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1. What has changed from our 14 December 2018 announcement?

Our 14 December announcement notified shareholders of our intention to convert the Morgan Stanley Liquidity Fund
(MSLF) Euro Liquidity Fund to a Low Volatility Net Asset Value (LVNAV) Fund as at 14 January 2019. The Fund intended
to utilise the Reverse Distribution Mechanism (RDM) based on prior discussions with our Luxembourg regulator, the
CSSF. As communicated on 10 January', we were instructed at short notice by the CSSF that we should not proceed with
the planned conversion on 14 January, as they would not authorise money market funds (MMFs) that utilise the RDM.

RDMs enable funds that seek to maintain a stable NAV per share to reflect negative MMF yield as a pro rata reduction
in the fund’s number of shares, so that the share price or NAV per share of the fund does not decline.

Although by prospectus RDM is available for all MSLF funds, in practice, it has only been utilised by the MSLF Euro
Liquidity Fund.

As a result of this most recent regulatory clarification, we have worked with the CSSF and our administrators
to develop a compliant solution and ensure a smooth transition for investors affected by this change.

2. What is our proposed solution?
The MSLF Euro Liquidity Fund will still convert to the LVNAV structure. However, all investors currently in distributing
share classes will be converted to an equivalent accumulation share class, as outlined below.

PREVIOUS DISTRIBUTING SHARE CLASS NEW ACCUMULATION SHARE CLASS
Institutional Institutional Accumulation D
Institutional Select Institutional Select Accumulation D
MS Reserve MS Reserve Accumulation D
Qualified Qualified Accumulation D

Accumulation share classes differ from distributing share classes in that they retain and effectively reinvest the
income earned and this is reflected in the value of the accumulation shares. In a negative net yield environment,
this equates to a reduction in share value.

This proposal is subject to final approval by the CSSF. At the time of conversion, any holdings of distribution shares
that are below the minimum holding amount will be liquidated and the proceeds paid to the Shareholder’s bank account.

3. How will the MSLF Euro Liquidity Fund shareholder share class conversion take place?

After close of business on 15 March 2019, sale and purchase transactions will automatically take place to move each
investor in the current distribution share classes to the equivalent accumulation D class. No action will be required

of clients to initiate these transactions, as they will be automatically executed by the fund’s Transfer Agent. The trade
and settlement dates of these transactions will be 18 March 2019. No cash will move through the client’s bank
account and two contract notes will be issued, a redemption contract note and a purchase contract note, as normal.
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4. What is the effective date of the proposed changes?
ALL MMFs must comply with the MMF reform (MMFR) regulatory obligations by 21 March 2019.

We plan to undertake the proposed MSLF Euro Liquidity Fund changes on 18 March 2019. It is important to note
that because of our decision to delay the conversion of all MSLF Liquidity funds, all of the MMFR changes that were
previously notified to investors on 14 December 2018 will now also become effective on 18 March 2019.

5. Are there any unique characteristics of the new accumulation shares?
The initial/offering price of accumulation D classes will be 10,000.0000. This share price is different than the existing
accumulation classes and has been set at this level based on client and market feedback.

The new classes are being launched to best accommodate and differentiate those existing and future shareholders who
would otherwise prefer to invest in a distributing class, if one were available.

After a stable period of positive yields, and following appropriate shareholder notice, investors in the accumulation D
classes may be “switched back” to the equivalent distribution class.

6. How will the fund transact and will the dealing cut-off times remain the same?

The fund will maintain intra-day liquidity and continue to rely on historic pricing. Each day’s net income will be
incorporated in the calculated NAV per share. De minimis investment unrealized gains and losses will be included in
the calculated NAV per share. The end-of-day dealing cut-off time will remain the same, 13:00 GMT, and investors will
continue to be able to transact in both cash and shares.

7. Will there be a change in the share class market identifiers (e.g. ISIN)?
Yes, as accumulation D is a new range of share classes, new market identifiers will be required. A further communication
will provide the necessary details as soon as they are available.

8. How and when will this change be formally communicated?
A shareholder notice is being prepared and will be mailed to all investors on or about 14 February 2079, providing the
required 30-day notice period. Once agreed by the CSSF, the updated MSLF Prospectus will also be available on our website.

9. Are there any tax consequences to investors?
We believe that we are undertaking the proposed changes in a tax-efficient manner; however, each investor's tax position
is different and they should seek advice from their tax advisor.

10. Are there any accounting treatment changes?
We expect the MSLF Euro Liquidity Fund to continue to be classified as a cash equivalent; however, investors should
confirm the fund's accounting treatment with their auditors.

