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Yields remain elevated compared to history
Bloomberg 10-Year US Treasury Bond Index Yield-to-Worst
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Source: Bloomberg as of 9/30/2025. Data is for informational use only. Past performance is not a reliable indicator of future results.
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Job growth has slowed as unemployment rises

Monthly Payrolls and Unemployment Rate (%)
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Source: Bloomberg as of 9/5/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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Inflation readings have steadied, but still above the Fed’s target
Consumer Price Index (CPI) and Core CPI (%)
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Source: Bloomberg as of 9/5/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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After a negative print in Q1 2025, GDP bounced back in Q2
GDP US Chained Dollars (Quarter over Quarter)
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Source: Bloomberg as of 9/25/25. Data provided is for informational use only. Past Performance is not a reliable indicator of future results. GDP data in Jun 2020 and Sep 2020 was -28% and +34.8% respectively.
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Markets expect faster rate cuts than the Fed is signaling

US Federal Reserve - Central Bank Policy Rate Upper Bound PLUS Futures-implied and FOMC Expectations
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Source: Bloomberg as of 9/30/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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As overnight rates decline, money market fund assets may seek a new home

ICl Money Market Funds Total Net Assets
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Source: Bloomberg as of 9/30/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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Equity Risk Premium - Bonds look more attractive as stocks appear overvalued

Basis Points

Equity Risk Premium
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Source: Bloomberg as of 9/30/25. Data provided is for informational use only. Past Performance is not a reliable indicator of future results. Index shown is the Morgan Stanley Equity Risk Premium S&P500 Index. . It is not possible to invest
directly in an index. Indexes are unmanaged and do not reflect the deduction of fees or expenses. Equity Risk Premium is the difference between S&P 500 earnings yield and 10-Year UST Yield.
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Q3 2025 Municipal Market Review

IMPROVED TECHNICALS AND A SUPPORTIVE MACRO BACKDROP DROVE MUNI OUTPERFORMANCE
* Muni Bond Index: 3.00% | HY Muni Index: 1.63% | Taxable Muni Index: +2.51%
* US Treasury: +1.51% | Corporate: +2.60%

MUNICIPAL YIELDS MOVED LOWER ACROSS THE CURVE IN Q3, IN A FAIRLY UNIFORM MANNER

Q3 25 AAA Muni YTD 25 AAA Muni

« 2-Year: 2.58% > 2.30% -28 bps « 2-Year: 2.82% > 2.30% -52 bps
* 5-Year 2.67% > 2.32% -35 bps * 5-Year 2.87% > 2.32% -55 bps
* 10-Year 3.26% > 2.92% -34 bps * 10-Year 3.06% > 2.92% -14 bps
« 30-Year 4.54% > 4.24% -30 bps + 30-Year 3.90% > 4.24% +34 bps

MUNICIPAL FUND FLOWS REMAINED SOLIDLY POSITIVE THROUGHOUT Q3

« After returning to positive territory in late Q2, funds flows picked up steam throughout the third quarter, totaling +19.7bn

 Short (+$3.1bn), Short/Intermediate ($1.8bn) and Intermediate (+$5.8bn) fund flows were all solidly positive, but Long Duration
(+$8.1bn) funds were the biggest beneficiary of the strong positive inflows into the asset class

Past performance is no guarantee of future results. It is not possible to invest directly in an index. See end of report for important additional information. This commentary may contain statements that are not historical fatcs, referred to as
“forward looking statements”. Actual future results may differ significantly from those stated in any forward-looking statement, depending on factors such as changes in securities or financial markets or general economic conditions.
Source: Index Performance: Bloomberg, AAA YTD changes as of 9/30/2025. Fund Flows: J.P Morgan, Ratios: Bloomberg
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Municipal issuance has increased significantly with YTD tracking 15% above 2024’s record level

Municipal Bond Issuance
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Municipal fund flows continue to be positive and long-term fund flows have accelerated in recent
weeks

