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Important information
• The Fund invests primarily in convertible bonds issued by companies organised or operating in either the developed or emerging
markets which will be denominated in global currencies. 
• Investment involves risks. Key risks for this fund include High Yield Securities Risk, Credit Risk, Interest Rate Risk, Exchange Rate
Risk, Downgrading Risk, Emerging Market Currency Risk, Derivatives Risk, Unrated Securities Risk and Risk of Exposure to the Euro
and Eurozone. 
• There is a risk that you may potentially lose your entire investment in this Fund. 
• The investment decision is yours but you should not invest unless the intermediary who sells it to you has advised you that it is
suitable for you and has explained why, including how buying it would be consistent with your investment objectives. You should
not make any investment decision solely based on this document. Please read the relevant offering document carefully for further
fund details including risk factors. 
• The Fund may use derivatives for investment or efficient portfolio management (including hedging) purposes which may expose
to higher counterparty, liquidity and valuation risks. The Fund may suffer losses from its derivatives usage.

Performance Review
In the one month period up until 30 April 2023, the Fund’s A shares returned -0.38% (net of fees) , while the benchmark returned
-1.00%.

The health care and consumer staples sectors were the top performing sectors for the Fund during the month, outperforming the
index performance in those sectors by 15 basis points (bps) and 9 bps, respectively. The worst performing sectors for the Fund
during the month were information technology and consumer discretionary. 

 Market Review
Global convertible bonds turned lower in April, impacted by both the U.S. regional banking crisis and investor concern of a potential
recession. Accordingly, financial and technology sectors fared the worst during the month, while defensive sectors such as utilities
and health care performed better. Global convertible bonds lagged both global stocks and bonds for the second month in a row as
the MSCI All Country World Index rose 1.44% and the Bloomberg Global Aggregate Credit Index climbed 1.18% while the Refinitiv
Convertible Global Focus (USD Hedged) Index fell -1.00%.

 Portfolio Activity
We continue to navigate turbulent markets by positioning the Fund cautiously with less delta (i.e., less sensitivity to underlying
stock price movements) and more yield. In the absence of strong issuance, the index is maintaining exposure to various names with
prices above $120. We only own names with prices above $120 where we have conviction. In April, we participated in the new issues
from SK Hynix and Duke Energy Corp., and we look forward to further balanced supply to refresh the balance of the market.

 Strategy and Outlook
Global convertible bond supply did pick up in April, led by two deals over $1 billion each. There was a total of $5.6 billion in new
issues that came to market during the month, bringing the year-to-date total over $25 billion. Another bright spot looking forward is
valuation, as recent convertible bond underperformance and investor outflows have led all three regions to cheap valuations of
circa 2%-3%. This can add to potential return looking forward.

For further information, please contact your Morgan Stanley Investment Management representative. 

  

 

 Source: Morgan Stanley Investment Management Limited. Data as of 30 April 2023. 
 
This document constitutes a commentary and does not constitute investment advice nor a recommendation to invest. The value of
investments may rise as well as fall. Independent advice should be sought before any decision to invest.
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INDEX INFORMATION

The Blended Benchmark performance shown is calculated using
the ICE BofAML G300 Global Convertible Index Local
Currency to 31 October 2005, the ICE BofAML G300 Global
Convertible Index USD Hedged to 30 April 2011 and the
Refinitiv Convertible Global Focus (USD Hedged) Index
thereafter. Effective 21 February 2020, the Thomson Reuters
Convertible Global Focus (USD Hedged) Index was renamed
to Refinitiv Convertible Global Focus (USD Hedged) Index.

The Refinitiv Convertible Global Focus USD Hedged Index: is
a market weighted index with a minimum size for inclusion of
$500 million (US), 200 million (Europe), 22 billion Yen, and
$275 million (Other) of Convertible Bonds with an Equity Link.

ICE BofAML G300 Global Convertible Index - Local Currency
is a global convertible index composed of companies
representative of the market structure of countries in North
America, Europe and the Asia/Pacific region. It is composed of
securities denominated in their respective local currencies.

ICE BofAML G300 Global Convertible Index USD Hedged is a
global convertible index composed of companies representative
of the market structure of countries in North America, Europe
and the Asia/Pacific region. It is hedged to the U.S. dollar.

