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Performance Review
In the three month period ending 30 June 2020, the Fund’s Z shares returned 26.32% (net of fees)1, while the benchmark
returned 12.60%.
For the period from team inception on April 21, 2020 ending June 30, 2020, the Fund outperformed the MSCI
Europe Index due to favourable stock selection.
The long-term investment horizon and conviction-weighted approach embraced by the Global Opportunity team can result in
periods of performance deviation from the benchmark and peers. Over time, this has led to the strong record we have
developed over our product set.
Our team continues to focus on bottom-up stock selection and the long-term outlook for companies owned in the portfolio
and we continue to find new ideas for inclusion in the portfolio that meet our strict criteria for quality and long-term value
creation.
European equities advanced led by outperformance in industrials, information technology, utilities and materials. The health
care, consumer staples, energy and real estate sectors underperformed the MSCI Europe Index.
Stock selection in communication services was the greatest overall contributor to relative performance as shares of streaming
platform Spotify were the top individual contributor across the portfolio after the company announced accelerated subscriber
growth and new podcast programming deals. Headquartered in Sweden, Spotify is an innovative global music streaming
subscription service provider with differentiation leadership by leveraging the unique data of 286 million monthly active users,
including 130 million premium subscribers (source: Company data as of April 29, 2020), and strong position to expand its user
base given its extensive playlists. We believe Spotify’s strong growth can be supported by entering new geographies, investing
in its advertising business and expanding the non-music content as well as user experience.
Stock selection in the consumer discretionary sector contributed positively, as strength in shares of meal delivery service
HelloFresh SE and luxury retailer Farfetch offset weakness in shares of Italian luxury brand Moncler SpA, which were the
greatest individual detractor across the portfolio, German sports apparel brand adidas AG and Just Eat Takeaway.com, which
underperformed after announcing a deal to acquire Grubhub to enter the U.S. market. We believe that Moncler is unique due to
its strong brand heritage, excellent quality and elegance and integrated business model. Moncler’s upmarket focus on sleek,
distinctive high-end outerwear and direct control of higher value-added activities can give the company strong pricing power,
high margins and return on invested capital. Just Eat Takeaway.com is a leading online food delivery marketplace that connects
consumers to nearby restaurants to order food delivered to their homes. Just Eat Takeaway.com has a strong network effect
combining Just Eat operations in the United Kingdom, Denmark and Norway with Takeaway.com's market leadership in the
Netherlands, Germany, Belgium, Austria, Poland, Bulgaria, Israel and presence in other markets (Source: Company data as of 21
April 2020). Based on our industry research, we believe Just Eat Takeaway.com can continue to benefit from the growing
penetration of online food delivery globally.
Stock selection in information technology contributed positively as shares of Dutch payment platform Adyen NV outperformed.
Adyen is uniquely positioned as a technology company within the payment processing industry that is differentiated from peers
with a single stack platform enabling acceptance and processing of cards and local payments globally across its merchants’
online, mobile and point of sale channels. We believe that Adyen can benefit from increasing card payment penetration globally
as its offerings increase price transparency while providing industry-leading authorization rates and superior unified commerce
experiences.
Stock selection in consumer staples as also contributed positively as outperformance in shares of British beverages company
Fevertree Drinks plc offset underperformance in shares of Swiss chocolatier Lindt & Sprüngli AG and British multinational
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beverages company Diageo plc. We believe that Fevertree’s differentiated line of mixers sourced from natural ingredients and
its highly scalable outsourced business model have contributed to its strong pricing power and competitive advantage in the
upscale beverages market.
A sector underweight position in the financials sector was the greatest overall detractor from the relative performance of the
portfolio during the period. In health care, Swiss dental equipment manufacturer Straumann underperformed. Sector
underweight positions in materials, utilities and industrials also detracted despite strength in shares of asset-light Danish
transport and logistics company DSV Panalpina AS. DSV enjoys leading positions in air and sea globally as a result of strategic
acquisitions which have diversified the firm out of the core road forwarding business. The company’s information technology
platform, people and processes differentiate DSV from other freight forwarders and allow DSV to operate efficiently in the
value-added activities in forwarding that have been more immune from digital disruptions. Real estate had a negligible impact
upon relative performance.
