Morgan Stanley Core Bond for Managed Accountsw/ BATS
Select UMA

Style: Core Fixed Income
?L?Sgi?ggj;g\é?Stment Management’ LLC Firm Assets Under Management: $3,936.4 billion

- Firm Strat Assets Under M t: $981.0amill

Princeton, New Jersey 08540 Irm Strategy Assets nYirar ggﬁgg&?nlg& !

Professional Staff: 9897

Firm Ownership: BlackRock, Inc.
CG IAR Status: Focus

PRODUCT OVERVIEW PORTFOLIO STATISTICS

BlackRock (“BlackRock”) applies the same controltdation, relative value sector rotation and secselection style to the 03/13 09/12
management of all its fixed income mandates, inolthe Core Bond for Managed Accounts w/ BATStstgg. The distinguishing BlackRock  BC Aggregate  BlackRock
feature of BlackRock’s investment management stgiebeen the ability to generate alpha withinlas@ntrolled framework. Real-time Number of bond holdings 27 — 27
analysis of a vast array of risk measures allovesBRock to assess the potential impact of varieatos and security strategies on total Average credit quality AAA — AAA
return. As a result, BlackRock believes consistahte is added and performance volatility is liiteBlackRock's primary focus is on - Ayerage maturity 5.7 yrs. _ 5.5 yrs.
sector, sub-sector and security decisions. Durasigept within +/-20% of the Barclay's CapitaBUAggregate Bond Index. The Average duration 4.32 yrs. _ 4.2 yrs.
BlackRock Core Bond for Managed Accounts w/ BATiatstgy generally consists of approximately 60% stee in individually held U.S. Average coupon 1.8% - 2.9%

Treasuries, agencies, mortgage pass-throughs tesdetd securities, and/or corporates and 40%airestof the Bond Allocation Target
Shares mutual fund (Series C and Series M) (“BATIBdF), which invests in fixed income securitiesaBtRock uses the BATS Fund to
seek to enhance the diversification and total rgpatential of client portfolios by providing aceds additional fixed income sectors.
Investors cannot invest in the BATS Fund unlesyg #re invested in an eligible BlackRock separateynaged account. Therefore,
investors who terminate their investment in thecBRock Core Bond for Managed Accounts w/ BATS siggtcannot elect to retain their
shares in the BATS Fund. Accounts will generatdhl0-30 individual securities, plus shares inBA'S Fund (which generally holds
between 350-500 securities).

TARGET PORTFOLIO CHARACTERISTICS RISK CONSIDERATIONS PORTFOLIO'S MATURITY STRUCTURE(%) *

Number of bond holdings: 10 to 30 Investing in securities entails risks, includingrixed Income securities 03/13 12/12 09/12  06/12
Average credit quality: BBB to AAA may be sensitive to changes in prevailing inteasts. When rates rise 0 to 2 Years 2348 1773 2150 16.19
Average maturity: 3.0 to 10.0 years the value generally declines. There is no assertirat the private 2to 4 Years 12.32 1722 3125 37.86
— guarantors or insurers will meet their obligatiodsS. Treasuries are 4 ¢ 6 vears 28.07 23.92 6.37 6.42
AR BRI SHOD DAV guaranteed by the U.S. government and, if heldaturity, offer a fixed 610 8 Years 479 6.70 925 934
Average coupon: 1.01t0 6.0% rate of return and fixed principal value. : : : :
Average turnover rate: 100 to 150% 810 12 Years 2601 2626 2633 2610
MANAGER'S INVESTMENT PROCESS FIXED INCOME SECTOR DISTRIBUTION(%) * SZU S 000 000 000 0.00
- ; 03/13 12/12 09/12 06/12 Over 17 Years 2.98 3.13 3.11 2.40
ng;'fo'?‘ogﬁ daggzu‘?ﬁg‘z etggil‘ognh eeleil el T ser U.S. Treasury 29.00 3000 29.40 3080 Cash/Cash Equivalents 235 504 218 169
* BlackRock performs rigorous quantitative analysis to the valuation of Mortgage-?acked Securities 23.00 2400 2370 27.00 RN IR N RS LS L
each security and of the portfolio as a whole. Industrials 33.00 30.00 3020 24.30 [ ESEENNECIET
« BlackRock performs intense credit analysis and review. U.S. Agencies 9.00 9.00  10.00 9.70 03/13  12/12 09/12  06/12
CMBS 5.00 5.00 4.80 5.10 AAA 65.50 68.00 68.00 69.20
Asset-Backed Securities 1.00 1.00 090 170 AA 430 280 200 190
Cash/Cash Equivalents 100 100 100 120 A Ao afet) ey o
BBB 13.30 13.50 14.00 12.70
Below Investment Grade
BB 0.00 0.00 0.00 0.00
B 0.00 0.00 0.00 0.00
Below B 0.00 0.00 0.00 0.00
Not Rated 0.00 0.00 0.00 0.00
Cash/Cash Equivalents 0.00 0.00 0.00 0.00

*High Grade Corporates
“Total may not equal 100% due to rounding.

