Utilities (excluding Renewable Electricity & Water Utilities)

1

The Global Industry Classification Standard (GICS), is a four-tiered, hierarchical industry classification system. Companies are classified quantitatively
and qualitatively. Each company is assigned a single GICS classification at the Sub-Industry level according to its principal business activity. MSCI
and S&P Dow Jones Indices use revenues as a key factor in determining a firm’s principal business activity. Earnings and market perception, however,
are also recognized as important and relevant information for classification purposes, and are taken into account during the annual review process.

Further to this, the Investment Team screens out any company that generates more than 10% of its
revenue from any of the following areas according to the MSCI ESG Business Involvement Screening
Research (“MSCI ESG BISR”) database:
1. Tobacco
2. Alcohol
3. Adult entertainment
4. Gambling
5. Civilian firearms
6. Weapons
7. Power generation from fossil fuels
2. Controversial Weapons Exclusions:
In addition, the Investment Team screens out any company that is excluded from the MSCI World ex.
Controversial Weapons Index due to its involvement in controversial weapons as defined by that index,
including without limitation companies with any tie to depleted uranium. 2
Restriction Policy Compliance
This restriction screening policy applies to the investments held directly in the Fund. Investments that are
held by the Fund, but become restricted after they are acquired for the Fund, will be sold. Such sales will
take place over a time period to be determined by the portfolio managers, taking into account the best
interests of the shareholders of the Fund. The Investment Team reviews this policy periodically and any
changes will be reflected in this document. In addition to ongoing monitoring by the portfolio managers,
Morgan Stanley Investment Management’s Portfolio Surveillance team codes the restricted criteria into the
firm’s surveillance system, and uses an automated process to monitor adherence to investment guidelines,
including pre- and post-trade guideline monitoring and exception-based screening, and informs the
Investment Team of possible guideline violations for this policy.
Compliance with Minimum Standards and Safeguards
Given its focus on high quality companies with high quality management, the Investment Team expects the
issuers the Investment Team invests in to comply with minimum standards and safeguards around human
rights, labour rights, environment, business ethics and corruption, as defined by international norms. The
Investment Team monitors business practices on an ongoing basis, through data on ESG controversies and
standards screening that the Investment Team sources from third-party providers, including UN Global
Compact violations, as well as its own engagement with company management and research.
The Investment Team reviews securities of issuers where the Investment Team believes a significant
breach of the above standards and principles has occurred and typically excludes such issuers where, after
conducting its research and/or engagement, the Investment Team believes the breach is material to the
sustainability of returns on operating capital, poses significant financial and reputational risk and the issuer
has not committed to appropriate remedial action. Such exclusions are determined by the Investment Team
rather than solely by third-party data. The analysis may be supported by third-party ESG controversies
analysis and business involvement metrics.

ESG SCREENING
The Fund promotes environmental characteristics through the application of a binding restriction screening
process as well as through the investment decision making process. The screening process (as detailed
above) results in a portfolio which does not invest in companies that include gas and electric utilities or
2

2

To apply this screen the Investment Team prohibits investment in any company that has been excluded from the MSCI World ex Controversial
Weapons Index due to its involvement with controversial weapons, as defined by that index. The Index has been developed for use by investors
who wish to avoid investments in cluster bombs, landmines, depleted uranium, chemical and biological weapons, blinding laser weapons, nondetectable fragments and incendiary weapons (white phosphorus). In addition, the Investment Team prohibits investment in companies that are
50% or more owned by a company with depleted uranium weapons involvement and companies that own 20% to 49.9% of a company with
depleted uranium weapons involvement.
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bulk commodities (including but not limited to fossil fuels such as oil, gas and coal as well as metals and mining)
as part of their core activity. The Investment Team considers that these activities negatively contribute to climate
change due to their typically high greenhouse gas emissions intensity. Further, as an essential and integrated part of
the investment process, the Investment Team assesses relevant factors material to long-term sustainably high returns
on operating capital including ESG factors such as Greenhouse Gas (“GHG”)3 emissions intensity, and seeks to engage
with company management as part of this process.
Sustainability Indicators
The Investment Team measures and monitors the relevant GHG emissions intensity for the Fund with the use of
certain sustainability indicators.
The table below specifies the sustainability indicators, the detail of the metric, and data sources:
Environmental
characteristic

Sustainability
indicator

Metric

Methodology

Data sources

Environmental

GHG emissions
intensity of
company sales
(metric tons of
GHG per $1mn
of sales).

