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Important Information

 The Fund primarily invests in high quality established and emerging companies located in Asia (excluding Japan).

« Investment involves risks. Key risks for this fund include Risk of Investment in Equity, Concentration Risk, Risk associated with
Investments in the PRC, Risk associated with Investments in China A-Shares via Stock Connect, Emerging Market Risk and
Exchange Rate Risk.

o There is a risk that you may potentially lose your entire investment in this Fund.

« The investment decision is yours but you should not invest unless the intermediary who sells it to you has advised you that it is
suitable for you and has explained why, including how buying it would be consistent with your investment objectives. You should
not make any investment decision solely based on this document. Please read the relevant offering document carefully for
further fund details including risk factors.

o The use of leverage increases risks, such that a relatively small movement in the value of an investment may result in a
disproportionately large movement, unfavourable as well as favourable, in the value of that investment and, in turn, the value of
the Fund. Investment in the Fund concerns the acquisition of units or shares in a fund, and not in a given underlying asset such as
building or shares of a company, as these are only the underlying assets owned.

Performance Review

In the one month period ending 30 June 2026, the Fund's A shares returned -0.57% (net of fees)!, while the benchmark returned
-1.29%.

In the quarter ended 30 June 2026, the Fund's A shares returned 29.21% and the benchmark returned 27.71%.
Year-to-date (YTD), the Fund's A shares returned 14.07% and the benchmark returned 26.20%.

The Global Opportunity team creates a high conviction, concentrated portfolio of undervalued, high quality businesses. The long-
term investment horizon and high active share approach can result in periods of performance deviation from the benchmark. The
Fund outperformed the MSCI Asia ex Japan Index this quarter due to favourable stock selection, which offset unfavourable sector
allocation.

Market Review

Asia ex Japan equities advanced in the quarter. The information technology sector outperformed the benchmark, while the consumer
discretionary, energy and communication services sectors declined, underperforming the benchmark.

Portfolio Review

Stock selection in information technology and consumer discretionary, and a sector underweight allocation to materials were the
greatest overall contributors to the Fund's relative performance. Top individual contributors included Korean memory chip
manufacturer SK Hynix, Chinese chip design house MediaTek, Korean global technology company Samsung Electronics, Indian travel
agency MakeMyTrip and Indian non-banking financial company Tata Capital.

A sector overweight allocation to consumer discretionary and communication services, and a sector underweight allocation to
information technology were the greatest overall detractors from the Fund's relative performance. Top individual detractors
included an underweight position in foundry services provider Taiwan Semiconductor Manufacturing Company and positions in
Chinese travel agency Trip.com, Chinese autonomous driving technology company WeRide, Chinese autonomous driving technology
company Pony.ai and Chinese consumer super-app Meituan.

Shares of SK Hynix surged as the company continued to benefit from artificial intelligence (Al) memory demand outpacing supply.
SK Hynix is a leading memory semiconductor manufacturer specializing in dynamic random access memory (DRAM) and NAND,
especially in high-bandwidth memory (HBM) for Al. The company offers differentiated exposure to the Al buildout through its
leadership in HBM, a critical bottleneck as rising Al model complexity drives rapid growth in memory content per accelerator. We
believe strong Al server demand is structurally tightening supply across both HBM and conventional memory, supporting higher
average selling prices and a more durable memory cycle.

We believe MediaTek is unique because of its competitive advantage in its strong systems-on-chip (SoC) integration capabilities
centred on multimedia and wireless intellectual property (IP), enabling the company to achieve an optimal balance between
performance-per-watt and cost competitiveness. Leveraging its long-established platform design expertise, extensive IP portfolio and
deep relationships with major Asian original equipment manufacturers (OEMs), MediaTek has maintained advantages in

1Source: Morgan Stanley Investment Management. Data as of 30 June 2026.

This document constitutes a commentary and does not constitute investment advice nor a recommendation to invest. The value of
investments may rise as well as fall. Independent advice should be sought before any decision to invest.
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development efficiency and time-to-market, expanding its market share across both volume and high-end segments. Furthermore,
through strategic partnerships exemplified by its collaboration with NVIDIA, the company is enhancing its Al and graphics processing
unit (GPU) capabilities, thereby broadening its business scope beyond smartphones into more advanced computing domains.
Looking ahead, key long-term growth drivers include expansion into application-specific integrated circuit (ASIC) solutions for cloud
service providers, automotive SoCs under the Dimensity Auto platform and chips for Windows on Arm devices. In particular,
hyperscalers’ efforts to diversify suppliers represent a meaningful medium- to long-term share gain opportunity. In the smartphone
segment, the improving competitiveness of the Dimensity series is strengthening MediaTek's presence in the premium tier. Through
these initiatives, MediaTek is diversifying its business portfolio, enhancing earnings stability and transitioning toward a more
structural and sustainable growth trajectory.