Past performanceisno guarantee of futureresults. Thisprofileisnot complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of March
31, 2013, unless otherwise noted.  All data are subject to change.
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RISK/RETURN ANALYSIS — 5 YEARS ENDING 03/31/13
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© BlackRock (Gross) 3.25 5.54
* BlackRock (Net) 3.23 2.45
@ BC Aggregate 3.38 5.47
A S&P 500 21.63 5.81
<> 90-Day T-Bills 0.22 0.25
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Number Of Up Qftrs.
[ BlackRock (Gross) 17
[l BlackRock (Net) 11
[l BC Aggregate 16

2012 1

AVERAGE ANNUAL TOTAL RETURN (%) — PERIODS ENDING 03 /31/13
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INVESTMENT RESULTS

BlackRock (Gross)
BlackRock (Net)
BC Aggregate

PORTFOLIO'S QUARTERLY RETURNS (%)

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Quarter 1
Gross Net

1.52 0.78
2.40 1.66

-0.16 -0.90

-0.43 -1.17
1.40 0.65
1.54 0.80
0.58 -0.17
1.55 0.81
0.24 -0.51
0.41 -0.33
0.04 -0.71

=l I:l Related

Down Qtrs.

3
9
4

PORTFOLIO DIVERSIFICATION - R? (10 YEARS ENDING 03/13)*

2003 2004 2005 2006 2007 2008 2009
453 477 269 451 7.08 343 7.11
149 173 -031 145 395 0.38 398
411 434 243 433 697 524 593

Quarter 2 Quarter 3 Quarter 4

Gross Net Gross Net Gross Net

2.73 1.99 -0.03 -0.77 0.26 -0.48
-1.87 -2.61 3.23 2.49 1.00 0.26
2.61 1.87 -0.41 -1.15 0.65 -0.09
0.26 -0.48 3.39 2.63 1.26 0.51
-0.61 -1.35 2.95 2.19 3.21 2.45
-0.85 -1.58 -1.11 -1.85 3.89 3.10
2.02 1.27 3.96 3.20 0.41 -0.33
3.44 2.68 2.27 1.52 -1.17 -1.90
2.25 1.50 3.85 3.09 1.38 0.62
2.01 1.26 1.86 111 0.37 -0.38

|:| Select UMA

BlackRock vs. BC Aggregate

*Statistics are calculated using gross of fee performance only.

Annual Rates of Return (%)

R?
0.98

10 Years

10 Year - Ending 03/31/13
2010 2011 2012 Annualized Std. Dev.
6.18 791 4.71
3.08 476 1.66 2.05 3.12
6.54 7.84 4.22 5.02 3.36

PORTFOLIO'S RISK STATISTICS — PERIODS
ENDING 03/31/13"2

3 Year

5 Year

Standard Deviation 2.96% 3.25%
Standard Deviation of Primar

Benchmark OB E
Sharpe Ratio 1.90 1.63
Sharpe Ratio of Primar

Benc%mark / LY LY
Alpha 0.40% 0.30%
Beta 0.96 0.95
Downside Risk 0.17% 0.46%
R-Squared 0.99 0.97
Tracking Error 0.32% 0.58%
Information Ratio 0.64 0.12

1. Statistics are calculated using gross of fee
performance only.

2. BC Aggregate was used as the primary benchmark
and the 90-Day U.S. T-Bill Index as the risk-free
benchmark.

See page 3 for a discussion of the sources of the p

erformance data used to calculate the performance r

esults and related anal yses on page 2.

Past performanceisno guarantee of futureresults. Thisprofileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.
31, 2013, unless otherwise noted. Al data are subject to change.