GHG emissions intensity of
company sales as measured by
Scope 1 and 2 emissions
Scope 1 carbon emissions: emissions
generated from sources that are
controlled by the company that
issues the underlying securities
Scope 2 carbon emissions: emissions
from the consumption of purchased
electricity, steam, or other sources
of energy generated upstream
from the company that issues the
underlying securities

A weighted average
GHG emissions intensity
calculation is made for the
portfolio and compared
against the MSCI ACWI
reference universe.

S&P Trucost, MSCI
ESG, Sustainalytics,
ISS ESG*

DATA SOURCES
In undertaking the above analysis and restrictions screening, the Investment Team supplements its own analysis
with data from third parties such as S&P Trucost, MSCI ESG, Sustainalytics, ISS ESG and others. In some cases, data
on specific issuers may not be available, may be estimated by an alternative third-party data provider, or may be
estimated by the Investment Team using internal methodologies or reasonable estimates. The Investment Team will
bear the costs in relation to the use of third-party data.
Risk Considerations
There is no assurance that a portfolio will achieve its investment objective. Portfolios are subject to market risk,
which is the possibility that the market value of securities owned by the portfolio will decline. Market values can
change daily due to economic and other events (e.g. natural disasters, health crises, terrorism, conflicts and social
unrest) that affect markets, countries, companies or governments. It is difficult to predict the timing, duration, and
potential adverse effects (e.g. portfolio liquidity) of events. Accordingly, you can lose money investing in this strategy.
Please be aware that this strategy may be subject to certain additional risks. Changes in the worldwide economy,
consumer spending, competition, demographics and consumer preferences, government regulation and economic
conditions may adversely affect global franchise companies and may negatively impact the strategy to a greater
extent than if the strategy’s assets were invested in a wider variety of companies. In general, equity securities’ values
also fluctuate in response to activities specific to a company. Investments in foreign markets entail special risks

3

Greenhouse gas emissions (GHG), as defined by the GHG protocol include carbon dioxide (CO2), methane (CH4), nitrous oxide (N2O), hydrofluorocarbons
(HFCs), perfluorocarbons (PFCs) and sulphur hexafluoride (SF6) in metric tonnes of CO2 and CO2 equivalent. Third-party ESG data providers
typically use the GHG protocol when measuring company GHG emissions intensity.

‘*’ T he above data sources are primary data providers. The Investment Team may use ESG data and rating information from additional third-party
providers to supplement these primary data sources.
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3

such as currency, political, economic, and market risks. companies carry special risks, such as limited product lines,
Stocks of small-capitalisation markets and financial resources, and greater market volatility than securities of larger,
more established companies. The risks of investing in emerging market countries are greater than risks associated
with investments in foreign developed markets. Non-diversified portfolios often invest in a more limited number
of issuers. As such, changes in the financial condition or market value of a single issuer may cause greater volatility.
ESG: Strategies that incorporate impact investing and/or Environmental, Social and Governance (ESG) factors could
result in relative investment performance deviating from other strategies or broad market benchmarks, depending
on whether such sectors or investments are in or out of favour in the market. As a result, there is no assurance ESG
strategies could result in more favourable investment performance.
DEFINITIONS

“ESG” investment: Environmental Social and Governance based investment
is an investment approach which takes explicit account of the environmental,
social and corporate governance aspects of all proposed investments.
IMPORTANT INFORMATION

Any views and opinions provided are those of the portfolio management team
and are subject to change at any time due to market or economic conditions
and may not necessarily come to pass. Furthermore, the views will not be
updated or otherwise revised to reflect information that subsequently becomes
available or circumstances existing, or changes occurring. The views expressed
do not reflect the opinions of all portfolio managers at Morgan Stanley
Investment Management (MSIM) or the views of the firm as a whole, and
may not be reflected in all the strategies and products that the Firm offers.
All information, which is not impartial, is provided for informational and
educational purposes only and should not be deemed as a recommendation.
The information herein has not been based on a consideration of any individual
investor circumstances and is not investment advice, nor should it be construed
in any way as tax, accounting, legal or regulatory advice. To that end, investors
should seek independent legal and financial advice, including advice as to tax
consequences, before making any investment decision.
DISTRIBUTION