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Past performance is not a reliable indicator of future results. Returns may increase or decrease as a result of currency
fluctuations. All performance data is calculated NAV to NAV, net of fees, and does not take account of commissions and costs
incurred on the issue and redemption of units. The sources for all performance and Index data is Morgan Stanley Investment
Management. Please visit our website www.morganstanley.com/im to see the latest performance returns for the
fund’s other share classes.
Effective 20th April 2020 the Morgan Stanley Investment Funds Eurozone Equity Alpha Fund merged into the
Morgan Stanley Investment Funds European Champions Fund. Subsequently, effective 20th April 2020, the
Morgan Stanley Investment Funds European Champions Fund is renamed to Morgan Stanley Investment Funds
Europe Opportunity Fund, and the investment approach is revised.
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The risk and reward category shown is based on historic data.
Historic figures are only a guide and may not be a reliable
indicator of what may happen in the future.
As such this category may change in the future.
The higher the category, the greater the potential reward,
but also the greater the risk of losing the investment.
Category 1 does not indicate a risk free investment.
The fund is in this category because it invests in company
shares and the fund's simulated and/or realised return has
experienced high rises and falls historically.
The fund may be impacted by movements in the exchange
rates between the fund's currency and the currencies of
the fund's investments.
This rating does not take into account other risk factors
which should be considered before investing, these include:

The fund relies on other parties to fulfill certain services,
investments or transactions. If these parties become
insolvent, it may expose the fund to financial loss.
There may be an insufficient number of buyers or sellers
which may affect the funds ability to buy or sell securities.
Past performance is not a reliable indicator of future
results. Returns may increase or decrease as a result of
currency fluctuations. The value of investments and the
income from them can go down as well as up and
investors may lose all or a substantial portion of his or her
investment.
The value of the investments and the income from them
will vary and there can be no assurance that the Fund will
achieve its investment objectives.
Investments may be in a variety of currencies and therefore
changes in rates of exchange between currencies may
cause the value of investments to decrease or increase.
Furthermore, the value of investments may be adversely
affected by fluctuations in exchange rates between the
investor’s reference currency and the base currency of the
investments.
Please refer to the Prospectus for full risk disclosures. All
data as of 30 June 2020 and subject to change daily.

INDEX INFORMATION
The MSCI Europe (Net) Index is a free ﬂoat-adjusted market
capitalization index that is designed to measure developed
market equity performance in Europe. As of September 2002,
the MSCI Europe Index consisted of the following 16
developed market country indices: Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Ireland, Italy, the
Netherlands, Norway, Portugal, Spain, Sweden, Switzerland,
and the United Kingdom.
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Australia: This publication is disseminated in Australia by
Morgan Stanley Investment Management (Australia) Pty
Limited ACN: 122040037, AFSL No. 314182, which accepts
responsibility for its contents. This publication, and any
access to it, is intended only for “wholesale clients” within the

meaning of the Australian Corporations Act. Hong Kong: This
document has been issued by Morgan Stanley Asia Limited for
use in Hong Kong and shall only be made available to
“professional investors” as deﬁned under the Securities and
Futures Ordinance of Hong Kong (Cap 571). The contents of
this document have not been reviewed nor approved by any
regulatory authority including the Securities and Futures
Commission in Hong Kong. Accordingly, save where an
exemption is available under the relevant law, this document
shall not be issued, circulated, distributed, directed at, or
made available to, the public in Hong Kong. Singapore: This
publication should not be considered to be the subject of an
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section 304 of the Securities and Futures Act, Chapter 289 of
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EMEA: This marketing communication has been issued by
Morgan Stanley Investment Management Limited
(“MSIM”). Authorised and regulated by the Financial
Conduct Authority. Registered in England No. 1981121.
