September 29, 2016

Morgan Stanley Supplement

SUPPLEMENT DATED SEPTEMBER 29, 2016 TO THE PROSPECTUS OF
Active Assets Government Trust, dated October 30, 2015

At a meeting held on September 27-28, 2016, the Board of Trustees of Active Assets Government Trust approved re-designating
the existing class of the Fund as “S Class.”

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.
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July 6, 2016

Morgan Stanley Supplement

SUPPLEMENT DATED JULY 6, 2016 TO THE PROSPECTUSES OF
Active Assets California Tax-Free Trust, dated October 30, 2015
Active Assets Government Securities Trust, dated October 30, 2015
Active Assets Government Trust, dated October 30, 2015
Active Assets Money Trust, dated October 30, 2015
Active Assets Prime Trust, dated October 30, 2015 and March 31, 2016
Active Assets Tax-Free Trust, dated October 30, 2015
Morgan Stanley Liquid Asset Fund Inc., dated December 31, 2015
Morgan Stanley California Tax-Free Daily Income Trust, dated April 29, 2016 and June 24, 2016
Morgan Stanley New York Municipal Money Market Trust, dated April 29, 2016
Morgan Stanley Tax-Free Daily Income Trust, dated April 29, 2016 and June 24, 2016
Morgan Stanley U.S. Government Money Market Trust, dated May 31, 2016 and June 24, 2016
(the “Funds”)

The U.S. Securities and Exchange Commission (“SEC”) adopted changes to the rules that govern money market funds. These
changes will, among other things, permit money market funds to impose a “liquidity fee” (up to 2%) or “redemption gate” that
temporarily restricts redemptions from the funds, if weekly liquidity levels fall below the required regulatory threshold. The
following provides a general summary of these changes, as well as important information about changes to the Funds that
were recently approved by the Boards of the Funds (collectively, the “Board”).

Summary of Money Market Fund Changes—Overview of Government and Retail Money Market Funds

Government Money Market Funds

A “government money market fund” is a fund that invests at least 99.5% of its assets in cash, securities issued or guaranteed
by the United States or certain U.S. government agencies or instrumentalities (“U.S. Government Securities”) and/or repurchase
agreements that are collateralized by cash and U.S. Government Securities. A government money market fund may continue
to utilize the amortized cost method of valuation to transact at its existing $1.00 share price. A government money market
fund is also exempt from the requirements relating to the imposition of liquidity fees and/or redemption gates.

The Board has approved, upon the recommendation of Morgan Stanley Investment Management Inc. (“MSIM"), the designation
of each of the Active Assets Government Securities Trust, Active Assets Government Trust and Morgan Stanley U.S. Government
Money Market Fund as a “government money market fund” as defined in Rule 2a-7 under the Investment Company Act of 1940,
as amended (the “1940 Act”) (collectively, the “Government Funds”).

Retail Money Market Funds

A “retail money market fund” is a fund that has policies and procedures reasonably designed to limit all beneficial owners of the
fund to natural persons. Similar to a government money market fund, a retail money market fund may continue to utilize the
amortized cost method of valuation to transact at its existing $1.00 share price. In addition, the board of a retail money market
fund will be permitted to impose a liquidity fee on redemptions from the fund (up to 2%) or temporarily restrict redemptions
from the fund for up to 10 business days, as described in more detail below.

The Board has approved, upon the recommendation of MSIM, the designation of each of the Active Assets California Tax-Free
Trust, Active Assets Money Trust, Active Assets Prime Trust, Active Assets Tax-Free Trust, Morgan Stanley California Tax-Free
Daily Income Trust, Morgan Stanley Liquid Asset Fund Inc., Morgan Stanley New York Municipal Money Market Trust and Morgan
Stanley Tax-Free Daily Income Trust as a “retail money market fund” as defined in Rule 2a-7 under the 1940 Act (collectively,
the “Retail Funds”), effective on or about October 7, 2016 (the “Effective Date”).



Summary of the Morgan Stanley Money Market Funds
The following chart provides important information about the classifications and certain features of the Funds, some of which
may be implemented at a later date. Please see the following table and supplemental information for more information.

Liquidity
Fees and
Floating or Redemption
Stable Gates
Fund Name Classification NAV Permitted
Active Assets Government Securities Trust Government Stable ($1.00) No
Active Assets Government Trust Government Stable ($1.00) No
Morgan Stanley U.S. Government Money
Market Trust Government Stable ($1.00) No
Active Assets California Tax-Free Trust Retail Stable ($1.00) Yes
Active Assets Money Trust Retail Stable ($1.00) Yes
Active Assets Prime Trust Retail Stable (51.00) Yes
Active Assets Tax-Free Trust Retail Stable ($1.00) Yes
Morgan Stanley California Tax-Free Daily
Income Trust Retail Stable ($1.00) Yes
Morgan Stanley Liquid Asset Fund Inc. Retail Stable ($1.00) Yes
Morgan Stanley New York Municipal Money
Market Trust Retail Stable ($1.00) Yes
Morgan Stanley Tax-Free Daily Income Trust Retail Stable ($1.00) Yes

Government Funds

Each Government Fund may continue to utilize the amortized cost method of valuation to transact at its existing $1.00 share
price. The NAV calculation times remain unchanged. The Government Funds are exempt from the requirements relating to the
imposition of a liquidity fee and/or redemption gate. While the Board has no current intention to subject the Government Funds
to temporary liquidity fees or redemption gates, the Board may reserve the ability to subject these Funds to liquidity fees
and/or redemption gates in the future after providing appropriate prior notice to shareholders.

Retail Funds

Pricing and Valuation

As a retail money market fund, each Retail Fund may continue to utilize the amortized cost method of valuation to transact at
its existing $1.00 share price. The NAV calculation times remain unchanged.

Shareholder Eligibility

As a result of each Retail Fund's designation as a retail money market fund, on or before the Effective Date, each Retail Fund
will adopt policies and procedures reasonably designed to limit beneficial owners of the Fund to natural persons as defined by
the SEC under Rule 2a-7 and interpretations thereunder.



In order to make an initial investment in a Retail Fund, you must furnish your Financial Intermediary (e.g., an authorized third-
party, such as a broker, dealer or other financial intermediary that has entered into a selling agreement with the Fund’s Distributor)
certain information (e.g., Social Security Number or government-issued identification, such as a driver's license or passport)
that confirms your eligibility to invest in the Fund. The Retail Funds require a Financial Intermediary to refuse to open an account
if you fail to (1) provide a Social Security Number or other government-issued identification (e.g., a driver’s license or passport);
or (2) certify that such number or other information is correct (if required to do so under applicable law).

On or before the Effective Date, investments in Retail Funds will be limited to accounts beneficially owned by natural persons.
Financial Intermediaries will be required to take steps to remove any shareholders on behalf of whom they hold shares in a
Retail Fund that are not eligible to be invested in the Fund prior to such date and must notify the Fund of any ineligible
shareholders that continue to own shares of the Fund on such date. Further, Financial Intermediaries may only submit purchase
orders following such date if they have implemented policies and procedures reasonably designed to limit all investors on
behalf of whom they submit orders to accounts beneficially owned by natural persons. Financial Intermediaries may be required
by a Retail Fund or its shareholder servicing agent to provide a written statement or other representation that they have in
place, and operate in compliance with, such policies and procedures prior to submitting purchase orders. Effective July 18,
2016, the Retail Funds reserve the right to redeem shares in any account that they cannot confirm to their satisfaction are
beneficially owned by natural persons, after providing advance notice. The Retail Funds, Morgan Stanley, MSIM, Morgan Stanley
Distribution, Inc. and their affiliates will not be responsible for any loss in an investor’s account or tax liability resulting from an
involuntary redemption.

Transactions with Financial Intermediaries

On or before the Effective Date, Financial Intermediaries will be required to adopt and implement policies, procedures and
internal controls reasonably designed to limit all beneficial owners of a Retail Fund to natural persons and, upon request, provide
satisfactory evidence that they have such policies, procedures and internal controls in place. In addition, a Financial Intermediary
will be required to involuntarily redeem their customers that do not satisfy the eligibility requirements as set forth above.

Liquidity Fees and Redemption Gates

Under Rule 2a-7, on or about the Effective Date, the Retail Funds will be permitted to impose a liquidity fee on redemptions (up
to 2%) or temporarily restrict redemptions from a Retail Fund for up to 10 business days during a 90 day period (a “redemption
gate”), in the event that the Fund's weekly liquid assets fall below the following thresholds:

e 30% weekly liquid assets—If the weekly liquid assets of a Retail Fund falls below 30% of the Fund's total assets, and
the Board determines it is in the best interests of the Fund, the Board may impose a liquidity fee of no more than 2%
of the amount redeemed and/or a redemption gate that temporarily suspends the right of redemption. The liquidity fee
or redemption gate may be imposed at any point during the applicable business day, generally at the subsequent NAV
calculation time of a Retail Fund following the determination of the Board.

e 10% weekly liquid assets—If the weekly liquid assets of a Retail Fund falls below 10% of the Fund's total assets, the
Fund will impose, generally at the subsequent NAV calculation time of the Fund, a liquidity fee of 1% of the amount
redeemed, unless the Board determines that imposing such a fee would not be in the best interests of the Fund or
determines that a lower or higher fee (not to exceed 2%) would be in the best interests of the Fund.

Liquidity fees and redemptions gates may be terminated at any time in the discretion of the Board. Liquidity fees and redemptions
gates will also terminate at the beginning of the next business day once a Retail Fund has invested 30% or more of its total
assets in weekly liquid assets as of the end of a business day. A Retail Fund may only suspend redemptions for up to 10
business days in any 90-day period.

Weekly liquid assets generally include: (a) cash; (b) direct obligations of the U.S. Government; (c) certain U.S. Government
agency discount notes with remaining maturities of 60 days or less; (d) securities that will mature or are subject to a demand
feature that is exercisable and payable within five business days; or (e) amounts receivable and due unconditionally within five
business days on pending sales of portfolio securities. For these purposes, weekly liquid assets are calculated as of the end of
each business day.



If a Retail Fund imposes a redemption gate, the Fund and your Financial Intermediary will not accept redemption or exchange
orders out of the Fund until the Fund has notified shareholders that the redemption gate has been lifted. Any redemption or
exchange orders out of a Fund submitted while a redemption gate is in effect will be cancelled without further notice. If you still
wish to redeem or exchange shares out of a Fund once the redemption gate has been lifted, you will need to submit a new
redemption or exchange request to a Retail Fund or your Financial Intermediary. Unprocessed purchase orders that a Retail
Fund received prior to notification of the imposition of a liquidity fee or redemption gate will be cancelled unless re-confirmed.
Under certain circumstances, a Retail Fund may honor redemption or exchange orders out of a Fund (or pay redemptions
without adding a liquidity fee to the redemption amount) if the Fund can verify that the redemption or exchange order out of the
Fund was submitted to the Fund's agent before the Fund imposed liquidity fees or suspended redemptions. Once a liquidity fee
or a redemption gate is in place, shareholders will not be permitted to exchange into or out of a Fund until the fee or gate is
terminated.

