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Known for its expertise in risk control, the GBaR1 team has put its time-tested process to work in
a multi-dimensional approach to sustainable investing. By aligning itself to a 1.5°C global warming
target2, the Global Balanced Sustainable Fund seeks to contribute to the realization of a lowcarbon economy. The Fund targets a 5% − 11% risk range and maintains a stable risk profile while
seeking positive ESG outcomes.

Sustainable investing in the context of a risk-controlled process
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An investment universe that spans
regions and asset classes. Dynamic
management of broad asset mix of
global equities, global bonds, cash,
impact equities and green bonds,
to meet a volatility target of 8%
over time.

The Global Balanced Risk Control
Team’s trade, risk-controlled
process is applied in a multi-asset
portfolio. This approach enables the
team to navigate changing market
conditions, aiming to provide
investors with a stable risk profile.

Sustainable

Four dimensions:
• Restriction screening is used to
avoid companies with ESG risks.
• Integration of ESG considerations,
including alignment with the 1.5°C
global warming target. results in a
tilt toward ESG leaders (chart).
• Positive environmental or social
impact is sought, alongside returns.
• The investment group engages
with firms to improve their
ESG policies.

Emphasis on the top ESG performers in the equity universe
Core equity portfolio’s weighted average carbon intensity is 38% lower than the MSCI ACWI3
Over half of the fund’s
equities are in ESG
‘leaders,’ versus only
27% for a non-ESG
global equity index
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Source: Morgan Stanley Investment Management and MSCI ESG research as of 29 January 2021.
Subject to change. ESG ratings scale is AAA to CCC.
1
GBaR stands for Global Balanced Risk Control.
2
The “1.5° scenario” refers to the aim of controlling greenhouse gas emissions to limit global warming
to 1.5 degrees Celsius by 2100 from preindustrial levels. This goes further than the 2-degree
pledge made by almost 200 countries, under the Paris Agreement reached in December 2015.
3
Weighted Average Carbon Intensity, which measures a portfolio’s exposure to carbon-intensive
companies. The figure is the sum product of security weight, multiplied by the security’s carbon
intensity, which is itself defined as: {Scope 1 + Scope 2 emissions} / US$mn sales. The same
methodology is followed to calculate the Weighted Average Carbon Intensity of the portfolio
(taking into account portfolio-specific holdings) and for the MSCI ACWI (taking into account the
index constituents).

Experienced management team
The Global Balanced Sustainable Fund is managed by senior members of the Global Balanced Risk Control team. Since
2009, the Global Balanced Risk Control team has managed multi-asset portfolios for clients worldwide. Today, the team
oversees more than $17.9 billion in client assets as of 30 September 2022. The team’s philosophy is to harness the
power of risk by employing a dynamic, controlled and sustainable process.
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Aligned with 1.5°C global warming target2
The Global Balanced Risk Control Fund team seeks to decarbonise the fund’s core equity investments to meet a 1.5°C scenario.
ESG stock tilts already decarbonise regional equity baskets by 10% − 40%, depending on region, versus each underlying equity
index. By adding sector tilts in each region, we aim to reduce our core equities’ carbon emissions by 7% p.a., or 1.75% per quarter,
until 2030. Maximum sector over/underweight, within each region, of 5%. Individual sector weights can go to 0%.

Tilting toward a low carbon economy
Global Balanced Sustainable (GBS) carbon intensity trajectory compared to IPCC key milestone target for 2030
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IPCC 1.5°C no-overshoot
scenario target for 2030 is
a 45% reduction compared
to today's baseline.
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Our current regional baskets’
carbon exposures already
lie 10%-40% below their
respective benchmarks

GBS S&P 500 Basket

GBS MSCI Europe Basket

GBS MSCI Emerging Markets Basket

GBS MSCI Japan Basket

GBS MSCI Asia ex Japan Basket

Source: Morgan Stanley Investment Management and MSCI ESG Research as at 31 October 2020. Weighted Average Carbon Intensity of each
regional equity basket measures its exposure to carbon-intensive companies. The figure is the sum product of security weight, multiplied by the
security’s carbon intensity, which is itself defined as: {Scope 1 + Scope 2 emissions} / US$ Mn sales. The same methodology is followed to calculate
the Weighted Average Carbon Intensity of each basket’s equity market index.