11. Are there any other changes happening on 18 March 2019?

We have taken the opportunity to align the implementation date of a change in our administrator's operating entity
with our MMFR effective date of 18 March 2019. The Depositary, Administrator and Transfer Agent will be The Bank of
New York Mellon SA/NV, a bank incorporated under Belgian law whose registered address is 46 Rue Montoyer, B-1000
Brussels, Belgium.

This change in operating entity requires investors in all funds to use new bank instructions when paying for subscriptions.
There is no change in any currently available method of submitting dealing requests.

The new payment instructions that must be used from 18 March 2019 will be:

USD SHARES
EUR SHARES GBP SHARES For both USD and US Treasury Funds
Account IRVTUS3N
Pay to IRVTBEBB (BNYM SA/ number 8284678260 Pay to (BNYM New York)
NV Brussels)
021 0000 18/ CHIPS
IRVTLULX (BNYM SA/NV Sortcode  70-02:25 ABA no. MBR/0001
For creditto  Luxembourg branch IBAN -
LU913400108284679780 . IRVTBEBB (BNYM SA/NV
IBAN LUO33400108284678260 For credit to Brussels) a/c 8900285451
FFC Morgan Stanley a/c
Reference Account FFC Morgan Stanley
8284679780 name Morgan Stanley Reference a/c 8284678400

Investors in the MSLF USD Treasury Liquidity Fund should note the dealing deadline for that fund is changing from 3 pm to 4 pm
Eastern Standard Time.
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Morgan Stanley Liquidity Funds Euro Liquidity Fund: New Share Class Information

ORIGINAL NEW SHARE
SHARE CLASS ISIN cusip CLASS NAME* ISIN cusip
Institutional LUO875333444 L64887208 Institutional LUT959428894 L64BT78272

Accumulating D

Institutional Select LU0875333527 64887216 Institutional Select  LU1959428977 64878280
Accumulating D

Qualified LUOS04783973 MSLEULQ LX Qualified LU1959429272 L64878306
Accumulating D

* New share classes are effective 18th March 2019

For more information, please visit www.morganstanley.com/liquidity or contact your MSIM Relationship Manager.
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Low Volatility Net Asset Value (LVNAV) MMF — a MMF qualifying and
authorised as a LVNAV MMF in accordance with MMF Regulation which
seeks to maintain a stable NAV under the condition that the stable NAV
does not deviate from the NAV per Share by more than 20 basis points.
In case of a deviation of more than 20 basis points between the stable
NAV and the NAV per Share, the following redemption or issue of Shares
shall be undertaken at a price that is equal to the NAV per Share.

This material is a general communication, which is not impartial, and all
information provided has been prepared solely for informational and
educational purposes and does not constitute an offer or arecommendation
to buy or sell any particular security or to adopt any specific investment
strategy. The information herein has not been based on a consideration
of any individual investor circumstances and is not investment advice, nor
should it be construed in any way as tax, accounting, legal or regulatory
advice. To that end, investors should seek independent legal and financial
advice, including advice as to tax consequences, before making any
investment decision.

Forecasts and/or estimates provided herein are subject to change and
may not actually come to pass.

Certain information herein is based on data obtained from third-party
sources believed to be reliable. However, we have not verified this
information, and we make no representations whatsoever as to its
accuracy or completeness.

The value of the investments and the income from them can go down
as well as up, and an investor may not get back the amount invested.

DISTRIBUTION

This communication is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or availability
would not be contrary to local laws or regulations.

Ireland: Morgan Stanley Investment Management (Ireland) Limited.
Registered Office: The Observatory, 7-11 Sir John Rogerson's, Quay,
Dublin 2, Ireland. Registered in Ireland under company number 616662.
Regulated by the Central Bank of Ireland. United Kingdom: Morgan Stanley
Investment Management Limited is authorised and regulated by the
Financial Conduct Authority. Registered in England. Registered No.
1981121. Registered Office: 25 Cabot Square, Canary Wharf, London
E14 4QA. Germany: Morgan Stanley Investment Management Limited
Niederlassung Deutschland 4th Floor Junghofstrasse 18-26, 60311
Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI) gem.
§ 53b KWG). Italy: Morgan Stanley Investment Management Limited,
Milan Branch (Sede Secondaria di Milano) is a branch of Morgan Stanley
Investment Management Limited, a company registered in the UK,
authorised and regulated by the Financial Conduct Authority (FCA), and
whose registered office is at 25 Cabot Square, Canary Wharf, London,
E14 4QA. Morgan Stanley Investment Management Limited Milan Branch
(Sede Secondaria di Milano) with seat in Palazzo Serbelloni Corso
Venezia, 16 20121 Milano, Italy, is registered in Italy with company number
and VAT number 08829360968. The Netherlands: Morgan Stanley
Investment Management, Rembrandt Tower, 11th Floor Amstelplein
11096HA, Netherlands. Telephone: 31 2-0462-1300. Morgan Stanley
Investment Management is a branch office of Morgan Stanley Investment
Management Limited. Morgan Stanley Investment Management Limited
is authorised and regulated by the Financial Conduct Authority in the
United Kingdom. Switzerland: Morgan Stanley & Co. International plc,
London, Zurich Branch Authorised and regulated by the Eidgendssische
Finanzmarktaufsicht (‘FINMA"). Registered with the Register of Commerce
Zurich CHE-115.415.770. Registered Office: Beethovenstrasse 33, 8002
Zurich, Switzerland, Telephone +41 (0) 44 588 1000. Facsimile Fax:
+41(0)44 588 1074. Hong Kong: This document has been issued by
Morgan Stanley Asia Limited for use in Hong Kong and shall only be made
available to “professional investors” as defined under the Securities and
Futures Ordinance of Hong Kong (Cap 577). The contents of this document
have not been reviewed nor approved by any regulatory authority including
the Securities and Futures Commission in Hong Kong. Accordingly, save
where an exemption is available under the relevant law, this document
shall not beissued, circulated, distributed, directed at, or made available
to, the public in Hong Kong. Singapore: This document should not be