Muni Fund Flows By Category
YTD Municipal Fund Flows ($Bn)
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Source: J.P. Morgan, as of September 25, 2025.
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Year-to-date, the long-end of the curve is underperforming the front end and the belly

Bloomberg Municipal Bond Index Returns By Curve Segment
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Source: Bloomberg, MMA and Morningstar Direct as of 9/30/25. Past performance is no guarantee of future results. Performance less than one year is cumulative. It is not possible to invest directly in an index. See end of report for important
additional information.
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Municipal performance trailing other fixed income asset classes year-to-date

2025 Year-to-Date Index Returns
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Source: Bloomberg and Morningstar Direct as of 9/30/25. Past performance is no guarantee of future results. It is not possible to invest directly in an index. See end of report for important additional information. *Basis points (BPS) is a unit
that is equal to 1/100th of 1% and is used to denote the change in a financial instrument.
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As a result of underperformance, municipal yields appear attractive

Yield-to-Worst (%) and Tax-Equivalent Yields for Municipal Indices
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Source: Bloomberg and Morningstar Direct as of 9/30/25. Past performance is no guarantee of future results. It is not possible to invest directly in an index. See end of report for important additional information. *Basis points (BPS) is a unit
that is equal to 1/100th of 1% and is used to denote the change in a financial instrument.

Municipal Bond Market Monitor | Q3 2025 15



MOI’gan Stanley | INVESTMENT MANAGEMENT

Municipal Bond Yield Curve Has Steepened Significantly in 2025

AAA MMD Municipal Curve
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Source: Refinitiv as of 9/30/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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Tax equivalent yields look compelling on the intermediate and long end of the curve

AAA MMD Municipal Curve Compared to the U.S. Treasury Curve
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Source: Bloomberg & Refinitiv as of 9/30/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results. Tax-equivalent yields is calculated assuming a federal tax rate of 40.80%.
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Municipal Index Returns Since 2000

Bloomberg Municipal Bond Index Calendar Year Returns
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Source: Parametric and Bloomberg. Index data based on Bloomberg Municipal Bond Index. Data analyzed from 5/1/2000 through 5/1/2025. Starting yields are represented by index yield to worst. Starting yields and forward index returns based
on daily values for the last 25 years. It is not possible to invest directly in an index. Indexes are unmanaged and do not reflect the deduction of fees or expenses. Past performance is not indicative of future results.
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Yields are Elevated: Municipal index yields are 113 basis points above the 10-year average

Municipal Index Yield-to-Worst
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Source: Eaton Vance, Parametric, and Bloomberg. Index data based on Bloomberg Municipal Bond Index. Data analyzed from 9/1/2000 through 9/30/2025. Starting yields are represented by index yield to worst. Starting yields and forward
index returns based on daily values for the last 25 years. It is not possible to invest directly in an index. Indexes are unmanaged and do not reflect the deduction of fees or expenses. Past performance is not indicative of future results.
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Yields are Elevated: Past periods with 20-year muni yields above 4% proved to be attractive
entry points

Bloomberg Municipal Benchmark 20-Year Index Yield-to-Worst (%)
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expenses. Past performance is not indicative of future results.
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Yields are Elevated: Current yield levels in

Bloomberg Municipal Indices Yield-to-Worst

Investment grade municipals taxable-equivalent yield

municipals are elevated vs. historical averages
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Starting Yields Matter: Locking in current interest rates will provide an income “cushion” and

potentially higher returns

Average 12-month forward returns for the Bloomberg Municipal Bond Index based on starting yield-to-worst

 On average, a higher starting index
yield-to-worst has resulted in higher
forward 12 month returns.

* For example, the average index return
over the 12-months following all
starting yields between 3% and 4%
has been 4.93%.

