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Performance Review
In the one month period ending 30 November 2025, the Fund’s I ACC shares returned 0.26% (net of fees) , while the benchmark
returned 0.18%.

The performance can be attributed to the following factors.

The portfolio’s overall investment grade credit positioning had a positive impact on performance.

The portfolio is positioned to be underweight financials and overweight industrials when measured in duration times spread terms.

Positions within investment grade financials were drivers of positive performance, as a result of the overweight to banking and the
underweight to financial other.

Furthermore, positions within investment grade industrials benefited performance, due to the underweight to communications and
the overweight to consumer cyclical.

The overweight to investment grade utility had a negative impact on performance because of the overweights to natural gas and
electric.

The overweight in high yield positions had a positive impact on performance.

The overweight in government-related positions detracted from performance.

The overweight in duration positioning had a negative impact on performance due to the overweight to British pound rates.

 Market Review
November performance was largely driven by a shift in risk sentiment, with spreads widening modestly as gross primary issuance
came in materially higher than expected and equity volatility picked up.

Global “risk-free” yields were mixed in November. The German 10-year government bond yield closed 6 basis points (bps) higher at
2.69% while the 10-year U.S. government bond outperformed, closing 6 bps lower at 4.01%, driven mainly by benign macro/labour
market data increasing the probability of a December rate cut from the Federal Open Market Committee.

In the U.S., the 43-day federal shutdown ended late in the month when President Trump signed a package with three bills. Economic
data during the shutdown period will still be impacted and delayed, with the Bureau of Labor Statistics yet to release an updated
schedule. In the U.K., Chancellor Rachel Reeves presented her Autumn budget to parliament, with an overall positive market
reaction, noting higher-than-expected fiscal headroom and the avoidance of inflation-raising tax measures, which could clear the way
for more near-term rate cuts. The main negative was delaying the timeline of the consolidation plan, which will prolong questions
on credibility. In Europe, Moody’s upgraded Italy’s sovereign rating one notch to Baa2 and moved the outlook to stable. The upgrade
reflects a “consistent track-record of political and policy stability” which has enabled the successful implementation of economic
reforms, with expectations that the debt burden will decline from 2027 onwards.

Global investment grade spreads closed the month 3 bps wider, driven by a weakening in technicals, as higher-than-expected
primary issuance started to impact sentiment across both Europe and U.S.  European investment grade corporate spreads closed
the month 6 bps wider at +83 bps, underperforming U.S. investment grade, which widened by 2 bps, closing the month at +80 bps.
European and U.S. swap spreads were wider, whilst synthetic/credit default swaps outperformed cash spreads. Within European
investment grade sectors, industrials and utilities underperformed financials as elevated non-financial primary issuance weighed on
spreads. Subordination risk performed broadly in line with the market, with subordinated financials 5 bps wider and corporate
hybrids 6 bps wider.  By country, French and Italian risk marginally outperformed, the latter driven by a sovereign rating upgrade. By
maturity, there was no material dispersion. Within U.S. investment grade sectors, utilities underperformed financials and industrials,
although there was some dispersion within financial sectors with senior banks continuing to show great resilience whilst life
insurance and financial services widened most. There was also some sector dispersion within U.S. industrials, with technology,
airlines and basic industry widening most over the period whilst spreads on consumer non-cyclicals continued to grind tighter.

On the corporate news front, as third quarter earnings season came to a close (with no major surprises in November), merger and
acquisition (M&A) announcements dominated newsflow in November. Deutsche Boerse entered in exclusive talks for the acquisition
of Allfunds for €5.3 billion. According to the Financial Times, Orange, Bouygues and Iliad are weighing a new takeover bid for SFR
including other assets from Altice France. Orange also agreed to a deal worth €4.25 billion to take full control of its Spanish joint
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venture MasOrange. Veolia agreed to buy Clean Earth for $3 billion. Bloomberg reported that American Tower and EQT are
evaluating a bid for TDF Infrastructure, which could be valued at €10 billion. AkzoNobel said that it plans to merge with Axalta
Coating Systems in a deal that could create a combined company with an enterprise value of $25 billion.