Registered Office: 25 Cabot Square, Canary Wharf, London
E14 4QA.
This document contains information relating to the sub-fund
("Fund") of Morgan Stanley Investment Funds, a Luxembourg
domiciled Société d’Investissement à Capital Variable. Morgan
Stanley Investment Funds (the “Company”) is registered in the
Grand Duchy of Luxembourg as an undertaking for collective
investment pursuant to Part 1 of the Law of 17th December
2010, as amended. The Company is an Undertaking for
Collective Investment in Transferable Securities (“UCITS”).
Applications for shares in the Fund should not be made
without ﬁrst consulting the current Prospectus, Key Investor
Information Document ("KIID"), Annual Report and
Semi-Annual Report (“Offering Documents”), or other
documents available in your local jurisdiction which is
available free of charge from the Registered Ofﬁce: European
Bank and Business Centre, 6B route de Trèves, L-2633
Senningerberg, R.C.S. Luxemburg B 29 192. In addition, all
Italian investors should refer to the ‘Extended Application
Form’, and all Hong Kong investors should refer to the
‘Additional Information for Hong Kong Investors’ section,
outlined within the Prospectus. Copies of the Prospectus,
KIID, the Articles of Incorporation and the annual and semiannual reports, in German, and further information can be
obtained free of charge from the representative in

Switzerland. The representative in Switzerland is Carnegie
Fund Services S.A., 11, rue du Général-Dufour, 1204 Geneva. The
paying agent in Switzerland is Banque Cantonale de Genève, 17,
quai de l’Ile, 1204 Geneva. The document has been prepared
solely for informational purposes and does not constitute an
offer or a recommendation to buy or sell any particular
security or to adopt any speciﬁc investment strategy.
Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor.
Any product based on an index is in no way sponsored,
endorsed, sold or promoted by the applicable licensor and it
shall not have any liability with respect thereto.
The views and opinions expressed are those of the portfolio
management team at the time of writing/of this presentation
and are subject to change at any time due to market,
economic, or other conditions, and may not necessarily come
to pass. These comments are not representative of the
opinions and views of the ﬁrm as a whole. Holdings, countries
and sectors/ region weightings are subject to change daily. All
information provided is for informational purposes only and
should not be deemed as a recommendation to buy or sell
securities in the sectors and regions referenced. Information
regarding expected market returns and market outlook is
based on the research, analysis, and opinions of the team.
These conclusions are speculative in nature, may not come to
pass, and are not intended to predict the future of any speciﬁc
Morgan Stanley Investment Management investment. Past
performance is no guarantee of future results.
All investments involve risks, including the possible loss of
principal. The material contained herein has not been based
on a consideration of any individual client circumstances and
is not investment advice, nor should it be construed in any
way as tax, accounting, legal or regulatory advice. To that end,
investors should seek independent legal and ﬁnancial advice,
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including advice as to tax consequences, before making any
investment decision.
The information contained in this communication is not a
research recommendation or ‘investment research’ and is
classified as a ‘Marketing Communication’ in accordance
with the applicable European or Swiss regulation. This
means that this marketing communication (a) has not
been prepared in accordance with legal requirements
designed to promote the independence of investment
research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.
MSIM has not authorised ﬁnancial intermediaries to use and to
distribute this document, unless such use and distribution is
made in accordance with applicable law and regulation. MSIM
shall not be liable for, and accepts no liability for, the use or
misuse of this document by any such ﬁnancial intermediary. If
you are a distributor of the Morgan Stanley Investment Funds,
some or all of the funds or shares in individual funds may be
available for distribution. Please refer to your sub-distribution
agreement for these details before forwarding fund
information to your clients.
The whole or any part of this work may not be reproduced,
copied or transmitted or any of its contents disclosed to third
parties without MSIM's express written consent.
All information contained herein is proprietary and is
protected under copyright law.
This document may be translated into other languages. Where
such a translation is made this English version remains
deﬁnitive. If there are any discrepancies between the English
version and any version of this document in another language,
the English version shall prevail.
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