Source: Parametric and Bloomberg. Index data based on Bloomberg Municipal Bond Index. Data analyzed from 5/1/2000 through 5/1/2025. Starting yields are represented by index yield to worst. Starting yields and forward index returns based
on daily values for the last 25 years. It is not possible to invest directly in an index. Indexes are unmanaged and do not reflect the deduction of fees or expenses. Past performance is not indicative of future results.
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High yield municipals are compelling with absolute yields approximately one standard deviation
higher than the 5-year average

Bloomberg High Yield Municipal Index YTW
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Source: Barclays and Bloomberg, as of 9/30/2025. The index performance is provided for illustrative purposes only and is not meant to depict the performance of a specific investment. Past performance is no guarantee of future results.
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Steep N’ Cheap: In the past, steep yield curves have been accurate predictors of strong 12-
month forward returns

MMD AAA Municipal 5s/30s Yield Curve
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Source: Refinitiv as of 9/30/2025. Data provided is for informational use only. Past Performance is not a reliable indicator of future results.
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Steep N’ Cheap: While Muni/Treasury ratios have richened on the front-end of the curve, they
cheapened on the long-end with 10yr and 30yr ratios looking particularly attractive

Muni/Treasury Ratios
Muni/Treasury Ratios 12/31/24 and Present
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Source: Bloomberg as of 9/30/25. Past performance is no guarantee of future results. See end of report for important additional information.
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The number of municipal defaults has consistently declined since 2020

Number of Unique Annual Defaults YTD 2025 Number of Unique Defaults Decreased 34% YoY
Number of Unique Defaults
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Source: MMA. Default data as of 9/30/2025
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One Big Beautiful Bill Act (OBBBA) signed on July 4t by President Trump, impacted a few key

areas of the municipal bond market

+ I

MUNICIPAL BOND TAX EXEMPTION MEDICAID COVERAGE CHANGES STATE AND LOCAL TAXES (SALT)
UNCHANGED Major reforms to Medicaid results in Increasing SALT cap means some

Most importantly, the tax-exempt cuts of approximately $990 billion over ~ t@xpayers will be able to deduct up

status of the municipal bond market 10-years, starting in 2026. to 340K of state taxes from federal
remains unchanged returns. In 2030, the cap returns to

$10K

Source: Parametric and Eaton Vance. The One Big Beautiful Bill Act (OBBBA) was signed into law by President Trump on 7/4/2025.

ENDOWMENT TAXES

Universities with an endowment per
student of $2+ million see an
increased tax rate of 8.0%. For
universities with endowments greater
than $750K but less than $2 million
per student, tax rate increases to 4%.
All others are unchanged.
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State Credit Fundamentals: Medicaid spending, especially the portion funded through federal
grant money, dwarfs other fixed-cost spending

Debt, Pension, OPEB, and Medicaid Costs as a % of Governmental Revenues
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Source: Governmental Revenues from most recently available State CAFRs. Debt service, OPEB Contribution, and State Share of Pension Tread Water from Moody’s “Revenue growth and lower ANPLs boost capacity to manage long-term
debt” September 2024. Medicaid spending data from Medicaid and CHIP Payment and Access Commission, FY 2023 data.
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State Credit Fundamentals: Elevated rainy day fund balances give states the financial means
to navigate lower federal Medicaid funding

Rainy Day Fund Balances in Dollars & Median Balance as Percentage of General Fund Expenditures
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Source: National Association of State Budget Officers, Spring 2025 Fiscal Survey of States. Fiscal 2025 are estimated figures and fiscal 2026 are recommended figures. Total dollar amounts for fiscal 2025 and 2026 are adjusted to allow for
year-over-year comparisons by including most recent rainy day fund balance figures available for states that were unable to report rainy day balance projections for those years.
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Most Sectors Will Likely Experience Stable Credit Quality in 2025

However, we believe credit pressure could arrive amid new administration federal policy decisions

State and Local Governments outlook remains stable. The
median rainy day fund balance as a percentage of general fund
expenditures has grown every year since the aftermath of the
Great Recession in fiscal 2011, and states are expecting to
continue this streak. Revenues have increased this year but still
less than the record setting year of 2022. Most states’ revenues are
coming in line or above their estimates.

Higher education is mixed, and credit bifurcation continues to
widen. Strong institutions are holding their market position with
healthy balance sheets while struggling schools face enrollment
declines leading to weak operating performance and potential
liquidity issues.