This communication is only intended for and will only be distributed to
persons resident in jurisdictions where such distribution or availability
would not be contrary to local laws or regulations.
Ireland: MSIM Fund Management (Ireland) Limited. Registered Office: The
Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland.
Registered in Ireland as a private company limited by shares under company
number 616661. MSIM Fund Management (Ireland) Limited is regulated by
the Central Bank of Ireland. United Kingdom: Morgan Stanley Investment
Management Limited is authorised and regulated by the Financial Conduct
Authority. Registered in England. Registered No. 1981121. Registered Office: 25
Cabot Square, Canary Wharf, London E14 4QA, authorised and regulated by the
Financial Conduct Authority. Dubai: Morgan Stanley Investment Management
Limited (Representative Office, Unit Precinct 3-7th Floor-Unit 701 and 702, Level
7, Gate Precinct Building 3, Dubai International Financial Centre, Dubai, 506501,
United Arab Emirates. Telephone: +97 (0)14 709 7158). Germany: MSIM Fund
Management (Ireland) Limited Niederlassung Deutschland, Grosse Gallusstrasse
18, 60312 Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI)
gem. § 53b KWG). Italy: MSIM Fund Management (Ireland)Limited, Milan
Branch (Sede Secondaria di Milano) is a branch of MSIM Fund Management
(Ireland) Limited, a company registered in Ireland, regulated by the Central
Bank of Ireland and whose registered office is at The Observatory, 7-11 Sir
John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland. MSIM Fund Management
(Ireland) Limited Milan Branch (Sede Secondaria di Milano) with seat in Palazzo
Serbelloni Corso Venezia, 16 20121 Milano, Italy, is registered in Italy with
company number and VAT number 11488280964. The Netherlands: MSIM
Fund Management (Ireland) Limited, Rembrandt Tower, 11th Floor Amstelplein 1
1096HA, Netherlands. Telephone: 31 2-0462-1300. Morgan Stanley Investment
Management is a branch office of MSIM Fund Management (Ireland) Limited.
MSIM Fund Management (Ireland) Limited is regulated by the Central Bank of
Ireland. France: MSIM Fund Management (Ireland) Limited, Paris Branch is a
branch of MSIM Fund Management (Ireland) Limited, a company registered in
Ireland, regulated by the Central Bank of Ireland and whose registered office
is at The Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42,
Ireland. MSIM Fund Management (Ireland) Limited Paris Branch with seat at
61 rue de Monceau 75008 Paris, France, is registered in France with company
number 890 071 863 RCS. Spain: MSIM Fund Management (Ireland) Limited,
Sucursal en España is a branch of MSIM Fund Management (Ireland) Limited,
a company registered in Ireland, regulated by the Central Bank of Ireland and
whose registered office is at The Observatory, 7-11 Sir John Rogerson’s Quay,
Dublin 2, D02 VC42, Ireland. MSIM Fund Management (Ireland) Limited,
Sucursal en España with seat in Calle Serrano 55, 28006, Madrid, Spain, is