In the U.S., we saw a continuation of robust M&A activity driven by deregulation, high equity valuations and strong management
team confidence. Kimberly-Clark agreed to acquire Kenvue, Johnson & Johnson’s consumer health spin-off, in a $48.7 billion deal to
create a global health and wellness leader. Abbott announced its $21 billion acquisition of Exact Sciences, expanding its diagnostics
and cancer screening portfolio. In energy, SM Energy and Civitas merged in a $12.8 billion transaction to form a major U.S. shale
producer, while Clayton Dubilier & Rice moved to take Sealed Air private in a $10.3 billion deal aimed at accelerating digital
transformation in packaging.

On the technical front, European investment grade gross primary issuance came in materially higher than expected at €101 billion
(vs. €60 billion expected), driven mainly by a pick-up in M&A and AI capital expenditure funding (issuance was heavily skewed
toward non-financials).  That took year-to-date gross issuance to €749 billion (+16% year-on-year).  Demand for primary issuance
remained high. However, given the sheer volume of issuance, new issue concessions picked up (5-7 bps on average).  Primary
issuance is expected to meaningfully slow in December (a seasonally quiet month) with €6 billion forecast (split evenly between
financials and non-financials).

In U.S. investment grade, gross primary issuance came in at $140 billion (vs. $115 billion expected) driven by accelerated M&A
funding ($25 billion from Global Payments, Verizon, Pfizer) and ongoing hyperscaler issuance ($32 billion from Amazon, Alphabet).
It was the largest November on record, continuing a three-month streak of record monthly issuance.  Year-to-date issuance reached
$1.65 trillion (+8% year-on-year), exceeding full-year estimates of approximately $1.5 trillion with one month remaining.  On the
demand side, inflows into the asset class continued (we continue to see run rates at record levels of inflows into European
investment grade credit).

 Portfolio Activity
No significant changes to note.

 Strategy and Outlook
Strategy

The portfolio is overweight credit in spread duration terms, while remaining overweight in some of the higher-beta credit. We still
favour financials (particularly subordinated names) and industrials overall; however, we remain selective in this sector, and the risks
of shareholder-friendly (i.e., merger and acquisition) activities persist. In terms of interest rate risk, we are broadly neutral versus the
benchmark in duration terms. We also continue to look for new issues to take advantage of new opportunities in the primary
market.

Outlook

With global central banks progressing further into the easing cycle, fixed income markets are entering a more nuanced phase. Policy
signals have become less uniform, and while inflation continues to trend lower, growth momentum is moderating unevenly across
regions. This backdrop reinforces the importance of maintaining flexibility and emphasizing high quality income as markets adjust to
shifting supply-demand dynamics and recalibrating term premia.

Across developed markets, we hold a neutral duration stance while expressing selective curve and cross-market views. In the U.S.,
we continue to favour steepening structures as long-end valuations remain sensitive to evolving fiscal and supply factors. Regional
divergences present opportunity: we remain underweight Canada relative to the U.S. as its easing cycle matures, we’re constructive
on gilts following improved fiscal signals, and we see relative value in Australia versus New Zealand. Japan remains the key outlier,
where rising term premia and evolving policy expectations support short duration positions and constructive breakeven positioning.

As year-end approaches, we remain cautiously constructive on investment grade credit. Corporate fundamentals are solid, with
disciplined leverage and healthy liquidity, and we see limited downgrade or default risk in a moderate-growth backdrop. While
November’s record euro and U.S. supply briefly softened technicals, sustained inflows and strong demand suggest the overall
technical environment remains supportive, though increasingly issuer- and sector-specific. We maintain a neutral duration stance and
continue to favour curve steepeners amid shifting supply-demand dynamics. Carry remains the primary return driver, but tight
spreads, heavy issuance pipelines and elevated M&A activity argue for ongoing selectivity. We favour issuers with robust balance
sheets, low cyclicality and resilient free cash flow profiles, particularly in regions where policy settings are supportive and fiscal risks
contained.