Healthcare is also mixed. Baby-boomer driven demand,
combined with the sector’s track record of innovation and adaption
remain central to the sector’s overall resilience. Sector uncertainty
persists as weaker providers continue to work towards stabilizing
cash flow and prioritizing capital investments, while facing a new
federal administration.

We have a negative outlook on the Tobacco sector. The
negative outlook is primarily driven by US smoker demographics,
proliferation of smoking alternatives and price inflation.
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RISK CONSIDERATIONS

An imbalance in supply and demand in the municipal market may result in valuation uncertainties and
greater volatility, less liquidity, widening credit spreads and a lack of price transparency in the market.
There generally is limited public information about municipal issuers. Investments in income securities
may be affected by changes in the credit worthiness of the issuer and are subject to the risk of non-
payment of principal and interest. The value of income securities also may decline because of real or
perceived concerns about the issuer’s ability to make principal and interest payments. As interest rates
rise, the value of certain income investments is likely to decline. Diversification cannot ensure a profit or
eliminate the risk of loss. Debt securities are subject to risks that the issuer will not meet its payment
obligations. Low rated or equivalent unrated debt securities of the type in which a strategy will invest
generally offer a higher return than higher rated debt securities, but also are subject to greater risks that
the issuer will default. Unrated bonds are generally regarded as being speculative.
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Credit ratings that may be referenced are based on Moody's, S&P or Fitch, as applicable. Credit ratings
are based largely on the rating agency's investment analysis at the time of rating and the rating assigned
to any particular security is not necessarily a reflection of the issuer's current financial condition. The
rating assigned to a security by a rating agency does not necessarily reflect its assessment of the volatility
of a security's market value or of the liquidity of an investment in the security. Ratings of BBB or higher by
Standard and Poor's or Fitch (Baa or higher by Moody's) are considered to be investment grade quality.

There is no guarantee that any investment strategy will work under all market conditions, and each
investor should evaluate their ability to invest for the long-term, especially during periods of downturn in
the market. A separately managed account may not be appropriate for all investors. Separate
accounts managed according to the Strategy include a number of securities and will not
necessarily track the performance of any index. Please consider the investment objectives, risks
and fees of the Strategy carefully before investing. A minimum asset level is required. For
important information about the investment managers, please refer to Form ADV Part 2.

The views and opinions and/or analysis expressed are those of the author or the investment team as of
the date of preparation of this material and are subject to change at any time without notice due to market
or economic conditions and may not necessarily come to pass. Furthermore, the views will not be
updated or otherwise revised to reflect information that subsequently becomes available or circumstances
existing, or changes occurring, after the date of publication.

The views expressed do not reflect the opinions of all investment personnel at Morgan Stanley
Investment Management (MSIM) and its subsidiaries and affiliates (collectively “the Firm”), and may not
be reflected in all the strategies and products that the Firm offers.

Forecasts and/or estimates provided herein are subject to change and may not actually come to pass.
Information regarding expected market returns and market outlooks is based on the research, analysis
and opinions of the authors or the investment team. These conclusions are speculative in nature, may not
come to pass and are not intended to predict the future performance of any specific strategy or product
the Firm offers. Future results may differ significantly depending on factors such as changes in securities
or financial markets or general economic conditions.

This material has been prepared on the basis of publicly available information, internally developed data
and other third-party sources believed to be reliable. However, no assurances are provided regarding the
reliability of such information and the Firm has not sought to independently verify information taken from
public and third-party sources.

This material is a general communication, which is not impartial and all information provided has been
prepared solely for informational and educational purposes and does not constitute an offer or a
recommendation to buy or sell any particular security or to adopt any specific investment strategy. The
information herein has not been based on a consideration of any individual investor circumstances and is
not investment advice, nor should it be construed in any way as tax, accounting, legal or regulatory
advice. To that end, investors should seek independent legal and financial advice, including advice as to
tax consequences, before making any investment decision.