4

MORGAN STANLEY INVESTMENT MANAGEMENT

registered in Spain with tax identification number W0058820B. Switzerland:
Morgan Stanley & Co. International plc, London, Zurich Branch Authorised and
regulated by the Eidgenössische Finanzmarktaufsicht (“FINMA”). Registered
with the Register of Commerce Zurich CHE-115.415.770. Registered Office:
Beethovenstrasse 33, 8002 Zurich, Switzerland, Telephone +41 (0) 44 588
1000. Facsimile Fax: +41(0) 44 588 1074.
Hong Kong: This document has been issued by Morgan Stanley Asia Limited for
use in Hong Kong and shall only be made available to “professional investors”
as defined under the Securities and Futures Ordinance of Hong Kong (Cap
571). The contents of this document have not been reviewed nor approved
by any regulatory authority including the Securities and Futures Commission
in Hong Kong. Accordingly, save where an exemption is available under the
relevant law, this document shall not be issued, circulated, distributed, directed
at, or made available to, the public in Hong Kong. Singapore: This document
should not be considered to be the subject of an invitation for subscription
or purchase, whether directly or indirectly, to the public or any member of
the public in Singapore other than (i) to an institutional investor under section
304 of the Securities and Futures Act, Chapter 289 of Singapore (“SFA”); (ii)
to a specified in section 305 of the SFA; or (iii) otherwise pursuant to, and in
accordance with the INVESTMENT INSIGHT conditions of, any other applicable
provision of the SFA. This publication has not been reviewed by the Monetary
Authority of Singapore. Australia: This publication is disseminated in Australia
by Morgan Stanley Investment Management (Australia) Pty Limited ACN:
122040037, AFSL No. 314182, which accept responsibility for its contents.
This publication, and any access to it, is intended only for “wholesale clients”
within the meaning of the Australian Corporations Act.
BRAZIL. This document does not constitute a public offering of securities
for the purposes of the applicable Brazilian regulations and has therefore
not been and will not be registered with the Brazilian Securities Commission
(Comissão de Valores Mobiliários) or any other government authority in
Brazil. All information contained herein is confidential and is for the exclusive
use and review of the intended addressee of this document, and may not be
passed on to any third party.
CHILE. Neither the Fund nor the interests in the Fund are registered in the
Registry of Offshore Securities (el Registro de Valores Extranjeros) or subject
to the supervision of the Commission for the Financial Market (la Comisión para
el Mercado Financiero). This document and other offering materials relating
to the offer of the interests in the Fund do not constitute a public offer of, or
an invitation to subscribe for or purchase, the Fund interests in the Republic
of Chile, other than to individually identified purchasers pursuant to a private
offering within the meaning of Article 4 of the Chilean Securities Act (la Ley
del Mercado de Valores) (an offer that is not “addressed to the public at large
or to a certain sector or specific group of the public”).
COLOMBIA. This document does not constitute an invitation to invest or a
public offer in the Republic of Colombia and is not governed by Colombian
law. The interests in the Fund have not been and will not be registered with
the National Register of Securities and Issuers (el Registro Nacional de Valores
y Emisores) maintained by the Financial Supervisory Authority of Colombia
(la Superintendencia Financiera de Colombia) and will not be listed on the
Colombian Stock Exchange (la Bolsa de Valores de Colombia). The interests
in the Fund are being offered under circumstances which do not constitute a
public offering of securities under applicable Colombian securities laws and
regulations. The offer of the interests in the Fund is addressed to fewer than
one hundred specifically identified investors. Accordingly, the interests in the
Fund may not be marketed, offered, sold or negotiated in Colombia, except
under circumstances which do not constitute a public offering of securities
under applicable Colombian securities laws and regulations. This document
is provided at the request of the addressee for information purposes only
and does not constitute a solicitation. The interests in the Fund may not be
promoted or marketed in Colombia or to Colombian residents unless such
promotion and marketing is carried out in compliance with Decree 2555 of
2010 and other applicable rules and regulations related to the promotion
of foreign financial and securities related products or services in Colombia.

Colombian eligible investors acknowledge that the interests in the Fund
(i) are not financial products, (ii) are transferable only in accordance with
the terms of the Fund’s constitutional documents and (iii) do not offer any
principal protection.
Colombian eligible investors acknowledge Colombian laws and regulations (in
particular, foreign exchange, securities and tax regulations) applicable to any
transaction or investment consummated in connection with an investment in the
Fund, and represent that they are the sole liable party for full compliance with
any such laws and regulations. In addition, Colombian investors acknowledge
and agree that the Fund will not have any responsibility, liability or obligation
in connection with any consent, approval, filing, proceeding, authorization or
permission required by the investor or any actions taken or to be taken by
the investor in connection with the offer, sale or delivery of the interests in
the Fund under Colombian law.
MEXICO. Any prospective purchaser of the interests in the Fund must be
either an institutional investor (inversionista institucional) or a qualified investor
(inversionista calificado) within the meaning of the Mexican Securities Market
Law (Ley del Mercado de Valores) (the “Securities Market Law”) and other
applicable Mexican laws in effect.
The interests in the Fund have not and will not be registered in the National
Registry of Securities (Registro Nacional de Valores) maintained by the Mexican
Banking and Securities Commission (Comisión Nacional Bancaria y de Valores).
The interests in the Fund may not be offered or sold in the United Mexican
States by any means except in circumstances which constitute a private offering
pursuant to Article 8 of the Securities Market Law and its regulations. No
Mexican regulatory authority has approved or disapproved the interests in the
Fund or passed on the solvency of the Fund. All applicable provisions of the
Securities Market Law must be complied with in respect of any sale, offer or
distribution of, or intermediation in respect of, the Fund interests in, from or
otherwise involving Mexico, and any resale of the interests in the Fund within
Mexican territory must be made in a manner that will constitute a private
offering pursuant to Article 8 of the Securities Market Law and its regulations.
PERU. The interests in the Fund have not been and will not be registered
in Peru under Decreto Legislativo 862: Ley de Fondos de Inversión y sus
Sociedades Administradoras or under Decreto Legislativo 861: Ley del Mercado
de Valores (the “Securities Market Law”), and are being offered to institutional
investors only (as defined in article 8 of the Securities Market Law) pursuant
to a private placement, according to article 5 of the Securities Market Law.
The interests in the Fund have not been registered in the securities market
public registry (Registro Público del Mercado de Valores) maintained by, and
the offering of the Fund interests in Peru is not subject to the supervision
of, the Superintendencia del Mercado de Valores. Any transfers of the Fund
interests shall be subject to the limitations contained in the Securities Market
Law and the regulations issued thereunder.
URUGUAY. The offering of the Interests qualifies as a private placement
pursuant to section 2 of Uruguayan law 18,627. The Interests will not be
offered or sold to the public (Individuals or Companies) in Uruguay, except in
circumstances which do not constitute a public offering or distribution through
a recognized Exchange under Uruguayan laws and regulations,. Neither the
Fund nor the Interests are or will be registered with la Superintendencia de
Servicios Financieros del Banco Central del Uruguay. The Fund corresponds
to an investment fund that is not an investment fund regulated by Uruguayan
law 16,774 dated September 27, 1996, as amended.
IMPORTANT INFORMATION

