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Important information
• The Fund invests primarily in equity securities issued by companies located throughout the world that are engaged in the
infrastructure business.
• Investment involves risks. Key risks for this fund include Risk of Investment in the Infrastructure Industry, Risk of Investment in
Equity, Exchange Rate Risk, Emerging Market Risk, Risk of Exposure to the Euro and Eurozone and Investments in REITs.
• There is a risk that you may potentially lose your entire investment in this Fund.
• The investment decision is yours but you should not invest unless the intermediary who sells it to you has advised you that it is
suitable for you and has explained why, including how buying it would be consistent with your investment objectives. You should
not make any investment decision solely based on this document. Please read the relevant offering document carefully for further
fund details including risk factors.

Performance Review
In the one month period ending 31 October 2021, the Fund’s A shares returned 4.03% (net of fees)1, while the benchmark returned
4.16%.
The Fund modestly underperformed the benchmark in October, benefiting from bottom-up stock selection, which was offset by
adverse top-down sector allocation. From a bottom-up perspective, the Fund benefited from favorable stock selection in the gas
midstream, water & waste, airports and toll roads sectors, which was partially offset by adverse stock selection in the gas
distribution utilities sector. From a top-down perspective, the Fund benefited from out-of-benchmark positions in certain utilities not
contained in the index and renewables, as well as an underweight to gas distribution utilities, which was more than offset by out-ofbenchmark positioning in railroads, overweights to toll roads and airports, and underweights to pipeline companies and electricity
transmission & distribution.

Market Review
Infrastructure shares (as measured by the Dow Jones Brookfield Global Infrastructure Index) increased 4.16% in October, bouncing
back from a weaker September. Overall performance for the asset class is now up a healthy 16.17% year-to-date, modestly trailing
the broader equity market (+16.95% year-to-date as represented by the S&P Global BMI). Overall for the month, pipeline companies,
electricity transmission & distribution, gas midstream and European regulated utilities outperformed the index, while ports, toll
roads, gas distribution utilities, airports, water & waste, and diversified underperformed. The performance of communications was
relatively in line with the index.

Portfolio Activity
Trading was once again active in October. We generally rebalanced our positioning within both the communications and energy
infrastructure sectors, while we added to select positions in utilities and modestly reduced select transportation positioning.

Strategy and Outlook
We remain committed to our core investment philosophy as an infrastructure value investor. As a value-oriented, bottom-up driven
investor, our investment perspective is that, over the medium and long term, the key factor in determining the performance of
infrastructure securities will be underlying infrastructure asset values. Given the large and growing private infrastructure market, we
believe that there are limits as to the level of premium or discount at which the public sector should trade relative to its underlying
private infrastructure value. These limits can be viewed as the point at which the arbitrage opportunity between owning
infrastructure in the private versus public markets becomes compelling. In aiming to achieve core infrastructure exposure in a costeffective manner, we invest in equity securities of publicly listed infrastructure companies we believe offer the best value relative to
their underlying infrastructure value and growth prospects.
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Source: Morgan Stanley Investment Management Limited. Data as of 31 October 2021.

This document constitutes a commentary and does not constitute investment advice nor a recommendation to invest. The value of
investments may rise as well as fall. Independent advice should be sought before any decision to invest.

Our research currently leads us to an overweighting in the Fund to a group of companies in the toll roads, airports and gas
midstream sectors, and an underweighting to companies in the electricity transmission & distribution, pipeline companies, European
regulated utilities, gas distribution utilities, diversified, communications, ports, and water & waste sectors. Finally, we continue to
retain out-of-benchmark positions in renewables, railroads and certain other utilities that are not contained in the index.
For further information, please contact your Morgan Stanley Investment Management representative.
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Investment involves risks. Past performance is not a reliable indicator of future results. Returns may increase or
decrease as a result of currency fluctuations. All performance data is calculated NAV to NAV, net of fees, and
assume the reinvestment of all dividends and income. The sources for all performance and Index data is Morgan
Stanley Investment Management. Please refer to the relevant offering documents for fund details, including risk
factors.
Effective 31 December 2020, Ted Bigman is no longer serving as a portfolio manager on the Fund. The Fund continues to be
managed by Matt King.

INDEX INFORMATION

shall not have any liability with respect thereto.

The Dow Jones Brookfield Global Infrastructure Index: is a
float-adjusted market capitalization weighted index that
measures the stock performance of companies that exhibit
strong infrastructure characteristics. The Index intends to
measure all sectors of the infrastructure market.

All investments involve risks, including the possible loss of
principal. The material contained herein has not been based on
a consideration of any individual client circumstances and is not
investment advice, nor should it be construed in any way as tax,
accounting, legal or regulatory advice. To that end, investors
should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment
decision.

The S&P Global BMI Index is a broad market index designed
to capture exposure to equities in all countries in the world
that meet minimum size and liquidity requirements. The index
includes developed and emerging market countries.
DISTRIBUTION
This communication is only intended for and will only be
distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local laws
or regulations. In particular, the Shares are not for distribution
to US persons.
Hong Kong: This document has been issued by Morgan Stanley
Asia Limited for use in Hong Kong. The contents of this
document and website have not been reviewed by the
Securities & Futures Commission of Hong Kong. The investment
returns are denominated in base currency. HK/US dollar-based
investors are therefore exposed to exchange rate fluctuations.
IMPORTANT INFORMATION
Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor.
Any product based on an index is in no way sponsored,
endorsed, sold or promoted by the applicable licensor and it

© 2021 Morgan Stanley. All rights reserved.

MSIM has not authorised financial intermediaries to use and to
distribute this document, unless such use and distribution is
made in accordance with applicable law and regulation. MSIM
shall not be liable for, and accepts no liability for, the use or
misuse of this document by any such financial intermediary. If
you are a distributor of the Morgan Stanley Investment Funds,
some or all of the funds or shares in individual funds may be
available for distribution. Please refer to your sub-distribution
agreement for these details before forwarding fund information
to your clients.
The whole or any part of this work may not be reproduced,
copied or transmitted or any of its contents disclosed to third
parties without MSIM's express written consent.
All information contained herein is proprietary and is protected
undercopyright law.
This document may be translated into other languages. Where
such a translation is made this English version remains
definitive. If there are any discrepancies between the English
version and any version of this document in another language,
the English version shall prevail.
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