The Board generally expects that a liquidity fee or redemption gate would be imposed, if at all, during periods of extraordinary
market stress. The Board generally expects that a redemption gate would be imposed prior to notification to shareholders and
Financial Intermediaries that a gate would be imposed. While the Board may, in its discretion, impose a liquidity fee at any time
after the weekly liquid assets of a Retail Fund falls below 30% of the Fund’s total assets, the Board generally expects that a
liquidity fee would be imposed only after the Fund has notified Financial Intermediaries and shareholders that a liquidity fee will
be imposed.

Announcements regarding the imposition of liquidity fees or redemption gates, or the termination of liquidity fees or redemption
gates, will be filed with the SEC on Form N-CR and will be available on the website of a Retail Fund
(http://www.morganstanley.com/im). In addition, a Retail Fund will make such announcements through a supplement to its
Prospectus and may make such announcements through a press release or by other means.

Dividend payments will not be subject to liquidity fees or redemption gates; however, in the event that a liquidity fee or redemption
gate is in place at the time that dividends are distributed, all distributions will be made in the form of cash.

Trade corrections requested after a liquidity fee or redemption gate is imposed will be honored so long as the “as of” date of
the transaction to be processed is prior to the effective time of the liquidity fee or redemption gate and a valid reason for the
trade error is provided.

Liquidity fees imposed by a Retail Fund will reduce the amount you will receive upon the redemption of your shares, and will
generally decrease the amount of any capital gain or increase the amount of any capital loss you will recognize with respect to
such redemption. There is some degree of uncertainty with respect to the tax treatment of liquidity fees received by money
market funds, and such tax treatment may be the subject of future guidance issued by the Internal Revenue Service. If a Retail
Fund receives liquidity fees, it will consider the appropriate tax treatment of such fees to the Fund at such time.

Financial Intermediaries will be required to promptly take such actions reasonably requested by a Retail Fund, the Transfer
Agent or MSIM to implement, modify or remove, or to assist the Retail Fund in implementing, modifying or removing, a liquidity
fee or redemption gate established by such Fund.

Timing and Determinations
The determinations and actions described herein, and anticipated timing of those actions, remain subject to change. Shareholders
will be given notice of further developments, as appropriate.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

AAMSPT-0716



May 11, 2016

Morgan Stanley Supplement

SUPPLEMENT DATED MAY 11, 2016 TO THE PROSPECTUSES OF

Active Assets California Tax-Free Trust, dated October 30, 2015
Active Assets Government Securities Trust, dated October 30, 2015
Active Assets Government Trust, dated October 30, 2015
Active Assets Money Trust, dated October 30, 2015
Active Assets Prime Trust, dated October 30, 2015
Active Assets Tax-Free Trust, dated October 30, 2015
(each, a “Fund”)

The sections of the Funds’ Prospectuses entitled “Fund Summaries—Active Assets California Tax-Free Trust—Purchase and
Sale of Fund Shares,—Active Assets Government Trust—Purchase and Sale of Fund Shares,—Active Assets Government
Securities Trust—Purchase and Sale of Fund Shares,—Active Assets Money Trust—Purchase and Sale of Fund Shares,—Active
Assets Prime Trust—Purchase and Sale of Fund Shares and—Active Assets Tax-Free Trust—Purchase and Sale of Fund Shares”
are hereby deleted and replaced with the following:

Purchase and Sale of Fund Shares

Minimum Investment Amounts With respect to purchases through an Account, there is no minimum investment
amount for investors, although the current minimum initial deposit into any Account is $5,000 in cash or securities
and certain Accounts may have higher minimum initial deposits. For more information, please refer to the section of
this Prospectus entitled “Shareholder Information—How Are Fund Investments Made?”

How Are Fund Investments Made? If you select the Fund as the sweep investment choice for your Morgan Stanley
Account, transaction activity in your Account may result in (i) cash balances that are not invested in securities or
other investments at the end of each day or (ii) debit balances for transactions posted to your Account. Morgan
Stanley Wealth Management will automatically process a purchase or redemption of Fund shares on the next day that
the New York Stock Exchange (“NYSE”) and the Federal Reserve Bank of New York are open for business. For more
information on the Fund’s investment procedures, please refer to the section of this Prospectus entitled “Shareholder
Information—How Are Fund Investments Made?”

Your shares will be purchased or sold at the price next calculated after the Fund receives instructions. In the case of
sweep investments, the price of the Fund’s shares will be the share price next calculated after the Fund receives the
order to purchase or sell shares from Morgan Stanley Wealth Management. For more information on the Fund's
purchase and redemption procedures, please refer to the section of this Prospectus entitled “Shareholder
Information—How Are Fund Investments Made?”

Please refer to your Morgan Stanley Account documentation for more information about processing of Fund
transactions.

With respect to direct purchases of Fund shares, the minimum initial investment is generally $5,000 for shares of the
Fund. The minimum investment requirements may be waived for certain investments. For more information, please
refer to the section of this Prospectus entitled “Shareholder Information—How Are Fund Investments Made?”

You can purchase or sell Fund shares on any day the NYSE is open for business directly from the Fund by mail (c/o
Boston Financial Data Services, Inc., P.0. Box 219804, Kansas City, MO 64121-9804), by telephone ((800) 548-7786)
or by contacting an authorized third-party, such as a broker, dealer or other financial intermediary that has entered
into a selling agreement with the Fund's Distributor (each, a “Financial Intermediary”). In addition, you can sell Fund
shares at any time through the check-writing option or by enrolling in a systematic withdrawal plan. Your shares will
be sold at the next price calculated after we receive your order to redeem. For more information, please refer to the
sections of this Prospectus entitled “Shareholder Information—How Are Fund Investments Made?”



To contact a Morgan Stanley Financial Advisor, call tol-free 1-866-MORGANS for the telephone number of the Morgan
Stanley office nearest you or access our office locator at www.morganstanley.com.

The following is hereby added to the end of the section of each Fund's Prospectus entitled “Shareholder Information—How Are
Fund Investments Made?”:

The following sections are applicable to direct purchase investments.

How to Buy Shares

Minimum Investment Amounts. The minimum investment amounts for Fund shares are as follows:

Minimum Investment

Investment Options Initial Additional
Regular Account $5,000 $100

The minimum initial and additional investment may be waived for the following categories: (1) sales through banks,
broker-dealers and other financial institutions (including registered investment advisers and financial planners)
purchasing shares on behalf of their clients in (i) discretionary and non-discretionary advisory programs, (i) fund
supermarkets, (i) asset allocation programs, (iv) other programs in which the client pays an asset-based fee for
advice or for executing transactions in Fund shares or for otherwise participating in the program or (v) certain other
investment programs that do not charge an asset-based fee; (2) qualified state tuition plans described in Section 529
of the Internal Revenue Code of 1986, as amended (the “Code”), and donor-advised charitable gift funds (subject to
all applicable terms and conditions); (3) defined contribution, defined benefit and other employer-sponsored employee
benefit plans, whether or not qualified under the Code; (4) certain retirement and deferred compensation programs
established by Morgan Stanley Investment Management or its affiliates for their employees or the Fund’s Trustees;
(5) current or retired directors, officers and employees of Morgan Stanley and any of its subsidiaries, such persons’
spouses, and children under the age of 21, and trust accounts for which any of such persons is a beneficiary;
(6) current or retired Directors or Trustees of the Morgan Stanley Funds, such persons’ spouses, and children under
the age of 21, and trust accounts for which any of such persons is a beneficiary; (7) certain other registered open-
end investment companies whose shares are distributed by the Distributor; (8) investments made in connection with
certain reorganizations as approved by the Adviser; (9) the reinvestment of dividends in additional Fund shares; or
(10) certain other institutional investors based on assets under management or other considerations at the discretion
of the Adviser.

Purchasing Shares Through a Financial Intermediary. You may open a new account and purchase Fund shares
through your Financial Intermediary. Your Financial Intermediary will assist you with the procedures to invest in shares
of the Fund. Your Financial Intermediary may charge transaction-based or other fees in connection with the purchase
or sale of Fund shares. Please consult your Financial Intermediary for more information regarding any such fees and
for purchase instructions.

Purchasing Shares Directly from the Fund.

Initial Purchase by Mail

You may open a new account, subject to acceptance by the Fund, and purchase Fund shares by completing and
signing a New Account Application provided by Boston Financial Data Services, Inc. (the “Transfer Agent”), which you
can obtain by calling the Transfer Agent at (800) 548-7786 (our automated telephone system (which is generally
accessible 24 hours a day, seven days a week)) and mailing it to [Fund Name], c¢/o Boston Financial Data Services,
Inc., P.O. Box 219804, Kansas City, MO 64121-9804 together with a check payable to the applicable Fund.




Please note that payments to investors who redeem Fund shares purchased by check will not be made until payment
of the purchase has been collected, which may take up to 15 calendar days after purchase. You can avoid this delay
by purchasing Fund shares by wire.

Initial Purchase by Wire

You may purchase Fund shares by wiring Federal Funds (monies credited by a Federal Reserve Bank) to State Street
Bank and Trust Company (the “Custodian”). You must forward a completed New Account Application to the Transfer
Agent in advance of the wire by following instructions under “Initial Purchase by Mail.” You should instruct your bank
to send a Federal Funds wire in a specified amount to the Custodian using the following wire instructions:

State Street Bank and Trust Company

One Lincoln Street

Boston, MA 02111-2101

ABA #011000028

DDA #99060238

Attn: Morgan Stanley Funds Subscription Account
Ref: (Fund Name, Account Number, Account Name)

Additional Investments. You may purchase additional Fund shares for your account at any time by contacting your
Financial Intermediary or by contacting the Fund directly. For additional Fund share purchases directly from the Fund,
you should write a “letter of instruction” that includes your account name, account number and the Fund name,
signed by the account owner(s), to assure proper crediting to your account. The letter must be mailed along with a
check in accordance with the instructions under “Initial Purchase by Mail.” Instead of a letter you may mail a check
along with the payment stub attached to the bottom portion of your account statement. You may also purchase
additional Fund shares by wire by following the instructions under “Initial Purchase by Wire.”