The Firm does not provide tax advice. The tax information contained herein is general and is not
exhaustive by nature. It was not intended or written to be used, and it cannot be used by any taxpayer, for
the purpose of avoiding penalties that may be imposed on the taxpayer. Each Jurisdiction tax laws are
complex and constantly changing. You should always consult your own legal or tax professional for
information concerning your individual situation.

Charts and graphs provided herein are for illustrative purposes only. Past performance is no guarantee
of future results.

The indexes are unmanaged and do not include any expenses, fees or sales charges. It is not possible to
invest directly in an index. Any index referred to herein is the intellectual property (including registered
trademarks) of the applicable licensor. Any product based on an index is in no way sponsored, endorsed,
sold or promoted by the applicable licensor and it shall not have any liability with respect thereto.

This material is not a product of Morgan Stanley’s Research Department and should not be regarded as a
research material or a recommendation.
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Important Information and Disclosure

TERMS

Municipal-to-Treasury Yield Ratios are relative value indicators that measure the richness or
cheapness of Municipal bond yields to comparable maturity Treasury bond yields.

Yield to Worst is a measure which reflects the lowest potential yield earned on a bond without the issuer
defaulting. The yield to worst is calculated by making worst-case scenario assumptions by calculating the
returns that would be received if provisions, including prepayment, call or sinking fund, are used by the
issuer.

INDEX DEFINITIONS
Bloomberg Municipal Bond Index is an unmanaged index of municipal bonds traded in the U.S.

Bloomberg High Yield Municipal Bond Index is an unmanaged index of non-Investment Grade
Municipal bonds traded in the U.S.

Bloomberg Taxable Municipal Bond Index is an unmanaged index of Taxable Municipal Bonds traded
in the U.S.

Bloomberg U.S. Treasury Index measures public debt instruments issued by the U.S. Treasury.

Bloomberg U.S. Aggregate Index is an unmanaged index of domestic investment-grade bonds,
including corporate, government and mortgage-backed securities.

Bloomberg U.S. Corporate High Yield Index measures USD-denominated, non-investment grade
corporate securities.

Bloomberg U.S. Corporate Index is an unmanaged index that measures the performance of investment-
grade corporate securities within the Barclays Capital U.S. Aggregate Index.

S&P/LSTA Leveraged Loan Index is an unmanaged index of the institutional leveraged loan market.

Standard & Poor’s 500 Index is an unmanaged index of large-cap stocks commonly used as a measure
of U.S. stock market performance.

“Bloomberg®” and the Bloomberg Index/Indices used are service marks of Bloomberg Finance L.P. and
its affiliates, and have been licensed for use for certain purposes by Morgan Stanley Investment
Management (MSIM). Bloomberg is not affiliated with MSIM, does not approve, endorse, review, or
recommend any product, and. does not guarantee the timeliness, accurateness, or completeness of any
data or information relating to any product.
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The Firm has not authorised financial intermediaries to use and to distribute this material, unless such use
and distribution is made in accordance with applicable law and regulation. Additionally, financial
intermediaries are required to satisfy themselves that the information in this material is appropriate for any
person to whom they provide this material in view of that person’s circumstances and purpose. The Firm
shall not be liable for, and accepts no liability for, the use or misuse of this material by any such financial
intermediary.

This material may be translated into other languages. Where such a translation is made this English
version remains definitive. If there are any discrepancies between the English version and any version of
this material in another language, the English version shall prevail.

The whole or any part of this material may not be directly or indirectly reproduced, copied, modified, used
to create a derivative work, performed, displayed, published, posted, licensed, framed, distributed or
transmitted or any of its contents disclosed to third parties without the Firm’s express written consent.
This material may not be linked to unless such hyperlink is for personal and non-commercial use. All
information contained herein is proprietary and is protected under copyright and other applicable law.

Eaton Vance and is part of Morgan Stanley Investment Management. Morgan Stanley Investment
Management is the asset management division of Morgan Stanley.

DISTRIBUTION

This material is only intended for and will only be distributed to persons resident in jurisdictions where
such distribution or availability would not be contrary to local laws or regulations.