considered to be the subject of an invitation for subscription or purchase,
whether directly or indirectly, to the public or any member of the public
in Singapore other than (i) to an institutional investor under section 304
of the Securities and Futures Act, Chapter 289 of Singapore (“SFA"), (i)
to a “‘relevant person” (which includes an accredited investor) pursuant
to section 305 of the SFA, and such distribution is in accordance with the
conditions specified in section 305 of the SFA,; or (iii) otherwise pursuant
to, and in accordance with the conditions of, any other applicable provision
of the SFA. In particular, for investment funds that are not authorized
or recognized by the MAS, units in such funds are not allowed to be
offered to the retail public; any written material issued to persons as
aforementioned in connection with an offer is not a prospectus as defined
in the SFA and, accordingly, statutory liability under the SFA in relation
to the content of prospectuses does not apply, and investors should
consider carefully whether the investment is suitable for them. This
material has not been reviewed by the Monetary Authority of Singapore.
Australia: This publication is disseminated in Australia by Morgan Stanley
Investment Management (Australia) Pty Limited ACN: 122040037, AFSL
No. 314182, which accept responsibility for its contents. This publication,
and any access to it, is intended only for “wholesale clients” within the
meaning of the Australian Corporations Act.

IMPORTANT INFORMATION

EMEA: This marketing communication has been issued by Morgan Stanley
Investment Management (Ireland) Limited. Registered Office: The
Observatory, 7-11Sir John Rogerson'’s, Quay, Dublin 2, Ireland. Registered
in Ireland under company number 616662. Authorised and regulated
by Central Bank of Ireland. (“MSIM Ireland"”).

The value of the investments and the income from them can go down
as well as up and an investor may not get back the amount invested.

This material is a general communication, which is not impartial and has
been prepared solely for informational and educational purposes and does
not constitute an offer or arecommendation to buy or sell any particular
security or to adopt any specific investment strategy. The information
herein has not been based on a consideration of any individual investor
circumstances and is not investment advice, nor should it be construed
in any way as tax, accounting, legal or regulatory advice. To that end,
investors should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment decision.

MSIM Ireland has not authorised financial intermediaries to use and
to distribute this document, unless such use and distribution is made
in accordance with applicable law and regulation. MSIM Ireland shall
not be liable for, and accepts no liability for, the use or misuse of this
document by any such financial intermediary. If you are a distributor of
the Morgan Stanley Liquidity Funds, some or all of the funds or shares
in individual funds may be available for distribution. Please refer to your
sub-distribution agreement for these details before forwarding fund
information to your clients.

The whole or any part of this work may not be reproduced, copied or
transmitted or any of its contents disclosed to third parties without
MSIM Ireland’s express written consent.

All information contained herein is proprietary and is protected under
copyright law.

U.S..INTHEU.S., THIS MATERIAL IS FORINSTITUTIONAL INVESTOR
USE ONLY AND THE MATERIAL MAY NOT BE REDISTRIBUTED OR
USED WITH THE GENERAL PUBLIC.

The information on the offshore funds is provided for informational
purposes only. Offshore funds are not authorized for distribution in the
United States and may not be purchased by U.S. citizens or residents
other than in accordance with the laws of the U.S.

Morgan Stanley does not provide tax advice. The tax information contained
herein is general and is not exhaustive by nature. It was not intended or
written to be used, and it cannot be used by any taxpayer, for the purpose
of avoiding penalties that may be imposed on the taxpayer under U.S.
federal tax laws. Federal and state tax laws are complex and constantly
changing. You should always consult your own legal or tax professional
for information concerning your individual situation.

Explore our site at www.morganstanley.com/liquidity
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