When you buy Fund shares, the shares are purchased at the next share price calculated after we receive your purchase
order in proper form accompanied by federal or other immediately available funds. You begin earning dividends the
business day after the shares are purchased. We reserve the right to reject any order for the purchase of Fund
shares for any reason.

How to Exchange Shares

Permissible Fund Exchanges. You may only exchange shares of the Fund for shares of other Morgan Stanley
Funds (as defined herein) if the Fund shares were acquired in an exchange of shares initially purchased in a mutual
fund (excluding money market funds) sponsored and advised by the Adviser (each, a “Morgan Stanley Multi-Class Fund”).
In that case, the Fund shares may be subsequently re-exchanged for shares of the same Class of any Morgan Stanley
Multi-Class Fund, if available, as the initially purchased shares or for shares of Morgan Stanley California Tax-Free
Daily Income Trust, Morgan Stanley Liquid Asset Fund Inc., Morgan Stanley New York Municipal Money Market Trust,
Morgan Stanley Tax-Free Daily Income Trust and Morgan Stanley U.S. Government Money Market Trust (each, a
“Morgan Stanley Money Market Fund” and together with the Morgan Stanley Multi-Class Funds, the “Morgan Stanley
Funds”), if available, without the imposition of an exchange fee. Because purchases of Class A shares of Morgan
Stanley Institutional Fund Trust Short Duration Income and Ultra-Short Income Portfolios are not subject to a sales
charge, you will be subject to the payment of a sales charge, at time of exchange into Class A shares of a Morgan
Stanley Fund, based on the amount that you would have owed if you directly purchased Class A shares of that Morgan
Stanley Fund (less any sales charge previously paid in connection with shares exchanged for such shares of Morgan
Stanley Institutional Fund Trust Short Duration Income Portfolio or Ultra-Short Income Portfolio, as applicable). Of
course, if an exchange is not permitted, you may sell shares of the Fund and buy another Morgan Stanley Fund's
shares with the proceeds. If you acquired Fund shares through a Financial Intermediary, certain Morgan Stanley Funds
may be unavailable for exchange. Contact your Financial Intermediary to determine which Morgan Stanley Funds are
available for exchange.



The current prospectus for each Morgan Stanley Fund describes its investment objective(s), policies and investment
minimums, and should be read before investment. Since exchanges are available only into continuously offered
Morgan Stanley Funds, exchanges are not available into Morgan Stanley Funds or classes of Morgan Stanley Funds
that are not currently being offered for purchase.

Exchange Procedures. You can process an exchange by contacting your Financial Intermediary. You may also write
the Transfer Agent or call toll-free (800) 548-7786 to place an exchange order.

Exchange requests received on a business day prior to the time shares of the funds involved in the request are priced
will be processed on the date of receipt. “Processing” a request means that shares of the Fund which you are
exchanging will be redeemed and shares of the Morgan Stanley Fund that you are purchasing will be purchased at the
NAV per share next determined on the date of receipt. Exchange requests received on a business day after the time
that shares of the funds involved in the request are priced will be processed on the next business day in the manner
described herein.

The Fund may terminate or revise the exchange privilege upon required notice or in certain cases without notice. See
“Limitations on Exchanges.” The check writing privilege is not available for Morgan Stanley Money Market Fund shares
you acquire in an exchange.

Telephone Exchanges. Morgan Stanley and its subsidiaries, the Transfer Agent and the Fund employ procedures
considered by them to be reasonable to confirm that instructions communicated by telephone are genuine. Such
procedures may include requiring certain personal identification information prior to acting upon telephone instructions,
tape-recording telephone communications and providing written confirmation of instructions communicated by
telephone. If reasonable procedures are employed, none of Morgan Stanley, the Transfer Agent or the Fund will be
liable for following telephone instructions which it reasonably believes to be genuine. Telephone exchanges may not
be available if you cannot reach the Transfer Agent by telephone, whether because all telephone lines are busy or for
any other reason; in such case, a shareholder would have to use the Fund’s other exchange procedures described in
this section.

Telephone instructions will be accepted if received by the Transfer Agent between 9:00 a.m. and 4:00 p.m. Eastern
time on any day the NYSE is open for business. On any business day that the NYSE closes early, or when the
Securities Industry and Financial Markets Association recommends that the securities markets close early, the Fund
may close early and purchase orders received after such earlier closing times will be processed the following business
day. During periods of drastic economic or market changes, it is possible that the telephone exchange procedures
may be difficult to implement, although this has not been the case with the Fund in the past.

You automatically have the telephone exchange privilege unless you indicate otherwise by checking the applicable
box on the New Account Application. You may also opt out of telephone privileges at any time by contacting the
Transfer Agent at (800) 548-7786. If you hold share certificates, no exchanges may be processed until we have
received all applicable share certificates.

Margin Accounts. If you have pledged your Fund shares in a margin account, contact your Financial Intermediary
regarding restrictions on the exchange of such shares.

Limitations on Exchanges. Certain patterns of past exchanges and/or purchase or sale transactions involving the
Fund or other Morgan Stanley Funds may result in the Fund rejecting, limiting or prohibiting, at its sole discretion, and
without prior notice, additional purchases and/or exchanges and may result in a shareholder’s account being closed.
Determinations in this regard may be based on the frequency or dollar amount of previous exchanges or purchase or
sale transactions. The Fund reserves the right to reject an exchange request for any reason.



Exchanging Shares of Another Fund Subject to a Contingent Deferred Sales Charge (“CDSC"). There are
special considerations when you exchange shares subject to a CDSC of another Morgan Stanley Fund for shares of
the Fund. When determining the length of time you held the shares and the corresponding CDSC rate, any period
(starting at the end of the month) during which you held shares of the Fund will be counted. If shares subject to a
CDSC were exchanged for shares of the Fund prior to August 1, 2007, you will receive a credit when you sell the
shares equal to the distribution (12b-1) fees, if any, you paid on those shares while in the Fund up to the amount of
any applicable CDSC. See the prospectus of the fund that charges the CDSC for more details.

For further information regarding exchange privileges, you should contact your Financial Intermediary or call toll-free
(800) 548-7786.

How to Sell Shares

You can sell some or all of your Fund shares at any time. Your shares will be sold at the next price calculated after
we receive your order to sell as described below.

Options

Procedures

Contact Your Morgan
Stanley Financial
Advisor/Financial
Intermediary

To sell your shares, simply call your Financial Intermediary. Payment will be sent to
the address to which the account is registered or deposited in your brokerage
account. Your Financial Intermediary may charge transaction-based or other fees in
connection with the purchase or sale of the Fund’s shares. Please contact your
Financial Intermediary for more information regarding any such fees.

Check-Writing Option

You may order a supply of blank checks by contacting your Financial Intermediary or
calling tol-free (800) 548-7786.

Checks may be written in any amount not less than $500. You must sign checks
exactly as your shares are registered. If the account is a joint account, the check
may contain one signature unless the joint owners have specified that all owners are
required to sign checks. Only accounts in which no share certificates have been
issued are eligible for the check-writing privilege.

Payment of check proceeds normally will be made on the next business day after
we receive your check in proper form. Shares purchased by check (including a
certified or bank cashier's check) are not normally available to cover redemption
checks until 15 days after the Transfer Agent receives the check used for
investment. A check will not be honored in an amount exceeding the value of the
account at the time the check is presented for payment.




Options

Procedures

Contact the Fund By
Letter

You may also sell your Fund shares by writing a “letter of instruction” that includes:

the name on your account and account number;

the name of the Fund;

the dollar amount or the number of shares you wish to sell;

the signature of each owner as it appears on the account; and

whether you wish to receive the redemption proceeds by check or by wire to
the bank account we have on file for you.

If you are requesting payment to anyone other than the registered owner(s) or that
payment be sent to any address other than the address of the registered

owner(s) or pre-designated bank account, you will need a signature guarantee. You
can obtain a signature guarantee from an eligible guarantor acceptable to the
Transfer Agent. (You should contact the Transfer Agent toll-free at (800) 548-7786
for a determination as to whether a particular institution is an eligible guarantor.) A
notary public cannot provide a signature guarantee. Additional documentation may
be required for shares held by a corporation, partnership, trustee or executor.

Mail the letter to Boston Financial Data Services, Inc. at P.O. Box 219804, Kansas
City, MO 64121-9804. If you hold share certificates, you must return the
certificates, along with the letter and any required additional documentation. A
check or wire will be sent according to your instructions.

Systematic Withdrawal
Plan

If your investment in all of the Morgan Stanley Funds has a total market value of at
least $10,000, you may elect to withdraw amounts of $25 or more, on a monthly,
quarterly, semi-annual or annual basis, from any fund with a balance of at least
$1,000. Each time you add a fund to the plan, you must meet the plan
requirements.

To sign up for the systematic withdrawal plan, contact your Morgan Stanley Financial
Advisor or call toll-free (800) 548-7786. You may terminate or suspend your plan at
any time. Please remember that withdrawals from the plan are sales of shares, not
Fund “distributions,” and ultimately may exhaust your account balance. The Fund
may terminate or revise the plan at any time.

When you sell Fund shares through the systematic withdrawal plan, the shares may
be subject to a CDSC if they were obtained in exchange for shares subject to a
CDSC of another Morgan Stanley Fund. The CDSC, however, will be waived in an
amount up to 12% annually of the Fund's value, although Fund shares with no CDSC
will be sold first, followed by those with the lowest CDSC. As such, the waiver
benefit will be reduced by the amount of your shares that are not subject to a
CDSC. See the prospectus of the fund that charges the CDSC for more details.

Contact the Fund By
Telephone or Wire

To sell Fund shares by telephone or wire, first complete a telephone redemption
application designating a bank account. Redemptions for more than $1,000 will be
wired to your bank account (your bank may charge a fee for this service). For
redemptions for less than $1,000, a check will be mailed to your bank account. For
more information or to request a telephone redemption application, call the Transfer
Agent tollree at (800) 548-7786.




Payment for Sold Shares. After we receive your complete instructions to sell as described above, a check will be
mailed to you or a wire will be sent to your bank within seven days, although we will attempt to make payment within
one business day. Payment may also be sent to your brokerage account.

Payment may be postponed or the right to sell your shares suspended under unusual circumstances. If you request
to sell shares that were recently purchased by check, the proceeds of the sale may not be sent to you until it has
been verified that the check has cleared, which may take up to 15 calendar days from the date of purchase.

Payments-in-Kind. If we determine that it is in the best interest of the Fund not to pay redemption proceeds in cash,
we may pay you partly or entirely by distributing to you securities held by the Fund. If the Fund redeems your shares
inkind, you will bear any market risks associated with the securities paid as redemption proceeds. Such inkind
securities may be illiquid and difficult or impossible for a shareholder to sell at a time and at a price that a shareholder
would like. Redemptions paid in such securities generally will give rise to income, gain or loss for income tax purposes
in the same manner as redemptions paid in cash. In addition, you may incur brokerage costs and a further gain or
loss for income tax purposes when you ultimately sell the securities.