Shares of Trip.com declined on regulatory concerns and uncertain macro conditions, which resulted in weak second quarter
guidance. Our thesis remains intact: Trip.com is the largest online travel agency in China, enjoying strong network effect with the
broadest hotel coverage and largest affluent travel customer base, especially within the high-end hotel segment. We believe the
company may continue to benefit from the consumption upgrade that is driving increased domestic travel spending and can
monetise its uniqueness through growth in gross merchandise value in the domestic market, expansion in the overseas market and
tapping into high-margin advertising.

Shares of WeRide declined driven by investor scepticism over near-term revenue and profitability paths despite the company’s
partnership with Uber and expansion into Zurich. WeRide is unigue as a leading global autonomous vehicle (AV) company that has
seen strong adoption of its solutions in international countries beyond the U.S. and China. It currently has trials and commercial
operations across more than 40 cities in 12 countries.? The company has one of the largest AV fleets globally, with around 1,300
robotaxis and more than 2,800 level four (L4) vehicles, and around 55 million kilometres of cumulative autonomous driving
mileage.? Its Advanced Driver Assistance Systems (ADAS) partnerships with automakers (OEMs) and operations across diverse road
conditions give WeRide a varied library of real-world driving data. Coupled with its Genesis model that simulates long-tail edge
cases, this data provides WeRide with a meaningful edge in training its vision language models (VLM). We see WeRide as well
positioned to become a leading robotaxi operator both in China and across international markets.

Outlook

Year-to-date, market leadership has been exceptionally concentrated, with the top three index contributors (SK Hynix, Samsung
Electronics, TSMC) accounting for 82% of gains of the benchmark and nine of the top 10 having semiconductor-related exposure.
This narrow, higher-beta leadership presents a challenge for high-conviction, quality-focused strategies like ours. Our philosophy
remains unchanged: we believe the market will ultimately reward high quality companies with durable competitive advantages.
While rotational environments have historically posed challenges for our portfolio, they have also tended to be short-lived,
reinforcing our confidence in the underlying strength of our holdings.
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We believe the Fund is optimally positioned to benefit from three key secular growth trends looking ahead: 1) intelligence, 2)
digitalisation and 3) consumption:

1 Intelligence: we invest in Al enablers, which represent key bottlenecks across the Al value chain and provide critical solutions in
semiconductors, memory, lithography supply and energy-efficient infrastructure; as well as in Al adopters, including companies with
strong pre-existing competitive advantages that can further enhance their differentiation by integrating Al.

2) Digitalisation: the Fund holds both demand and financial aggregators. Demand aggregators consolidate customer demand with
scalable ecosystems, strong network effects and durable competitive advantages across services with global end-market exposure;
while our preferred financial aggregators are leveraging technology to benefit from structural shifts towards greater digital adoption
and financial inclusion.

3) Consumption: the Fund owns businesses that are relatively resilient to disruption, supported by enduring competitive advantages
and diversified value drivers. Our preferred names tend to have strong pricing power and tightly controlled supply, reinforcing
scarcity and brand desirability, or unique intellectual property that creates strong moats.

As long-term investors, we maintain focus on the strong execution stories and robust fundamentals of our portfolio holdings. Our
portfolio is now trading at an attractive absolute valuation level of 7.1% free cash flow yield, and our companies are expected to
grow revenues 13.1% compounded annually over the next three years, versus that of the benchmark at 10.8%.3 We believe our
names are well positioned to withstand potential volatility through the second half of the year given ongoing geopolitical and
macro uncertainty, and we continue to have high conviction in our holdings.

For further information, please contact your Morgan Stanley Investment Management representative

Fund Facts

Launch date 31 March 2016

Base currency U.S. dollars

Benchmark MSCI All Country Asia Ex Japan Net Index

2 Source: WeRide company data as of 30 April 2026.
3 Source: FactSet, Morgan Stanley Investment Management. Data as 30 June 2026.



Calendar Year Returns (%)

Past performance is not a reliable indicator of future results.
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YTD 2025 2024 2023 2022 2021 2020 2019 2018 2017 2016
Class A Shares 1407 474 2028 790 -2262 -2110 5038 4037 -1550 7330
MSCI All Country Asia Ex Japan Net Index 2620 3226 196 598 -1S967 472 2502 1817 1437 4172

Investment involves risks. All performance data is calculated NAV to NAV, net of fees, and assume the reinvestment of all
dividends and income. The sources for all performance and index data is Morgan Stanley Investment Management (‘MSIM
Ltd"). Please refer to the relevant offering documents for fund details, including risk factors.

This material contains information relating to the sub-funds of
Morgan Stanley Investment Funds, a Luxembourg domiciled
Société d'Investissement a Capital Variable. (the “Company”) is
registered in the Grand Duchy of Luxembourg as an
undertaking for collective investment pursuant to Part 1of the
Law of 17th December 2010, as amended. The Company is an
Undertaking for Collective Investment in Transferable Securities
(uaTs”.

Applications for shares in the sub-funds should not be made
without first consulting the current Prospectus, Key Information
Document ("KID") or Key Investor Information Document
('KIID", Annual Report and Semi-Annual Report (‘Offering
Documents”), or other documents available in your local
jurisdiction at Morgan Stanley Investment Funds Webpages or
free of charge from the Registered Office European Bank and
Business Centre, 6B route de Treves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192.