Risk Considerations
• Investment in China A-Shares via Shanghai-Hong Kong and Shenzhen-Hong Kong Stock Connect programs may also
entail additional risks, such as risks linked to the ownership of shares.
• The value of bonds are likely to decrease if interest rates rise and vice versa.
• The value of financial derivative instruments are highly sensitive and may result in losses in excess of the amount
invested by the Sub-Fund.
• Issuers may not be able to repay their debts, if this happens the value of your investment will decrease. This risk is
higher where the fund invests in a bond with a lower credit rating.
• The fund relies on other parties to fulfil certain services, investments or transactions. If these parties become
insolvent, it may expose the fund to financial loss.
• Sustainability factors can pose risks to investments, for example: impact asset values and increased operational costs.
• There may be an insufficient number of buyers or sellers which may affect the fund’s ability to buy or sell securities.
• Commodity investments can change significantly and quickly in value as a large variety of factors affect them.
• There are increased risks of investing in emerging markets as political, legal and operational systems may be less
developed than in developed markets.
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DEFINITIONS
“ESG” investment: Environmental Social and Governance based investment
is an investment approach which takes explicit account of the environmental,
social and corporate governance aspects of all proposed investments.
Volatility is a statistical measure of the dispersion of returns for a given
security or market index. The team measures volatility on an ex-ante
(forward-looking) basis using the manager’s proprietary risk management
system. Targets are typical ranges. There is no assurance that these targets
will be attained. Diversification does not protect an investor against a
loss in a particular market; however it allows an investor to spread that
risk across various asset classes. Sharpe ratio is a risk-adjusted measure
calculated as the ratio of excess return to standard deviation. The Sharpe
ratio determines reward per unit of risk. The higher the Sharpe ratio,
the better the historical risk-adjusted performance.
Investments may be in a variety of currencies and therefore changes in
rates of exchange between currencies may cause the value of investments
to decrease or increase. Furthermore, the value of investments may
be adversely affected by fluctuations in exchange rates between the
investor’s reference currency and the base currency of the investments.
The Asset Allocation strategies provide the Investment Adviser with
wide discretion to allocate between different asset classes. From time
to time, the Asset Allocation may have significant exposure to a single
or limited number of fixed income or equity asset classes. Accordingly,
the relative relevance of the risks associated with equity securities, Fixed
Income Securities and derivatives will fluctuate over time.
Funds that specialise in a particular region or market sector are more
risky than those which hold a very broad spread of investments. Where
portfolio concentration is in one sector it is subject to greater risk and
volatility than other portfolios that are more diversified and the value
of its shares may be more substantially affected by economic events in
the real estate industry.
Investments in derivative instruments carry certain inherent risks such as
the risk of counter party default and before investing you should ensure
you fully understand these risks. Use of leverage may also magnify losses
as well as gains to the extent that leverage is employed.
These investments are designed for investors who understand and are
willing to accept these risks. Performance may be volatile, and an investor
could lose all or a substantial portion of his or her investment.
This marketing communication has been issued by Morgan Stanley
Investment Management Limited (MSIM Ltd). Authorised and
regulated by the Financial Conduct Authority. Registered in England No.
1981121. Registered Office: 25 Cabot Square, Canary Wharf, London
E14 4QA.
This material contains information relating to the sub-funds of Morgan
Stanley Funds (UK).
Morgan Stanley Funds (UK), an investment company with variable capital
incorporated in England and Wales under registered number, IC000012.
The Company is an Undertaking for Collective Investment in Transferable

Securities (“UCITS”). Applications for shares in Morgan Stanley Funds (UK)
should not be made without first consulting the current Prospectus, Key
Investor Information Document (KIID), Annual Report and Semi-Annual
Report (‘Offering Documents’), or other documents available in your
local jurisdiction, which are available free of charge from the Registered
Office: 25 Cabot Square, Canary Wharf, London E14 4QA.
Any index referred to herein is the intellectual property (including
registered trademarks) of the applicable licensor. Any product based
on an index is in no way sponsored, endorsed, sold or promoted by the
applicable licensor and it shall not have any liability with respect thereto.
All investments involve risks, including the possible loss of principal.
This communication has been prepared solely for information purposes
and does not constitute an offer to buy or sell any particular security or
adopt any specific investment strategy.
The material contained herein has not been based on a consideration
of any individual client circumstances and is not investment advice, nor
should it be construed in any way as tax, accounting, legal or regulatory
advice. To that end, investors should seek independent legal and financial
advice, including advice as to tax consequences, before making any
investment decision.
The information contained in this communication is not a research
recommendation or ‘investment research’ and is classified as a ‘Marketing
Communication’ in accordance with the European Communities (Markets
in Financial Instruments) Regulations 2007 or applicable Swiss regulation.
This means that this marketing communication (a) has not been prepared in
accordance with legal requirements designed to promote the independence
of investment research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.
MSIM has not authorised financial intermediaries to use and to distribute
this document, unless such use and distribution is made in accordance with
applicable law and regulation. MSIM shall not be liable for, and accepts
no liability for, the use or misuse of this document by any such financial
intermediary. If you are a distributor of the Morgan Stanley Funds (UK),
some or all of the funds or shares in individual funds may be available for
distribution. Please refer to your sub-distribution agreement for these
details before forwarding fund information to your clients.
The whole or any part of this material may not be directly or
indirectly reproduced, copied, modified, used to create a derivative
work, performed, displayed, published, posted, licensed, framed,
distributed or transmitted or any of its contents disclosed to third
parties without the Firm's express written consent. This material may
not be linked to unless such hyperlink is for personal and noncommercial use. All information contained herein is proprietary and is
protected under copyright and other applicable law.
This material may be translated into other languages. Where such a
translation is made this English version remains definitive. If there are
any discrepancies between the English version and any version of this
material in another language, the English version shall prevail.
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