Involuntary Sales. Each Fund reserves the right, on 60 days’ notice, to sell the shares of any shareholder whose
shares, due to sales by the shareholder, have a value below $1,000. However, before the Fund sells your shares in
this manner, we will notify you and allow you 60 days to make an additional investment in an amount that will increase
the value of your account to at least the required amount before the sale is processed.

Margin Accounts. If you have pledged your Fund shares in a margin account, contact your Financial Intermediary
regarding restrictions on the sale of such shares.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

AAMSPT 0516



March 31, 2016

Morgan Stanley Supplement

SUPPLEMENT DATED MARCH 31, 2016 TO THE PROSPECTUSES OF
Active Assets Government Trust, dated October 30, 2015
Active Assets Prime Trust, dated October 30, 2015
(each, a “Fund”)

At a meeting held on February 24-25, 2016, the Board of Active Assets Institutional Government Securities Trust approved
changing the Fund’'s name to “Active Assets Government Trust,” effective as of March 31, 2016. At the same meeting, the
Board of Active Assets Institutional Money Trust approved changing the Fund's name to “Active Assets Prime Trust,” effective
as of March 31, 2016. Accordingly, all applicable references to each Fund’'s name are hereby revised. Also effective March 31,
2016, the original class of Active Assets Prime Trust is redesignated as the “S Class.”

In addition, the Board of Active Assets Prime Trust approved the designation of the Fund as a “retail money market fund,” as
such term is defined in or interpreted under Rule 2a-7 under the Investment Company Act of 1940, as amended, effective on
or before October 14, 2016 (the “Effective Date”). As a retail money market fund, the Adviser of Active Assets Prime Trust will
be permitted to continue to seek to maintain the Fund’s share price at $1.00. In addition, as a result of Active Assets Prime
Trust's designation as a retail money market fund, on or before the Effective Date, the Fund will implement, and will work with
its intermediaries to develop and implement, policies and procedures reasonably designed to limit all beneficial owners of the
Fund to natural persons. Effective on or about June 30, 2016 or such other date as selected by the Adviser, Active Assets
Prime Trust may, upon advance written notification, involuntarily redeem investors that do not satisfy these eligibility requirements.

The following is hereby added as the last sentence to the sections of the Funds’ Prospectuses entitled “Fund Summaries—Active
Assets Government Trust—Principal Risks and —Active Assets Prime Trust—Principal Risks”:

The Fund's sponsor has no legal obligation to provide financial support to the Fund, and you should not expect that
the sponsor will provide financial support to the Fund at any time.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

AVISPT 0316



December 7, 2015

Morgan Stanley Supplement

SUPPLEMENT DATED DECEMBER 7, 2015 TO THE PROSPECTUSES OF
Active Assets Institutional Government Securities Trust, dated October 30, 2015
Active Assets Institutional Money Trust, dated October 30, 2015
(each, a “Fund”)

The second paragraph of the section of each Fund’s Prospectus entitled “Shareholder Information—Pricing Fund Shares” is
hereby deleted and replaced with the following:

The NAV per share of each Fund is determined once daily, at the NYSE close (normally 4:00 p.m. Eastern time), on
each day that the NYSE is open. Shares will generally not be priced on any day that the NYSE is closed, although
Fund shares may be priced on such days if the Securities Industry and Financial Markets Association (“SIFMA”)
recommends that the bond markets remain open for all or part of the day. On any business day when SIFMA
recommends that the bond markets close early, the Funds reserve the right to close at or prior to the SIFMA
recommended closing time. If a Fund does so, it will cease granting same day credit for purchase and redemption
orders received after the Fund’s closing time and credit will be given on the next business day. If the NYSE is closed
due to inclement weather, technology problems or any other reason on a day it would normally be open for business,
or the NYSE has an unscheduled early closing on a day it has opened for business, a Fund reserves the right to treat
such day as a business day and accept purchase and redemption orders until, and calculate its NAV as of, the
normally scheduled close of regular trading on the NYSE for that day, so long as the Adviser believes there generally
remains an adequate market to obtain reliable and accurate market quotations. The Fund may elect to remain open
and price its shares on days when the NYSE is closed but the primary securities markets on which the Fund's
securities trade remain open.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE.

AAM2SPT-1215
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Eligible Investors/Overview

Active Assets Institutional Money Trust and Active Assets Institutional Government Securities Trust (each, a “Fund,” and
collectively, the “Funds”) are two separate money market funds offered to investors who have certain accounts (the
“Accounts”) with Morgan Stanley Wealth Management. (Morgan Stanley Wealth Management is affiliated with Morgan
Stanley Investment Management Inc., the Funds’ “Adviser.”)

There may be various account and service fees charged in connection with your Account. Please refer to your Account agreement

or speak to your Morgan Stanley Financial Advisor for more information.



Active Assets Institutional Money Trust

Investment Objectives
The Fund is a money market fund that seeks high current
income, preservation of capital and liquidity.

Fees and Expenses

The table below describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund is a no-
load fund. The Fund does not impose any sales charges or
distribution and/or shareholder service (12b-1) fees.

Annual Fund Operating Expenses (expenses that you pay each
year as a percentage of the value of your investment)

Advisory Fee 0.10%
Distribution and/or Shareholder Service (12b-1) Fee None
Other Expenses 0.08%
Total Annual Fund Operating Expenses 0.18%
Example

The example below is intended to help you compare the cost of
investing in the Fund with the cost of investing in other mutual

funds.

The example assumes that you invest $10,000 in the Fund,
your investment has a 5% return each year, and the Fund’s
operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs
would be:

1 Year 3 Years 5 Years 10 Years

$18 $58 $101 $230

Principal Investment Strategies

The Fund invests in high quality, short-term debt obligations. In
selecting investments, the Adviser seeks to maintain the Fund’s
share price at $1.00. The Fund’s investments include the
following money market instruments: corporate obligations
(including, but not limited to, commercial paper); debt
obligations of U.S.-regulated banks (including domestic
branches or subsidiaries of foreign banks) and instruments
secured by those obligations (including certificates of deposit);
certificates of deposit of savings banks and savings and loan
associations; debt obligations issued or guaranteed as to
principal and interest by the U.S. Government, its agencies or
instrumentalities; U.S. dollar-denominated foreign bank
obligations; asset-backed securities; repurchase agreements;
municipal obligations; and variable and floating rate notes.

Principal Risks

There is no assurance that the Fund will achieve its investment
objectives. Although the Fund seeks to preserve the value of your
investment at $1.00 per share, if it is unable to do so, it is
possible to lose money by investing in the Fund. The principal
risks of investing in the Fund include:

* Credit and Interest Rate Risk. Credit risk refers to the
possibility that the issuer or guarantor of a security will be
unable to make interest payments and/or repay the principal on
its debt. Interest rate risk refers to fluctuations in the value of a
fixed-income security resulting from changes in the general
level of interest rates. The historically low interest rate
environment increases the risk associated with rising interest
rates. The Fund may face a heightened level of risk, especially
since the Federal Reserve Board has ended its quantitative
easing program and may begin to raise rates.

* U.S. Government Securities. With respect to U.S.
government securities that are not backed by the full faith



and credit of the United States, there is the risk that the U.S.
Government will not provide financial support to such U.S.
government agencies, instrumentalities or sponsored
enterprises if it is not obligated to do so by law.

* Asset-Backed Securities. Asset-backed securities involve the
risk that various federal and state consumer laws and other legal
and economic factors may result in the collateral backing the
securities being insufficient to support payment on the
securities. Some asset-backed securities also entail prepayment
risk, which may vary depending on the type of asset.

o Foreign Money Market Securities. Investing in money
market securities of foreign issuers involves some additional
risks, including the possibility of adverse political, economic
or other developments affecting the issuers of these securities.

* Repurchase Agreements. Repurchase agreements are subject
to risks associated with the possibility of default by the seller
at a time when the collateral has declined in value, or
insolvency of the seller, which may affect the Fund’s right to
control the collateral and result in certain costs and delays.
Repurchase agreements may involve a greater degree of credit
risk than investments in U.S. government securities.

* Municipal Obligations. To the extent the Fund invests in
municipal obligations issued by state and local governments
and their agencies, the Fund may be susceptible to political,
economic, regulatory or other factors affecting issuers of
these municipal obligations. To the extent that the Fund
invests in municipal obligations of issuers in the same
economic sector, it could be more sensitive to economic,
business or political developments which affect such sector.

* Money Market Fund Regulation. The SEC recently adopted
changes to the rules that govern money market funds. These
changes have a phase-in period ranging from mid-2015
(primarily for certain new disclosure-related requirements) to
the latter half of 2016 (for the most significant changes, such
as the possible imposition of redemption fees and/or the
temporary suspension of redemption privileges if a fund’s
portfolio liquidity falls below certain required minimum
levels because of market conditions or other factors). While
the industry is still assessing the impact of these rule changes,

they may affect the investment strategies, performance,
operating expenses and structure of money market funds.

Shares of the Fund are not bank deposits and are not
guaranteed or insured by the Federal Deposit Insurance
Corporation or any other government agency.

Past Performance

The bar chart and table below provide some indication of the
risks of investing in the Fund by showing changes in the
Fund’s performance from year-to-year and by showing the
Fund’s average annual returns for the one, five and 10 year
periods. The Fund’s past performance is not necessarily an
indication of how the Fund will perform in the future.

Annual Total Returns—Calendar Years

6%
5%
4%
3%
2%
1%
0%

5.01% 5.24%

OL9% 0.12% 0.06% 0.13% 0.03% 0.02%
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

The year-to-date total return as of September 30, 2015 was 0.04%.

12/31/06 1.33%
9/30/13  0.00%

High Quarter
Low Quarter

Average Annual Total Returns For the Periods Ended
December 31, 2014

Past 1 Past 5 Past 10
Year Years Years
Active Assets Institutional
Money Trust 0.02% 0.07% 1.65%

For the Fund’s most recent 7-day annualized yield you may call

toll-free (800) 548-7786.

Fund Management
Adviser. Morgan Stanley Investment Management Inc.



Purchase and Sale of Fund Shares

How Are Fund Investments Made? If you select the Fund as the
sweep investment choice for your Morgan Stanley Account,
transaction activity in your Account may result (i) in cash
balances that are not invested in securities or other investments
at the end of each day or (ii) debit balances for transactions
posted to your Account. Morgan Stanley Wealth Management
will automatically process a purchase or redemption of Fund
shares on the next day that the New York Stock Exchange
(“NYSE”) and the Federal Reserve Bank of New York are open
for business. For more information on the Fund’s investment
procedures, please refer to the section of this Prospectus entitled
“Shareholder Information—How Are Fund Investments
Made?”