Information in relation to sustainability aspects of the Fund and
the summary of investor rights is available at the
aforementioned website.

In addition, all Italian investors should refer to the ‘Extended
Application Form', and all Hong Kong investors should refer to
the ‘Additional Information for Hong Kong Investors' section,
outlined within the Prospectus. Copies of the Prospectus, KID
or KIID, the Articles of Incorporation and the annual and semi-
annual reports, in German, and further information can be
obtained free of charge from the representative in Switzerland.
The representative in Switzerland is Carnegie Fund Services
S.A, 11, rue du Général-Dufour, 1204 Geneva. The paying agent
in Switzerland is Banque Cantonale de Genéve, 17, quai de llle,
1204 Geneva.

If the management company of the relevant Fund decides to
terminate its arrangement for marketing that Fund in any EEA
country where it is registered for sale, it will do so in
accordance with the UCITS rules.

IMPORTANT INFORMATION

This material has been prepared solely for informational
purposes and does not constitute an offer or a
recommendation to buy or sell any particular security or to
adopt any specific investment strategy. Investors should be
aware that a diversified strategy does not protect against a loss
in a particular market.

All investments involve risks, including the possible loss of
principal. The material contained herein has not been based on
a consideration of any individual client circumstances and is
not investment advice, nor should it be construed in any way
as tax, accounting, legal or regulatory advice. To that end,
investors should seek independent legal and financial advice,

including advice as to tax consequences, before making any
investment decision.

The use of leverage increases risks, such that a relatively small
movement in the value of an investment may result in a
disproportionately large movement, unfavourable as well as
favourable, in the value of that investment and, in turn, the
value of the Fund. Investment in the Fund concerns the
acquisition of units or shares in a fund, and not in a given
underlying asset such as building or shares of a company, as
these are only the underlying assets owned.

Morgan Stanley Investment Management ‘MSIM), the asset
management division of Morgan Stanley (NYSE: MS), has not
authorised financial intermediaries to use and to distribute this
material, unless such use and distribution is made in accordance
with applicable law and regulation. MSIM shall not be liable for,
and accepts no liability for, the use or misuse of this material by
any such financial intermediary.

The whole or any part of this material may not be directly or
indirectly reproduced, copied, modified, used to create a
derivative work, performed, displayed, published, posted,
licensed, framed, distributed or transmitted or any of its
contents disclosed to third parties without the Firm's express
written consent. This material may not be linked to unless such
hyperlink is for personal and non-commercial use. All
information contained herein is proprietary and is protected
under copyright and other applicable law.

This material may be translated into other languages. Where
such a translation is made, this English version remains
definitive; any discrepancies with another language, the English
version prevails.

This material has been prepared on the basis of publicly
available information, internally developed data and other third-
party sources believed to be reliable. However, no assurances
are provided regarding the reliability of such information and
MSIM, the Firm has not sought to independently verify
information taken from public and third-party sources.

Charts and graphs provided herein are for illustrative purposes
only and subject to change.

INDEX INFORMATION

The MSCI All Country Asia Ex Japan Index is a free float-adjusted
market capitalization weighted index that is designed to
measure the equity market performance of Asia, excluding
Japan. The performance of the Index is listed in U.S. dollars and
assumes reinvestment of net dividends. The index is
unmanaged and does not include any expenses, fees or sales
charges. It is not possible to directly invest in an index.


https://www.morganstanley.com/im/msinvf/index.html

The index is unmanaged and does not include any expenses, fees
or sales charges. It is not possible to invest directly in an index.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor. Any
product based on an index is in no way sponsored, endorsed,
sold or promoted by the applicable licensor and it shall not have
any liability with respect thereto. The Sub-Fund is actively
managed, and the management of the fund is not constrained by
the composition of the Benchmark.

DISTRIBUTION

This material is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or
availability would not be contrary to local laws or regulations. It is
the responsibility of any person in possession of this material and
any persons wishing to make an application for Shares in
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pursuant to the Prospectus to inform themselves and observe all
applicable laws and regulations of any relevant jurisdictions.

MSIM, the asset management division of Morgan Stanley (NYSE:
MS), and its affiliates have arrangements in place to market each
other's products and services. Each MSIM affiliate is regulated as
appropriate in the jurisdiction it operates. MSIM's affiliates are:
Calvert Research and Management, Eaton Vance Management,
Parametric Portfolio Associates LLC, Parametric SAS and Atlanta
Capital Management LLC.

Hong Kong: This material has been issued by Morgan Stanley
Asia Limited for use in Hong Kong. The contents of this
document have not been reviewed by the Securities & Futures
Commission of Hong Kong. For investment returns denominated
in foreign currency: "The investment returns are denominated in
foreign currency. US/HK dollar-based investors are therefore
exposed to fluctuations in the US/HK dollar vs foreign currency
exchange rate."

© 2026 Morgan Stanley. All rights reserved.
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