MSIM, the asset management division of Morgan Stanley (NYSE: MS), and its affiliates have
arrangements in place to market each other’s products and services. Each MSIM affiliate is
regulated as appropriate in the jurisdiction it operates. MSIM’s affiliates are: Eaton Vance
Management (International) Limited, Eaton Vance Advisers International Ltd, Calvert Research
and Management, Eaton Vance Management, Parametric Portfolio Associates LLC, and Atlanta
Capital Management LLC.

This material has been issued by any one or more of the following entities:

EMEA
This material is for Professional Clients/Accredited Investors only.

In the EU, MSIM and Eaton Vance materials are issued by MSIM Fund Management (Ireland) Limited
(“FMIL”). FMIL is regulated by the Central Bank of Ireland and is incorporated in Ireland as a private
company limited by shares with company registration number 616661 and has its registered address at
24-26 City Quay, Dublin 2, DO2 NY19, Ireland.

Outside the EU, MSIM materials are issued by Morgan Stanley Investment Management Limited (MSIM
Ltd) is authorised and regulated by the Financial Conduct Authority. Registered in England. Registered
No. 1981121. Registered Office: 25 Cabot Square, Canary Wharf, London E14 4QA.

In Switzerland, MSIM materials are issued by Morgan Stanley & Co. International plc, London (Zurich
Branch) Authorised and regulated by the Eidgendéssische Finanzmarktaufsicht ("FINMA"). Registered
Office: Beethovenstrasse 33, 8002 Zurich, Switzerland.

Outside the US and EU, Eaton Vance materials are issued by Eaton Vance Management (International)
Limited (‘EVMI”) 125 OId Broad Street, London, EC2N 1AR, UK, which is authorised and regulated in the
United Kingdom by the Financial Conduct Authority.

Italy: MSIM FMIL (Milan Branch), (Sede Secondaria di Milano) Palazzo Serbelloni Corso Venezia, 16
20121 Milano, Italy. The Netherlands: MSIM FMIL (Amsterdam Branch), Rembrandt Tower, 11th Floor
Amstelplein 1 1096HA, Netherlands. France: MSIM FMIL (Paris Branch), 61 rue de Monceau 75008
Paris, France. Spain: MSIM FMIL (Madrid Branch), Calle Serrano 55, 28006, Madrid, Spain. Germany:
MSIM Fund Management Frankfurt Branch, Grosse Gallusstrasse 18, 60312 Frankfurt am Main,
Germany (Gattung: Zweigniederlassung (FDI) gem. § 53b KWG). Denmark: MSIM FMIL (Copenhagen
Branch), Gorrissen Federspiel, Axel Towers, Axeltorv2, 1609 Copenhagen V, Denmark.
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MIDDLE EAST

Dubai: MSIM Ltd (Representative Office, Unit Precinct 3-7th Floor-Unit 701 and 702, Level 7, Gate Precinct Building 3, Dubai International Financial Centre, Dubai, 506501, United Arab Emirates. Telephone: +97 (0)14
709 7158). This document is distributed in the Dubai International Financial Centre by Morgan Stanley Investment Management Limited (Representative Office), an entity regulated by the Dubai Financial Services
Authority (‘“DFSA”). It is intended for use by professional clients and market counterparties only. This document is not intended for distribution to retail clients, and retail clients should not act upon the information
contained in this document. This document relates to a financial product which is not subject to any form of regulation or approval by the DFSA. The DFSA has no responsibility for reviewing or verifying any documents
in connection with this financial product. Accordingly, the DFSA has not approved this document or any other associated documents nor taken any steps to verify the information set out in this document, and has no
responsibility for it. The financial product to which this document relates may be illiquid and/or subject to restrictions on its resale or transfer. Prospective purchasers should conduct their own due diligence on the financial
product. If you do not understand the contents of this document, you should consult an authorised financial adviser.

uU.s.
NOT FDIC INSURED | OFFER NO BANK GUARANTEE | MAY LOSE VALUE | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY | NOT A DEPOSIT

Latin America (Brazil, Chile Colombia, Mexico, Peru, and Uruguay) This material is for use with an institutional investor or a qualified investor only. All information contained herein is confidential and is for the
exclusive use and review of the intended addressee, and may not be passed on to any third party. This material is provided for informational purposes only and does not constitute a public offering, solicitation or
recommendation to buy or sell for any product, service, security and/or strategy. A decision to invest should only be made after reading the strategy documentation and conducting in-depth and independent due diligence.