If your investment falls below $2 million, your Fund shares
may be sold with the proceeds reinvested in Active Assets
Money Trust.

Your shares will be purchased or sold at the price next
calculated after the Fund receives instructions. In the case of
sweep investments, the price of the Fund’s shares will be the
share price next calculated after the Fund receives the order to
purchase or sell shares from Morgan Stanley Wealth
Management. For more information on the Fund’s purchase

and redemption procedures, please refer to the section of this
Prospectus entitled “Shareholder Information—How Are Fund
Investments Made?”

Please refer to your Morgan Stanley Account documentation
for more information about processing of Fund transactions.

Tax Information
The Fund intends to make distributions that may be taxed as
ordinary income or capital gains.

Payments to Broker-Dealers and Other

Financial Intermediaries

If you purchase Fund shares through a broker-dealer or other
financial intermediary (such as a bank), the Adviser and/or the
Fund’s “Distributor,” Morgan Stanley Distribution, Inc., may
pay the intermediary for the sale of Fund shares and related
services. These payments, which may be significant in amount,
may create a conflict of interest by influencing the broker-
dealer or other intermediary and your salesperson to
recommend the Fund over another investment. Ask your
salesperson or visit your broker-dealer’s or other financial
intermediary’s web site for more information.



Active Assets Institutional Government Securities Trust

Investment Objectives
The Fund is a money market fund that seeks to provide high
current income, preservation of capital and liquidity.

Fees and Expenses

The table below describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund is a no-
load fund. The Fund does not impose any sales charges or
distribution and/or shareholder service (12b-1) fees.

Annual Fund Operating Expenses (expenses that you pay each
year as a percentage of the value of your investment)

Advisory Fee 0.10%
Distribution and/or Shareholder Service (12b-1) Fee None
Other Expenses 0.07%
Total Annual Fund Operating Expenses 0.17%
Fee Waivers and/or Expense Reimbursements! 0.07%
Total Annual Fund Operating Expenses After Fee

Waivers and/or Expense Reimbursements! 0.10%
Example

The example below is intended to help you compare the cost of
investing in the Fund with the cost of investing in other mutual

funds.

The example assumes that you invest $10,000 in the Fund,
your investment has a 5% return each year, and the Fund’s
operating expenses remain the same (except that the example
incorporates the fee waiver and expense limitation arrangement
for only the first year). Although your actual costs may be
higher or lower, based on these assumptions your costs would
be:

1Year 3Years 5 Years 10 Years

$10 $48 $89 $210

(1) The Fund’s “Adviser” and “Administrator,” Morgan Stanley
Investment Management Inc., has contractually agreed to
assume all operating expenses of the Fund (except for brokerage

fees) to the extent that such expenses on an annualized basis
exceed 0.20% of the average daily net assets of the Fund. This
arrangement had no effect during the most recent fiscal year. In
addition, the Fund'’s Adviser and Administrator has agreed to
waive all or a portion of the Fund’s advisory fee and
administration fee, respectively, and/or reimburse expenses, to
the extent that total expenses exceed total income of the Fund
on a daily basis. These fee waivers and/or expense
reimbursements will continue for at least one year or until such
time as the Fund’s Board of Trustees acts to discontinue all or a
portion of such waivers and/or reimbursements when it deems
such action is appropriate.

Principal Investment Strategies

The Fund has adopted a policy to invest all of its assets in cash,
government securities, and/or repurchase agreements that are
collateralized fully by cash and/or government securities in
order to qualify as a “government money market fund” under
federal regulations. The Fund also has a policy to invest at least
80% of its assets in high quality, short-term U.S. government
securities. In selecting investments, the Adviser seeks to
maintain the Fund’s share price at $1.00. The U.S. government
securities that the Fund may purchase include: U.S. Treasury
bills, notes and bonds, all of which are direct obligations of the
U.S. Government; securities issued by agencies or
instrumentalities of the U.S. Government which are backed by
the full faith and credit of the United States; securities issued by
agencies or instrumentalities which are not backed by the full
faith and credit of the United States, but whose issuing agency
or instrumentality has the right to borrow from the U.S.
Treasury to meet its obligations; and securities issued by
agencies or instrumentalities which are backed solely by the
credit of the issuing agency or instrumentality. In addition, the
Fund may invest in repurchase agreements.

Principal Risks

There is no assurance that the Fund will achieve its investment
objectives. Although the Fund seeks to preserve the value of your
investment at $1.00 per share, if it is unable to do so, it is



possible to lose money by investing in the Fund. The principal
risks of investing in the Fund include:

* Credit and Interest Rate Risk. Credit risk refers to the
possibility that the issuer or guarantor of a security will be
unable to make interest payments and/or repay the principal
on its debt. Interest rate risk refers to fluctuations in the
value of a fixed-income security resulting from changes in the
general level of interest rates. The historically low interest
rate environment increases the risk associated with rising
interest rates. The Fund may face a heightened level of risk,
especially since the Federal Reserve Board has ended its
quantitative easing program and may begin to raise rates.

U.S. Government Securities. With respect to U.S.
government securities that are not backed by the full faith
and credit of the United States, there is the risk that the U.S.
Government will not provide financial support to such U.S.
government agencies, instrumentalities or sponsored
enterprises if it is not obligated to do so by law.

Repurchase Agreements. Repurchase agreements are subject
to risks associated with the possibility of default by the seller
at a time when the collateral has declined in value, or
insolvency of the seller, which may affect the Fund’s right to
control the collateral and result in certain costs and delays.
Repurchase agreements may involve a greater degree of credit
risk than investments in U.S. government securities.

Money Market Fund Regulation. The SEC recently adopted
changes to the rules that govern money market funds. These

changes have a phase-in period ranging from mid-2015
(primarily for certain new disclosure-related requirements) to
the latter half of 2016 (for the most significant changes, such
as the possible imposition of redemption fees and/or the
temporary suspension of redemption privileges if a fund’s
portfolio liquidity falls below certain required minimum
levels because of market conditions or other factors).
“Government money market funds,” which are money
market funds that invest in cash, U.S. government securities,
and/or repurchase agreements that are collateralized fully,
will be exempt from the requirement to consider imposing a
redemption fee or suspending redemptions at certain
liquidity levels. Government money market funds will also
be exempt from the requirement to operate with a floating
net asset value (“NAV”) and may continue to seek a stable

NAYV of $1.00 per share. While the industry is still assessing
the impact of these rule changes, they may affect the
investment strategies, performance, operating expenses and
structure of money market funds.

Shares of the Fund are not bank deposits and are not
guaranteed or insured by the FDIC or any other government
agency.

Past Performance

The bar chart and table below provide some indication of the
risks of investing in the Fund by showing changes in the Fund’s
performance from year-to-year and by showing the Fund’s
average annual returns for the one, five and 10 year periods.
The Fund’s past performance is not necessarily an indication of
how the Fund will perform in the future.

Annual Total Return—Calendar Years

6%
5% 4.949% 5.10%
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0%

0.11% 0.04% 0.01% 0.02% 0.01% 0.01%
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The year-to-date total return as of September 30, 2015 was 0.01%.

12/31/06 1.31%
3/31/10  0.00%

High Quarter
Low Quarter

Average Annual Total Returns For the Periods Ended
December 31, 2014

Past 1 Past 5 Past 10
Year Years Years

Active Assets Institutional
Government Securities Trust ~ 0.01% 0.02% 1.55%

For the Fund’s most recent 7-day annualized yield you may call

toll-free (800) 548-7786.

Fund Management
Adviser. Morgan Stanley Investment Management Inc.



Purchase and Sale of Fund Shares

How Are Fund Investments Made? If you select the Fund as the
sweep investment choice for your Morgan Stanley Account,
transaction activity in your Account may result (i) in cash
balances that are not invested in securities or other investments
at the end of each day or (ii) debit balances for transactions
posted to your Account. Morgan Stanley Wealth Management
will automatically process a purchase or redemption of Fund
shares on the next day that the New York Stock Exchange
(“NYSE”) and the Federal Reserve Bank of New York are open
for business. For more information on the Fund’s investment
procedures, please refer to the section of this Prospectus entitled
“Shareholder Information—How Are Fund Investments
Made?”

If your investment falls below $2 million, your Fund shares
may be sold with the proceeds reinvested in Active Assets
Government Securities Trust.

Your shares will be purchased or sold at the price next
calculated after the Fund receives instructions. In the case of
sweep investments, the price of the Fund’s shares will be the
share price next calculated after the Fund receives the order to
purchase or sell shares from Morgan Stanley Wealth
Management. For more information on the Fund’s purchase
and redemption procedures, please refer to the section of this

Prospectus entitled “Shareholder Information—How Are Fund
Investments Made?”

Please refer to your Morgan Stanley Account documentation
for more information about processing of Fund transactions.

Tax Information

The Fund intends to make distributions that will generally be
taxed as ordinary income or capital gains. Depending on your
state’s rules, however, any income dividend distributions from
the Fund attributable to interest earned on direct obligations of
the U.S. Government may be exempt from state and local
taxes.

Payments to Broker-Dealers and Other

Financial Intermediaries

If you purchase Fund shares through a broker-dealer or other
financial intermediary (such as a bank), the Adviser and/or the
Fund’s “Distributor,” Morgan Stanley Distribution, Inc., may
pay the intermediary for the sale of Fund shares and related
services. These payments, which may be significant in amount,
may create a conflict of interest by influencing the broker-
dealer or other intermediary and your salesperson to
recommend the Fund over another investment. Ask your
salesperson or visit your broker-dealer’s or other financial
intermediary’s web site for more information.



Details of the Funds

Money Market

A mutual fund having
the goal to select
securities to provide
current income while
seeking to maintain a
stable share price of
$1.00.

Yield

The Fund'’s yield reflects
the actual income the
Fund pays to you
expressed as a
percentage of the
Fund's share price.
Because the Fund'’s
income from its
portfolio securities will
fluctuate, the income it
in turn distributes to
you and the Fund's yield
will vary.

Additional Information about the Funds’ Investment Objectives, Strategies
and Risks

Active Assets Institutional Money Trust

Investment Objectives

Active Assets Institutional Money Trust is a money market fund that seeks high current income,
y y g
preservation of capital and liquidity.

Principal Investment Strategies

The Fund invests in high quality, short-term debt obligations. In selecting investments, the Adviser
seeks to maintain the Fund’s share price at $1.00. The share price remaining stable at $1.00 means
that the Fund would preserve the principal value of your investment.