For further information, please contact your Morgan Stanley Investment Management representative.


  




 Source: Bank of America (BofA). Data as of 30 November 2025.
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Share Class I ACC Risk and Reward Profile

The risk and reward category shown is based on historic data.
Historic figures are only a guide and may not be a reliable
indicator of what may happen in the future.
As such this category may change in the future.
The higher the category, the greater the potential reward,
but also the greater the risk of losing the investment.
Category 1 does not indicate a risk-free investment.
The Fund is in this category because it invests in fixed
interest securities and the Fund's simulated and/or realised
return has experienced medium rises and falls historically.
The Fund may be impacted by movements in the exchange
rates between the Fund's currency and the currencies of the
Fund's investments.

This rating does not take into account other risk factors which
should be considered before investing, these include:

The value of bonds are likely to decrease if interest rates rise
and vice versa.
The value of financial derivative instruments can be complex
and volatile, and may result in losses in excess of the amount
invested by the Fund.

Issuers may not be able to repay their debts, if this happens
the value of your investment will decrease. This risk is higher
where the Fund invests in a bond with a lower credit rating.
The Fund relies on other parties to fulfill certain services,
investments or transactions. If these parties become
insolvent, it may expose the Fund to financial loss.
Sustainability factors can pose risks to investments, for
example: impact asset values and increased operational
costs.
There may be an insufficient number of buyers or sellers
which may affect the Fund's ability to buy or sell securities.
Past performance is not a reliable indicator of future results.
Returns may increase or decrease as a result of currency
fluctuations. The value of investments and the income from
them can go down as well as up and investors may lose all
or a substantial portion of his or her investment.
The value of the investments and the income from them will
vary and there can be no assurance that the Fund will
achieve its investment objectives.
Investments may be in a variety of currencies and therefore
changes in rates of exchange between currencies may cause
the value of investments to decrease or increase.
Furthermore, the value of investments may be adversely
affected by fluctuations in exchange rates between the
investor’s reference currency and the base currency of the
investments.

Please refer to the Prospectus for full risk disclosures. All data
as of 30.11.2025 and subject to change daily.


IMPORTANT INFORMATION

This material has been prepared solely for informational
purposes and does not constitute an offer or a
recommendation to buy or sell any particular security or to
adopt any specific investment strategy. Investors should be
aware that a diversified strategy does not protect against a loss
in a particular market.

All investments involve risks, including the possible loss of

principal. The material contained herein has not been based on

a consideration of any individual client circumstances and is

not investment advice, nor should it be construed in any way

as tax, accounting, legal or regulatory advice. To that end,

investors should seek independent legal and financial advice,

including advice as to tax consequences, before making any

investment decision.

The use of leverage increases risks, such that a relatively small
movement in the value of an investment may result in a
disproportionately large movement, unfavourable as well as
favourable, in the value of that investment and, in turn, the
value of the Fund.

Investment in the Fund concerns the acquisition of units or
shares in a fund, and not in a given underlying asset such as
building or shares of a company, as these are only the
underlying assets owned.

Morgan Stanley Investment Management ‘MSIM’, the asset

management division of Morgan Stanley (NYSE: MS), has not

authorised financial intermediaries to use and to distribute this

material, unless such use and distribution is made in

Fund Facts
Launch date 11 December 2000
Base currency Sterling

Benchmark ICE BofA Sterling Non-Gilt Index

12 Month Performance Periods to Latest Month End (%)

Past performance is not a reliable indicator of future results.
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OEIC Sterling Corporate Bond Fund - I ACC
Shares

6.01 8.66 3.88 -16.52 -0.20

ICE BofA Sterling Non-Gilt Index 5.78 6.80 2.28 -17.32 -0.35

Returns may increase or decrease as a result of currency fluctuations. All performance data is calculated NAV to NAV, net of fees,
and does not take account of commissions and costs incurred on the issue and redemption of shares. The sources for all
performance and index data is Morgan Stanley Investment Management ('MSIM Ltd'). Please visit our website
www.morganstanley.com/im to see the latest performance returns for the fund’s other share classes.