The MSCI All Country World Index (ACWI) is a free float-
adjusted market capitalization weighted index designed to
measure the equity market performance of developed and
emerging markets. The term "free float" represents the portion
of shares outstanding that are deemed to be available for
purchase in the public equity markets by investors. The
performance of the Index is listed in U.S. dollars and assumes
reinvestment of net dividends.

The Bloomberg Global Aggregate Credit Total Return Index
measures the global investment grade local currency corporate
and government-related bond markets. This multi-currency
benchmark includes fixed-rate bonds from both developed and
emerging markets issuers. It is a component of the Bloomberg
Global Aggregate Index.

“Bloomberg®” and the Bloomberg Index/Indices used are service
marks of Bloomberg Finance L.P. and its affiliates, and have
been licensed for use for certain purposes by Morgan Stanley
Investment Management (MSIM). Bloomberg is not affiliated
with MSIM, does not approve, endorse, review, or recommend
any product, and. does not guarantee the timeliness,
accurateness, or completeness of any data or information
relating to any product.

DISTRIBUTION

This material is only intended for and will be only
distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local
laws or regulations. It is the responsibility of any person in
possession of this material and any persons wishing to
make an application for Shares in pursuant to the
Prospectus to inform themselves and observe all
applicable laws and regulations of any relevant
jurisdictions. 

MSIM, the asset management division of Morgan Stanley
(NYSE: MS), and its affiliates have arrangements in place
to market each other’s products and services. Each MSIM
affiliate is regulated as appropriate in the jurisdiction it
operates. MSIM’s affiliates are: Eaton Vance Management
(International) Limited, Eaton Vance Advisers International
Ltd, Calvert Research and Management, Eaton Vance
Management, Parametric Portfolio Associates LLC, and
Atlanta Capital Management LLC. 

Hong Kong: This document has been issued by Morgan Stanley
Asia Limited for use in Hong Kong. The contents of this
document and website have not been reviewed by the
Securities & Futures Commission of Hong Kong. The investment
returns are denominated in base currency. HK/US dollar-based
investors are therefore exposed to exchange rate fluctuations. 

IMPORTANT INFORMATION 

Any index referred to herein is the intellectual property 
(including registered trademarks) of the applicable licensor.

FUND FACTS
Launch date
17 July 2002

Base currency
U.S. dollars

Index
Custom - Blended Benchmark

Calendar Year Returns (%)
Past performance is not a reliable indicator of future results.

YTD 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
Class A Shares 2.70 -12.95 3.37 21.69 14.26 -4.14 5.54 1.26 -0.02 3.18 13.75

Blended Benchmark 1.91 -16.00 -1.11 22.84 13.10 -3.01 6.00 1.59 3.83 4.73 13.03

Investment involves risks. All performance data is calculated NAV to NAV, net of fees, and assume the reinvestment
of all dividends and income. The sources for all performance and Index data is Morgan Stanley Investment
Management. Please refer to the relevant offering documents for fund details, including risk factors. 

 

 



Any product based on an index is in no way sponsored,
endorsed, sold or promoted by the applicable licensor and it
shall not have any liability with respect thereto. The Fund is
actively managed, and the management of the fund is not
constrained by the composition of the Benchmark. 

All investments involve risks, including the possible loss of
principal. The material contained herein has not been based on a
consideration of any individual client circumstances and is not
investment advice, nor should it be construed in any way as tax,
accounting, legal or regulatory advice. To that end, investors
should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment
decision. 

MSIM has not authorised financial intermediaries to use and to 
distribute this material, unless such use and distribution is made 
in accordance with applicable law and regulation. MSIM shall 
not be liable for, and accepts no liability for, the use or misuse 
of this material by any such financial intermediary. If you are a 
distributor of the Morgan Stanley Investment Funds, some or 
all of the funds or shares in individual funds may be available

for distribution. Please refer to your sub-distribution agreement
for these details before forwarding fund information to your
clients. 

The whole or any part of this material may not be directly or
indirectly reproduced, copied, modified, used to create a
derivative work, performed, displayed, published, posted,
licensed, framed, distributed or transmitted or any of its
contents disclosed to third parties without the Firm’s  express
written consent. This material may not be linked to unless such
hyperlink is for personal and non-commercial use. All
information contained herein is proprietary and is protected
under copyright and other applicable law.

This material may be translated into other languages. Where
such a translation is made this English version remains definitive.
If there are any discrepancies between the English version and
any version of this material in another language, the English
version shall prevail. 
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