The Fund’s investments include the following money market instruments:

®  Corporate debt obligations, including, but not limited to, commercial paper.

B Debt obligations of U.S.-regulated banks (including domestic branches or subsidiaries of foreign
banks) and instruments secured by those obligations (including certificates of deposit).

® Certificates of deposit of savings banks and savings and loan associations.

B Debt obligations issued or guaranteed as to principal and interest by the U.S. Government, its
agencies or instrumentalities.

® U.S. dollar-denominated money market instruments and other short-term obligations issued by

foreign banks.

Asset-backed securities.

Repurchase agreements.

Municipal obligations.

Variable and floating rate notes.

Repurchase agreements are fixed-income securities in the form of agreements backed by collateral.
These agreements typically involve the acquisition by the Fund of securities from the selling
institution (such as a bank or a broker-dealer), coupled with the agreement that the selling institution
will repurchase the underlying securities at a specified price and at a fixed time in the future (or on
demand, if applicable). The underlying securities which serve as collateral for the repurchase
agreements entered into by the Fund may include U.S. government securities, municipal securities,



corporate debt obligations, convertible securities, and common and preferred stock and may be of below investment
grade quality. These securities are marked-to-market daily in order to maintain full collateralization (typically purchase
price plus accrued interest).

Municipal obligations are securities issued by state and local governments and their agencies. These securities typically
are “general obligation” or “revenue” bonds, notes or commercial paper, including participations in lease obligations

and installment purchase contracts of municipalities. These obligations may have fixed, variable or floating rates.

The Fund may purchase debt obligations that have fixed, variable or floating rates of interest. The interest rates payable

on variable or floating rate obligations may fluctuate based upon changes in market rates.

The Adviser actively manages the Fund’s assets in an attempt to reduce the risk of losing any principal investment as a
result of credit or interest rate risks. The Fund’s assets are reviewed to maintain or improve creditworthiness. In
addition, federal regulations require money market funds to invest only in debt obligations of high quality and short-

term maturities.

In pursuing the Fund’s investment objectives, the Adviser has considerable leeway in deciding which investments it
buys, holds or sells on a day-to-day basis and which trading strategies it uses. For example, the Adviser in its discretion
may determine to use some permitted trading strategies while not using others.

Additional Investment Strategy Information

This section provides additional information relating to the Fund’s investment strategies.

Defensive Investments. When the Adviser believes that changes in market, economic, political or other conditions
warrant, the Fund may invest without limit in cash or cash equivalents for temporary defensive purposes that may be
inconsistent with the Fund’s principal investment strategies. If the Adviser incorrectly predicts the effects of these
changes, the defensive investments may adversely affect the Fund’s performance. Using defensive investments could
cause the Fund to fail to meet its investment objectives.

Principal Risks

There is no assurance that the Fund will achieve its investment objectives. Although the Fund seeks to preserve the

value of your investment at $1.00 per share, if it is unable to do so, it is possible to lose money by investing in the
Fund.

Credit and Interest Rate Risk. Principal risks of investing in the Fund are associated with its debt obligation
investments. All debt obligations, such as bonds, are subject to two types of risk: credit risk and interest rate risk.

Credit risk refers to the possibility that the issuer or guarantor of a security will be unable to make interest payments
and/or repay the principal on its debt. Interest rate risk refers to fluctuations in the value of a fixed-income security
resulting from changes in the general level of interest rates. The historically low interest rate environment increases the
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risk associated with rising interest rates. The Fund may face a heightened level of risk, especially since the Federal
Reserve Board has ended its quantitative easing program and may begin to raise rates.

U.S. Government Securities. The Fund may purchase U.S. government securities that are not backed by the full
faith and credit of the United States. With respect to these U.S. government securities, there is the risk that the U.S.
Government will not provide financial support to such U.S. government agencies, instrumentalities or sponsored
enterprises if it is not obligated to do so by law. The maximum potential liability of the issuers of some U.S.
government securities held by the Fund may greatly exceed their current resources, including their legal right to
support from the U.S. Treasury. It is possible that these issuers will not have the funds to meet their payment
obligations in the future.

Asset-Backed Securities. Asset-backed securities involve the risk that various federal and state consumer laws and
other legal and economic factors may result in the collateral backing the securities being insufficient to support
payment on the securities. Some asset-backed securities also entail prepayment risk, which may vary depending on the
type of asset. Securities subject to prepayment risk generally offer less potential for gains when interest rates decline,
and a greater potential for loss when interest rates rise. In addition, rising interest rates may cause prepayments to occur
at a slower than expected rate, thereby effectively lengthening the maturity of the security and making the security

more sensitive to interest rate changes.

Foreign Money Market Securities. The Fund may invest in U.S. dollar-denominated money market instruments
and other short-term debt obligations issued by foreign banks. Although the Fund will invest in these securities only if
the Adviser determines they are of comparable quality to the Fund’s U.S. investments, investing in securities of foreign
issuers involves some additional risks. These risks may include the possibility of adverse political, economic or other
developments affecting the issuers of these securities.

Repurchase Agreements. The use of repurchase agreements involves certain risks and may involve a greater degree
of credit risk than investments in U.S. government securities. For example, if the selling institution defaults on its
obligation to repurchase the underlying securities at a time when the value of the securities has declined, the Fund may
incur a loss upon disposition of them. In the event of an insolvency or bankruptcy by the selling institution, the Fund’s
right to control the collateral could be affected and result in certain costs and delays. Additionally, if the proceeds from
the liquidation of such collateral after an insolvency were less than the repurchase price, the Fund could suffer a loss. The
Fund follows procedures that are designed to minimize such risks.

Municipal Obligations. To the extent the Fund invests in municipal obligations issued by state and local
governments and their agencies, the Fund may be susceptible to political, economic, regulatory or other factors
affecting issuers of these municipal obligations. To the extent that the Fund invests in municipal obligations of issuers
in the same economic sector, it could be more sensitive to economic, business or political developments which affect

such sector.



Money Market Fund Regulation. The SEC recently adopted changes to the rules that govern
money market funds. These changes have a phase-in period ranging from mid-2015 (primarily for
certain new disclosure-related requirements) to the latter half of 2016 (for the most significant
changes, such as the possible imposition of redemption fees and/or the temporary suspension of
redemption privileges if a fund’s portfolio liquidity falls below certain required minimum levels
because of market conditions or other factors). While the industry is still assessing the impact of
these rule changes, they may affect the investment strategies, performance, operating expenses and
structure of money market funds.

Active Assets Institutional Government Securities Trust

Investment Objectives

Active Assets Institutional Government Securities Trust is a money market fund that seeks to
provide high current income, preservation of capital and liquidity.

Principal Investment Strategies

The Fund has adopted a policy to invest all of its assets in cash, government securities, and/or
repurchase agreements that are collateralized fully by cash and/or government securities in order to
qualify as a “government money market fund” under federal regulations. The Fund also has a policy
to invest at least 80% of its assets in high quality, short-term U.S. government securities. In selecting
investments, the Adviser seeks to maintain the Fund’s share price at $1.00. The share price remaining
stable at $1.00 means that the Fund would preserve the principal value of your investment.

The U.S. government securities that the Fund may purchase include:

® U.S. Treasury bills, notes and bonds, all of which are direct obligations of the U.S. Government.

® Securities issued by agencies or instrumentalities of the U.S. Government which are backed by
the full faith and credit of the United States. Among the agencies or instrumentalities issuing
these obligations are the Government National Mortgage Association and the Federal Housing
Administration.

m Securities issued by agencies or instrumentalities which are not backed by the full faith and credit
of the United States, but whose issuing agency or instrumentality has the right to borrow from
the U.S. Treasury to meet its obligations. Among these agencies and instrumentalities are the
Federal National Mortgage Association (“Fannie Mae”), the Federal Home Loan Mortgage
Corporation (“Freddie Mac”) and the Federal Home Loan Banks.

® Securities issued by agencies or instrumentalities which are backed solely by the credit of the
issuing agency or instrumentality. Among these agencies and instrumentalities is the Federal Farm
Credit System.

In addition, the Fund may invest in repurchase agreements. Repurchase agreements are fixed-income
securities in the form of agreements backed by collateral. These agreements typically involve the
acquisition by the Fund of securities from the selling institution (such as a bank or a broker-dealer),

Money Market

A mutual fund having
the goal to select
securities to provide
current income while
seeking to maintain a
stable share price of
$1.00.

Yield

The Fund'’s yield reflects
the actual income the
Fund pays to you
expressed as a
percentage of the
Fund’s share price.
Because the Fund'’s
income from its
portfolio securities will
fluctuate, the income it
in turn distributes to
you and the Fund's yield
will vary.
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coupled with the agreement that the selling institution will repurchase the underlying securities at a specified price and
at a fixed time in the future (or on demand, if applicable). The underlying securities which serve as collateral for the
repurchase agreements entered into by the Fund are marked-to-market daily in order to maintain full collateralization
(typically purchase price plus accrued interest).

The Adviser actively manages the Fund’s assets in an attempt to reduce the risk of losing any principal investment as a
result of credit or interest rate risks. In addition, federal regulations require money market funds to invest only in debt
obligations of high quality and short-term maturities.

In pursuing the Fund’s investment objectives, the Adviser has considerable leeway in deciding which investments it
buys, holds or sells on a day-to-day basis and which trading strategies it uses. For example, the Adviser in its discretion
may determine to use some permitted trading strategies while not using others.

Additional Investment Strategy Information

This section provides additional information relating to the Fund’s investment strategies.

Defensive Investments. When the Adviser believes that changes in market, economic, political or other conditions
warrant, the Fund may invest without limit in cash or cash equivalents for temporary defensive purposes that may be
inconsistent with the Fund’s principal investment strategies. If the Adviser incorrectly predicts the effects of these
changes, the defensive investments may adversely affect the Fund’s performance. Using defensive investments could
cause the Fund to fail to meet its investment objectives.

Principal Risks

There is no assurance that the Fund will achieve its investment objectives. Although the Fund seeks to preserve the
value of your investment at $1.00 per share, if it is unable to do so, it is possible to lose money by investing in the
Fund.

Credit and Interest Rate Risk. Principal risks of investing in the Fund are associated with its debt obligation
investments. All debt obligations, such as bonds, are subject to two types of risk: credit risk and interest rate risk.

Credit risk refers to the possibility that the issuer or guarantor of a security will be unable to make interest payments
and/or repay the principal on its debt. Interest rate risk refers to fluctuations in the value of a fixed-income security
resulting from changes in the general level of interest rates. The historically low interest rate environment increases the
risk associated with rising interest rates. The Fund may face a heightened level of risk, especially since the Federal
Reserve Board has ended its quantitative easing program and may begin to raise rates.