EMEA: This marketing communication has been issued by MSIM Fund
Management (Ireland) Limited. MSIM Fund Management (Ireland) Limited is
regulated by the Central Bank of Ireland. MSIM Fund Management (Ireland)
Limited is incorporated in Ireland as a private company limited by shares
with company registration number 616661 and has its registered address at
The Observatory, 7-11 Sir John Rogerson’s Quay, Dublin 2, D02 VC42, Ireland.
There is no guarantee that any investment strategy will work under all market
conditions, and each investor should evaluate their ability to invest for the longterm, especially during periods of downturn in the market. Prior to investing,
investors should carefully review the strategy’s/ product’s relevant offering
document. There are important differences in how the strategy is carried out
in each of the investment vehicles.
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A separately managed account may not be suitable for all investors. Separate
accounts managed according to the Strategy include a number of securities and
will not necessarily track the performance of any index. Please consider the
investment objectives, risks and fees of the Strategy carefully before investing.
While every care has been taken in preparing the information provided in
this document, such information and materials are provided “as is” without
warranty of any kind, either express or implied; in particular, no warranty
regarding accuracy or completeness.
Prior to investing, investors should carefully review the relevant offering
document for the strategy/product. Please consider the investment objectives,
risks and fees of the strategy/product carefully before investing.
This material is a general communication, which is not impartial and has been
prepared solely for informational and educational purposes and does not
constitute an offer or a recommendation to buy or sell any particular security
or to adopt any specific investment strategy. The information herein has not
been based on a consideration of any individual investor circumstances and is
not investment advice, nor should it be construed in any way as tax, accounting,
legal or regulatory advice. To that end, investors should seek independent
legal and financial advice, including advice as to tax consequences, before
making any investment decision.
Except as otherwise indicated herein, the views and opinions expressed herein
are those of the portfolio management team, are based on matters as they
exist as of the date of preparation and not as of any future date, and will not
be updated or otherwise revised to reflect information that subsequently
becomes available or circumstances existing, or changes occurring, after the
date hereof.
Certain information contained herein constitutes forward-looking statements,
which can be identified by the use of terms such as “may,” “will,” “should,”
“expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe” (or
the negatives thereof) or other variations thereon. Due to various risks and
uncertainties, including, but not limited to, those set forth herein, actual events
or results or actual performance of any investments may differ materially
from those reflected or contemplated in such forward-looking statements.
The information presented represents how the investment team generally
implements its investment process under normal market conditions.
This communication is not a product of Morgan Stanley’s Research Department
and should not be regarded as a research recommendation. The information
contained herein has not been prepared in accordance with legal requirements
designed to promote the independence of investment research and is not subject
to any prohibition on dealing ahead of the dissemination of investment research.
This document is intended solely for the use of the person to whom it has
been delivered (including such person’s employees, representatives, agents,
or advisors, as applicable).
MSIM has not authorized financial intermediaries to use and to distribute
this document, unless such use and distribution is made in accordance with
applicable law and regulation. Additionally, financial intermediaries are required
to satisfy themselves that the information in this document is appropriate
for any person to whom they provide this document in view of that person’s
circumstances and purpose. MSIM shall not be liable for, and accepts no liability
for, the use or misuse of this document by any such financial intermediary.
This document may be translated into other languages. Where such a translation
is made this English version remains definitive. If there are any discrepancies
between the English version and any version of this document in another
language, the English version shall prevail.
The whole or any part of this work may not be reproduced, copied or transmitted
or any of its contents disclosed to third parties without MSIM’s express
written consent.
All information contained herein is proprietary and is protected under copyright
law. The whole or any part of this work may not be reproduced, copied or
transmitted or any of its contents disclosed to third parties without MSIM’s
express written consent.
All information contained herein is proprietary and is protected under
copyright law.
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