Lower Risk Higher Risk

Potentially Lower Rewards Potentially Higher Rewards

https://author.prod.morganstanleymsim.adobecqms.net/content/dam/im/publication/msfundsuk/prospectus/prospectus_msfundsuk_en.pdf?1731936135235
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accordance with applicable law and regulation. MSIM shall not
be liable for, and accepts no liability for, the use or misuse of this
material by any such financial intermediary.

The whole or any part of this material may not be directly or
indirectly reproduced, copied, modified, used to create a
derivative work, performed, displayed, published, posted,
licensed, framed, distributed or transmitted or any of its
contents disclosed to third parties without the Firm’s  express
written consent. This material may not be linked to unless such
hyperlink is for personal and non-commercial use. All
information contained herein is proprietary and is protected
under copyright and other applicable law.

This material may be translated into other languages. Where
such a translation is made, this English version remains
definitive; any discrepancies with another language, the English
version prevails.

This material has been prepared on the basis of publicly
available information, internally developed data and other third-
party sources believed to be reliable. However, no assurances
are provided regarding the reliability of such information and
MSIM, the Firm has not sought to independently verify
information taken from public and third-party sources.

Forecasts and/or estimates provided herein are subject to
change and may not actually come to pass. Information
regarding expected market returns and market outlooks is based
on the research, analysis and opinions of the authors or the
investment team. These conclusions are speculative in nature,
may not come to pass and are not intended to predict the future
performance of any specific strategy or product the Firm offers.
Future results may differ significantly depending on factors such
as changes in securities or financial markets or general economic
conditions.

Charts and graphs provided herein are for illustrative purposes
only and subject to change.

INDEX INFORMATION

The ICE BofA Sterling Non-Gilt Index: tracks the performance of

GBP denominated investment grade non-sovereign debt

publicly issued in the eurobond or UK domestic market,

including quasi-government, corporate, securitized and

collateralized securities. Defaulted securities are excluded from
the Index.

The Index has been selected as a target benchmark because it is
representative of the type of bonds in which the Fund is likely to
invest, and it is therefore an appropriate target for the Fund’s
performance.

The index is unmanaged and does not include any expenses, fees
or sales charges. It is not possible to invest directly in an index.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable licensor. Any
product based on an index is in no way sponsored, endorsed,
sold or promoted by the applicable licensor and it shall not have
any liability with respect thereto. The Sub-Fund is actively
managed, and the management of the fund is not constrained by
the composition of the Benchmark.

DISTRIBUTION

In the UK this material is issued by MSIM Ltd is authorized and
regulated by the Financial Conduct Authority. Registered in
England. Registered No. 1981121. Registered office: 25 Cabot
Square, Canary Wharf, London E14 4QA.

This material is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or
availability would not be contrary to local laws or regulations. It is
the responsibility of any person in possession of this material and
any persons wishing to make an application for shares in pursuant
to the Prospectus to inform themselves and observe all applicable
laws and regulations of any relevant jurisdictions.

MSIM and its affiliates have arrangements in place to market each
other’s products and services. Each MSIM affiliate is regulated as
appropriate in the jurisdiction it operates. MSIM’s affiliates are:
Eaton Vance Advisers International Ltd, Calvert Research
andManagement, Eaton Vance Management, Parametric Portfolio
Associates LLC, Atlanta Capital Management LLC and Parametric
SAS.

The Fund(s) mentioned herein are not authorized for distribution
in the United States ‘U.S.’ and may not be purchased by U.S.
persons and entities other than in accordance with the laws of
the U.S.
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