U.S. Government Securities. The Fund may purchase U.S. government securities that are not backed by the full
faith and credit of the United States. With respect to these U.S. government securities, there is the risk that the U.S.
Government will not provide financial support to such U.S. government agencies, instrumentalities or sponsored
enterprises if it is not obligated to do so by law. The maximum potential liability of the issuers of some U.S.



government securities held by the Fund may greatly exceed their current resources, including their
legal right to support from the U.S. Treasury. It is possible that these issuers will not have the funds
to meet their payment obligations in the future.

Repurchase Agreements. The use of repurchase agreements involves certain risks and may
involve a greater degree of credit risk than investments in U.S. government securities. For example, if
the selling institution defaults on its obligation to repurchase the underlying securities at a time
when the value of the securities has declined, the Fund may incur a loss upon disposition of them.
In the event of an insolvency or bankruptcy by the selling institution, the Fund’s right to control the
collateral could be affected and result in certain costs and delays. Additionally, if the proceeds from
the liquidation of such collateral after an insolvency were less than the repurchase price, the Fund
could suffer a loss. The Fund follows procedures that are designed to minimize such risks.

Money Market Fund Regulation. The SEC recently adopted changes to the rules that govern
money market funds. These changes have a phase-in period ranging from mid-2015 (primarily for
certain new disclosure-related requirements) to the latter half of 2016 (for the most significant
changes, such as the possible imposition of redemption fees and/or the temporary suspension of
redemption privileges if a fund’s portfolio liquidity falls below certain required minimum levels
because of market conditions or other factors). “Government money market funds,” which are
money market funds that invest in cash, U.S. government securities, and/or repurchase agreements
that are collateralized fully, will be exempt from the requirement to consider imposing a redemption
fee or suspending redemptions at certain liquidity levels. Government money market funds will also
be exempt from the requirement to operate with a floating NAV and may continue to seek a stable
NAV of $1.00 per share. While the industry is still assessing the impact of these rule changes, they
may affect the investment strategies, performance, operating expenses and structure of money
market funds.

Portfolio Holdings

Morgan Stanley
Investment
Management Inc.

A description of the Funds’ policies and procedures with respect to the disclosure of the Funds’
portfolio securities is available in the Funds’ Statement of Additional Information (“SAI”).

The Adviser is widely
recognized as a leader
in the mutual fund
industry and, together
with its affiliated

asset management
companies, had
approximately

Fund Management

Each Fund has retained the Adviser—Morgan Stanley Investment Management Inc.—to provide
investment advisory services. The Adviser is a wholly-owned subsidiary of Morgan Stanley (NYSE:
“MS”), a preeminent global financial services firm engaged in securities trading and brokerage

activities, as well as providing investment banking, research and analysis, financing and financial

advisory services. The Adviser’s address is 522 Fifth Avenue, New York, NY 10036.

Each Fund pays the Adviser a monthly advisory fee as full compensation for the services and
facilities furnished to each Fund, and for each Fund’s expenses assumed by the Adviser. This fee is

$403.6 billion in assets
under management or
administration as of
September 30, 2015.
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based on each Fund’s average daily net assets. For the fiscal year ended June 30, 2015, the Active Assets Institutional
Money Trust paid total investment advisory compensation (net of fee waivers and/or affiliated rebates, if applicable)
amounting to 0.10% of the Active Assets Institutional Money Trust’s average daily net assets. For the fiscal year ended
June 30, 2015, the Active Assets Institutional Government Securities Trust paid total investment advisory
compensation (net of fee waivers and/or affiliated rebates, if applicable) amounting to 0.03% of the Active Assets
Institutional Government Securities Trust’s average daily net assets.

Morgan Stanley Investment Management Inc., as the Adviser and Administrator, has contractually agreed to assume all
operating expenses of each Fund (except for brokerage fees) to the extent that such expenses on an annualized basis
exceed 0.20% of the average daily net assets of the Fund. This arrangement had no effect during the most recent fiscal
year. In addition, each Fund’s Adviser and Administrator has agreed to waive all or a portion of the Fund’s advisory fee
and administration fee, respectively, and/or reimburse expenses, to the extent that total expenses exceed total income of
the Fund on a daily basis. These fee waivers and/or expense reimbursements will continue for at least one year or until
such time as the Fund’s Board of Trustees acts to discontinue all or a portion of such waivers and/or reimbursements
when it deems such action is appropriate.

A discussion regarding the Board of Trustees” approval of the investment advisory agreement is available in each Fund’s

Annual Report to Shareholders for the fiscal year ended June 30, 2015.



Shareholder Information

Pricing Fund Shares

The price of each Fund’s shares, called NAV, is based on the amortized cost of the Fund’s portfolio
securities. The amortized cost valuation method involves valuing a debt obligation in reference to its
cost, rather than market forces.

The NAV per share of each Fund is determined once daily, at the NYSE close (normally 4:00 p.m.

Eastern time), on each day that the NYSE is open. Shares will generally not be priced on any day that

the NYSE is closed, although Fund shares may be priced on such days if the Securities Industry and
Financial Markets Association (“SIFMA”) recommends that the bond markets remain open for all or
part of the day. On any business day when SIFMA recommends that the bond markets close early,
the Funds reserve the right to close at or prior to the SIFMA recommended closing time. If a Fund
does so, it will cease granting same day credit for purchase and redemption orders received after the
Fund’s closing time and credit will be given on the next business day.

To the extent a Fund invests in open-end management companies (other than exchange-traded
funds) that are registered under the Investment Company Act of 1940, as amended (the “1940 Act”),
the Fund’s NAV is calculated based upon the NAV of such funds. The prospectuses for such funds

explain the circumstances under which they will use fair value pricing and its effects.

How Are Fund Investments Made?

Morgan Stanley Wealth Management will review your Account activity on each business day to
determine whether it has a cash balance as a result of any credits accrued or debits incurred that day.
This review will take place once daily after the Fund’s close of business even though your Account
may have debits and credits posted throughout each business day. Transaction activity in your
Account that results in cash balances that are not invested in securities or other investments at the
end of each day will be automatically processed for investment in shares of the Fund of your choice
on the next day that the NYSE and the Federal Reserve Bank of New York are open for business. If
you have debits posted to your Account during any business day that are not offset by credits during
the same business day, then Morgan Stanley Wealth Management will automatically process a
redemption of Fund shares on the next business day that the NYSE and the Federal Reserve Bank of
New York are open for business equal to the debit amount. Please refer to your Morgan Stanley
Account documentation for more information about processing of Fund transactions.

Contacting a Morgan
Stanley Financial
Advisor

If you are new to the
Morgan Stanley Funds
and would like to
contact a Morgan
Stanley Financial
Advisor, call toll-free
1-866-MORGANS for
the telephone number
of the Morgan Stanley
office nearest you. You
may also access our
office locator on our
Internet site at:
www.morganstanley.com
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You begin earning dividends the same day your Fund shares are purchased. Fund purchases and redemptions are
determined as set forth above. Each Fund will effect orders to purchase or redeem shares on each day the NYSE is open.
Orders to purchase or redeem shares must be received in good order prior to 4:00 p.m. Eastern time. In the event that
the NYSE closes prior to such time, orders must be received in good order prior to such earlier time. Orders received in
good order after such time will be processed the following business day. Purchase orders not received in good order prior
to these pricing times will be executed at the NAV next determined once the order is received in good order.

In addition, if Morgan Stanley Wealth Management exercises its right to terminate your Account then all of your Fund
shares will be sold.

To help the U.S. Government fight the funding of terrorism and money laundering activities, federal law requires all
financial institutions to obtain, verify and record information that identifies each person who opens an account. What
this means to you: when you open an account, we will ask your name, address, date of birth and other information that
will allow us to identify you. If we are unable to verify your identity, we reserve the right to restrict additional
transactions and/or liquidate your account at the next calculated NAV after your account is closed (less any applicable
sales/account charges and/or tax penalties) or take any other action required by law. In accordance with federal law
requirements, the Fund has implemented an anti-money laundering compliance program, which includes the
designation of an anti-money laundering compliance officer.

Insufficient Investment Amounts. Subject to the Fund waiving the minimum maintenance requirement, if your
investment in a Fund falls below the Fund’s minimum maintenance requirement, your Fund shares will be sold and the

proceeds will be reinvested as follows:

If Your Investment is in And the Value of Your Investment is Less Than Your Proceeds Will Be Invested In

Active Assets Institutional

Money Trust $2 million Active Assets Money Trust
Active Assets Institutional Active Assets Government
Government Securities Trust $2 million Securities Trust

You should be aware that Active Assets Money Trust and Active Assets Government Securities Trust are subject to higher
annual expenses than the Funds. In addition, if your investment is reinvested in shares of Active Assets Money Trust or
Active Assets Government Securities Trust, you will lose one or more day’s dividend because of the timing difference
between the way the funds earn dividends. Please consult the appropriate fund’s prospectus for more details.

The value of your investment will be tracked on a 30-day rolling average basis. In the event the value of your investment
does not meet the minimum maintenance requirement for your Fund, we will provide you notice that allows you

30 days to increase your investment amount to satisfy the Fund’s minimum maintenance requirement. A pattern of
frequent notices may result in the Fund, in its discretion, automatically selling your shares, even if you meet the
minimum maintenance requirement at the time of such sale. However, your shares will not be sold unless you had
previously received a notice alerting you that the next time the value of your shares falls below your Fund’s maintenance
minimum (based on a 30-day rolling average basis) your shares will automatically be sold.



All Sales. You will not earn a dividend on the day your shares are sold. Orders to sell shares (redemption requests) will be
processed on the day on which they are received, provided they are received prior to 4:00 p.m. Eastern time or, if the
NYSE closes earlier than 4:00 p.m., prior to such earlier closing time. Orders received after such time will be processed the
following business day. Generally, payment for Fund shares sold will be made on the day on which the order is processed,
but may be postponed under extraordinary circumstances when the Adviser believes that same day payment is impractical
or could have a material adverse impact on the Fund. For example, on any day that SIFMA recommends that the bond
markets close early, payments may be postponed with respect to redemption requests received subsequent to the
recommended closing time. Such postponements will normally be until the next business day, but will not exceed seven
calendar days (or three business days, if the order is executed through a broker). If you request to sell shares that were
recently purchased by check, the proceeds of the sale may not be sent to you until it has been verified that the check has
been honored, which may take up to 15 calendar days from the date of purchase.