ASIA PACIFIC

Hong Kong: This material is disseminated by Morgan Stanley Asia Limited for use in Hong Kong and shall only be made available to “professional investors” as defined under the Securities and Futures Ordinance of
Hong Kong (Cap 571). The contents of this material have not been reviewed nor approved by any regulatory authority including the Securities and Futures Commission in Hong Kong. Accordingly, save where an
exemption is available under the relevant law, this material shall not be issued, circulated, distributed, directed at, or made available to, the public in Hong Kong. Singapore: This material is disseminated by Morgan
Stanley Investment Management Company and may not be circulated or distributed, whether directly or indirectly, to persons in Singapore other than to (i) an accredited investor (ii) an expert investor or (iii) an
institutional investor as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore (“SFA”); or (iv) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of
the SFA. This publication has not been reviewed by the Monetary Authority of Singapore. Australia: This material is provided by Morgan Stanley Investment Management (Australia) Pty Ltd ABN 22122040037, AFSL
No. 314182 and its affiliates and does not constitute an offer of interests. Morgan Stanley Investment Management (Australia) Pty Limited arranges for MSIM affiliates to provide financial services to Australian wholesale
clients. Interests will only be offered in circumstances under which no disclosure is required under the Corporations Act 2001 (Cth) (the “Corporations Act”). Any offer of interests will not purport to be an offer of interests
in circumstances under which disclosure is required under the Corporations Act and will only be made to persons who qualify as a “wholesale client” (as defined in the Corporations Act). This material will not be lodged
with the Australian Securities and Investments Commission.

15337 | 1/4/2023

Municipal Bond Market Monitor | Q3 2025 38



MOI’gan S‘tanley | INVESTMENT MANAGEMENT

ADDITIONAL INFORMATION

Japan

For professional investors, this material is circulated or distributed for informational purposes only. For those who are not professional investors, this material is provided in relation to Morgan Stanley Investment
Management (Japan) Co., Ltd. (“MSIMJ”)’'s business with respect to discretionary investment management agreements (“IMA”) and investment advisory agreements (“IAA”). This is not for the purpose of a
recommendation or solicitation of transactions or offers any particular financial instruments. Under an IMA, with respect to management of assets of a client, the client prescribes basic management policies in advance
and commissions MSIMJ to make all investment decisions based on an analysis of the value, etc. of the securities, and MSIMJ accepts such commission. The client shall delegate to MSIMJ the authorities necessary for
making investment. MSIMJ exercises the delegated authorities based on investment decisions of MSIMJ, and the client shall not make individual instructions. All investment profits and losses belong to the clients;
principal is not guaranteed. Please consider the investment objectives and nature of risks before investing. As an investment advisory fee for an IAA or an IMA, the amount of assets subject to the contract multiplied by a
certain rate (the upper limit is 2.20% per annum (including tax)) shall be incurred in proportion to the contract period. For some strategies, a contingency fee may be incurred in addition to the fee mentioned above.
Indirect charges also may be incurred, such as brokerage commissions for incorporated securities. Since these charges and expenses are different depending on a contract and other factors, MSIMJ cannot present the
rates, upper limits, etc. in advance. All clients should read the Documents Provided Prior to the Conclusion of a Contract carefully before executing an agreement. This material is disseminated in Japan by MSIMJ,
Registered No. 410 (Director of Kanto Local Finance Bureau (Financial Instruments Firms)), Membership: the Japan Securities Dealers Association, The Investment Trusts Association, Japan, the Japan Investment

Advisers Association and the Type Il Financial Instruments Firms Association.

© 2025 Morgan Stanley. All rights reserved.
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