Distributions

Each Fund passes substantially all of its earnings along to its investors as “distributions.” Each Fund earns interest from
fixed-income investments. These amounts are passed along to Fund shareholders as “income dividend distributions.”
Each Fund realizes capital gains whenever it sells securities for a higher price than it paid for them. These amounts may
be passed along as “capital gain distributions.” The Adviser does not anticipate that there will be significant capital gain
distributions.

Each Fund declares and reinvests income dividends, on each day the NYSE is open for business, to sharcholders of
record as of 4:00 p.m. Eastern time. These distributions are paid (credited to your account) no later than the last
business day of each month. Capital gains, if any, are distributed periodically.

Distributions are reinvested automatically in additional shares of the Fund (rounded to the last 1/100 of a share) and
automatically credited to your account.

Frequent Purchases and Redemptions

Because, as money market funds, each Fund’s principal investment strategy is to maintain a stable share price, frequent
purchases and redemptions of shares by Fund shareholders generally do not present risks for other shareholders of each
Fund. Therefore, the policies and procedures regulating frequent purchases and redemptions adopted by the Funds’
Board of Trustees applicable to other Morgan Stanley Funds are not applicable with respect to frequent purchases and
redemptions of each Fund’s shares. However, frequent trading by Fund shareholders can disrupt management of each
Fund and raise its expenses. Therefore, we may not accept any request for a purchase when we believe that it is being
used as a tool for market timing and we may bar shareholders who trade excessively from making further purchases for
an indefinite period.

17
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Taxes

As with any investment, you should consider how your investment in a Fund will be taxed. The tax information in this
Prospectus is provided as general information. You should consult your own tax professional about the tax consequences
of an investment in a Fund.

Your distributions are normally subject to federal and state income tax when they are paid. A distribution also may be
subject to local income tax. Any income dividend distributions and any short-term capital gain distributions are taxable
to you as ordinary income. Any long-term capital gain distributions are taxable as long-term capital gains, no matter
how long you have owned shares in a Fund. Depending on your state’s rules, however, any income dividend
distributions from Active Assets Institutional Government Securities Trust attributable to interest earned on direct
obligations of the U.S. Government may be exempt from state and local taxes.

You will be sent a statement (Internal Revenue Service (“IRS”) Form 1099-DIV) by February of each year showing the
taxable distributions paid to you in the previous year. The statement provides information on your dividends and any
capital gains for tax purposes.

An additional 3.8% Medicare tax is imposed on certain net investment income (including ordinary dividends and

capital gain distributions received from a Fund and net gains from redemptions or other taxable dispositions of Fund
shares) of U.S. individuals, estates and trusts to the extent that such person’s “modified adjusted gross income” (in the
case of an individual) or “adjusted gross income” (in the case of an estate or trust) exceeds certain threshold amounts.

When you open your Fund account, you should provide your social security or tax identification number. By providing
this information, you will avoid being subject to federal backup withholding tax on taxable distributions and
redemption proceeds at a rate of 28%. Any withheld amount would be sent to the IRS as an advance payment of your
taxes due on your income.

Shareholders who are not citizens or residents of the United States and certain foreign entities will generally be subject to
U.S. tax withholding of 30% on Fund distributions of investment income and short-term capital gains. With respect to
regulated investment companies’ taxable years beginning before January 1, 2015 (or a later date if extended by the U.S.
Congress), dividends paid by a Fund to shareholders who are nonresident aliens or foreign entities that are derived from
short-term capital gains and qualifying U.S. source net interest income (including income from original issue discount
and market discount), if such dividends are designated by the Fund as “interest-related dividends” or “short-term capital
gain dividends,” will generally not be subject to U.S. withholding tax, provided that the income would not be subject to
U.S. federal income tax if earned directly by the foreign shareholder. There can be no assurance that Congress will

extend these provisions.

The Funds are required to withhold U.S. tax (at a 30% rate) on payments of taxable dividends and (effective January 1,
2019) redemption proceeds and certain capital gain dividends made to certain non-U.S. entities that fail to comply (or
be deemed compliant) with extensive new reporting and withholding requirements designed to inform the U.S.
Department of the Treasury of U.S.-owned foreign investment accounts. Shareholders may be requested to provide
additional information to the Funds to enable the Funds to determine whether withholding is required.



Additional Information

The Adviser and/or the Distributor may pay additional compensation (out of their own funds and not as an additional
charge to of the Funds) to certain affiliated or unaffiliated broker-dealers or other financial intermediaries or service
providers, including record keepers and administrators of various deferred compensation plans, in connection with the
sale, distribution, marketing and retention of Fund shares and/or sharcholder servicing. Such compensation may be
significant in amount and the prospect of receiving any such additional compensation may provide such affiliated or
unaffiliated entities with an incentive to favor sales of shares of the Funds over other investment options. Any such
payments will not change the NAV or the price of the Funds’ shares. For more information, please see the Funds’ SAIL
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Financial Highlights
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The financial highlights table is intended to help you understand the Fund’s financial performance for the periods
indicated. Certain information reflects financial results for a single Fund share throughout each period. The total
returns in the table represent the rate an investor would have earned or lost on an investment in the Fund (assuming
reinvestment of all dividends and distributions). The ratio of expenses to average net assets listed in the table below is
based on the average net assets of the Fund for each of the periods listed in the table. To the extent that the Fund’s
average net assets decrease over the Fund’s next fiscal year, such expense ratios can be expected to increase, potentially
significantly, because certain fixed costs will be spread over a smaller amount of assets.

The information below has been audited by Ernst & Young LLE, an independent registered public accounting firm,
whose report, along with the Fund’s financial statements, is incorporated by reference in the SAI from the Fund’s
annual report, which is available upon request.

For the Year Ended June 30, 2015 2014 2013 2012 2011
Selected Per Share Data:
Net asset value, beginning of period $1.00 $1.00 $1.00 $1.00 $1.00
Net income from investment operations 0.000" 0.000" 0.001 0.001 0.001
Less dividends from net investment income (0.000) (0.000) (0.001) (0.001) (0.001)
Net asset value, end of period $1.00 $1.00 $1.00 $1.00 $1.00
Total Return 0.04% 0.01% 0.09% 0.07% 0.14%
Ratios to Average Net Assets:
Net expenses 0.18% 0.17%2 0.17%? 0.16%? 0.18%
Net investment income 0.04% 0.01%% 0.08%% 0.06%? 0.12%

Supplemental Data:
Net assets, end of period, in millions $997 $1,294 $1,594 $1,052 $1,312

(1) Amount is less than $0.001.

(2) If the Fund had borne all of its expenses that were reimbursed or waived by the Adviser/Administrator, the annualized expense and
net investment income ratios, would have been as follows:

EXPENSE NET INVESTMENT
PERIOD ENDED RATIO INCOME RATIO
June 30, 2014 0.18% 0.00%*
June 30, 2013 0.18 0.07
June 30, 2012 0.17 0.05

* Amount is less than 0.005%.



Active Assets Institutional Government Securities Trust
Financial Highlights

The financial highlights table is intended to help you understand the Fund’s financial performance for the periods
indicated. Certain information reflects financial results for a single Fund share throughout each period. The total
returns in the table represent the rate an investor would have earned or lost on an investment in the Fund (assuming
reinvestment of all dividends and distributions). The ratio of expenses to average net assets listed in the table below is
based on the average net assets of the Fund for each of the periods listed in the table. To the extent that the Fund’s
average net assets decrease over the Fund’s next fiscal year, such expense ratios can be expected to increase, potentially
significantly, because certain fixed costs will be spread over a smaller amount of assets.

The information below has been audited by Ernst & Young LLP, an independent registered public accounting firm,
whose report, along with the Fund’s financial statements, is incorporated by reference in the SAI from the Fund’s
annual report, which is available upon request.

For the Year Ended June 30, 2015 2014 2013 2012 2011
Selected Per Share Data:
Net asset value, beginning of period $1.00 $1.00 $1.00 $1.00 $1.00
Net income from investment operations 0.000" 0.000" 0.000% 0.000% 0.000%
Less dividends from net investment income (0.000) (0.000) (0.000)™  (0.000)@  (0.000)"
Net asset value, end of period $1.00 $1.00 $1.00 $1.00 $1.00

Total Return

0.01% 0.01% 0.02% 0.01% 0.04%

Ratios to Average Net Assets:
Net expenses

Net investment income
Supplemental Data:

Net assets, end of period, in millions

0.10%® 0.08%% 0.14%® 0.11%® 0.17%®
0.01%® 0.01%® 0.02%® 0.01%® 0.04%®

$1,915 $1,991 $2,379 $1,469 $1,135

(1) Amount is less than $0.001.

(2) Includes capital gain distribution of less than $0.001.
(3) If the Fund had borne all of its expenses that were reimbursed or waived by the Adviser/Administrator, the annualized expense and
net investment income (loss) ratios, would have been as follows:

EXPENSE NET INVESTMENT

PERIOD ENDED _RATIO INCOME (LOSS) RATIO
June 30, 2015 0.17% (0.06)%

June 30, 2014 0.18 (0.09

June 30, 2013 017 (0.01)

June 30, 2012 0.17 (0.05)

June 30, 2011 0.18 0.03
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Additional information about each Fund’s investments
is available in each Fund’s Annual and Semi-Annual
Reports to Shareholders.

The Funds’ Statement of Additional Information, dated
October 30, 2015 (as may be supplemented from time
to time), also provides additional information about the
Funds. The Statement of Additional Information is
incorporated herein by reference (legally is part of this
Prospectus). For a free copy of any of the Funds’ Annual
Report, Semi-Annual Report or Statement of Additional
Information, to request other information about the
Funds or to make shareholder inquiries, please call toll-
free (800) 548-7786. Free copies of these documents
are also available from our Internet site at:
www.morganstanley.com/im.

You also may obtain information about the Funds by
calling your Morgan Stanley Financial Advisor or by
visiting our Internet site.

Information about the Funds (including the Statement
of Additional Information) can be reviewed and copied
at the SEC’s Public Reference Room in Washington, D.C.
Information on the operation of the Public Reference
Room may be obtained by calling the SEC at

(202) 551-8090. Shareholder Reports and other
information about the Funds are available on the
EDGAR Database on the SEC’s Internet site at:
www.sec.gov, and copies of this information may be
obtained, after paying a duplicating fee, by electronic
request at the following E-mail address:
publicinfo@sec.gov, or by writing to the SEC’s Public
Reference Section, Washington, D.C. 20549-1520.

THE FUNDS’ 1940 ACT FILE NOS. ARE:
Active Assets Institutional Money Trust 811-9713
Active Assets Institutional Government Securities

Trust 811-21024

Morgan Stanley Distribution, Inc., member FINRA.
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