Information shown is as of March
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IMPORTANT NOTES AND DISCLOSURES Net Performance for all Periods: Net performance results reflect a deduction oA®5P6 quarterly. This consists of
three components: 0.625% maximum quarterly MSSBigaly Fee and 0.03% maximum quarterly Program @yerl
Fee (which, together cover the services providellbggan Stanley), plus .0875% quarterly SMA Mandgges (being
the fee currently charged by BlackRock to new tfidar managing their assets in the Select UMA @og. The SMA
Past performance is no guarantee of future results. Actual individual account results may differ from the Manager Fees may differ from manager to managernzanagers may change their fee to new clients fiowa to
performance shown in this profile. There is no guarantee that this investment strategy will work under all time. If you select this manager for your accowtfteck the SMA Manager Fees specified in the writtéent
market conditions. Do not usethis profile as the sole basis for your investment decisions. agreement, in case these have changed since y&uegthis profile.

Performance results in this profile are calculatssuming reinvestment of dividends and income. ufRetfor more Morgan Stanley program fees are usually deductedteply, and have a compounding effect on perfooeanThe

than one year are annualized and based on quattedy Returns for periods of less than a caleyetarshow the totalMorgan Stanley program fee, which differs amongypams and clients, is described in the applicalegéin Stanley

return for the period and are not annualized. ADV brochure, which is available at www.morganséntom/ADV or on request from your Financial Advismy
Private Wealth Advisor.

Sources of Performance Results and Other Data: The performance data and certain other informatbonthis

strategy (including the data on page 1 of thisifmpfeflect the investment manager's results imaging Morgan FocusList, Approved List, and Watch Status:

Stanley program accounts, or the investment mafsaggsults in managing accounts and investmentymtsdin the Consulting Group Investment Advisor Research ("@R") uses two methods to evaluate investment prisdinc

same or a substantially similar investment diseili(For periods through June 2012, the Fiduciaryies program applicable advisory programs. In general, stratetfiat have passed a more thorough evaluation majabed on the

operated through two channels - Morgan Stanleyméiaand the Smith Barney channel - and any perfocmand "Focus List", while strategies that have passedutgin a different and less comprehensive evalu@tioness may be

other data relating to Fiduciary Services accoshtsvn here for these periods is calculated usingwuats in only one placed on the "Approved List". Sometimes an investhproduct may be evaluated using the Focus Léstess but

of the these channels.) This information for theestment manager is presented solely to providerirdgtion about then placed on the Approved List instead of theusddst.

accounts that were managed according to investoigettives and strategies the same or substansiafiyar to the

corresponding investment discipline in the SeleltAUprogram. Although the Fiduciary Services andeSeUMA Investment products may move from the Focus LishéoApproved List, or vice versa. CG IAR may atstermine

programs are both Morgan Stanley managed accougtams, the performance results and other feanfrssnilar that an investment product no longer meets thera@itunder either evaluation process and will nogés be

investment disciplines in the two programs mayediéfue to investment and operational differencEsr example, the 'ecommended in investment advisory programs (inciwitiase the investment product is given a "Not Appd”

individual investment disciplines in the Select UMécounts may contain fewer securities, which wéead to a more status).

concentrated portfolio. The automatic rebalanciwgsh sale loss and tax-harvesting features of #lecSUMA

program, which are not available in Fiduciary Seesi also could cause differences in performansecordingly, the CG IAR has a "Watch" policy and may describe a Bddst or Approved List investment product as beingWatch”

performance of the accounts in the Fiduciary Sesviprogram is not, and may differ significantlynfrothe if CG IAR identifies specific areas that (a) méuitther evaluation by CG IAR and (b) may, but aecertain to, result

performance of the accounts in the Select UMA mogand should not be considered indicative of sulstitute for in the investment product becoming "Not Approveliie Watch period depends on the length of time eetéar CG

Select UMA performance. Similarly, performanceutes of the investment manager's composites mafgrdifom AR to conduct its evaluation and for the investtmeanager to address any concerns. CG IAR mays bot obligated

those of Select UMA accounts managed in the saraesabstantially similar investment discipline. to, note the Watch status in this report with a ‘W"Watch" on the cover page.

Related Performance: For more information on the Focus List, Approvest] and Watch processes, please see the applMabdan Stanley
BlackRock (“BlackRock”) Core Bond for Managed Acotsi w/ BATS performance results prior to 7/1/2008PV brochure. Your Financial Advisor or Private WidaAdvisor can provide on request a copy of a panditled
represents all unconstrained, discretionary irtiital accounts with a minimum of $25 million maedgby “Manager Research and Selection: A Disciplined €sst

BlackRock for at least three months (although nioeld BlackRock Bond Allocation Target Shares (BATS)he
composite was asset-weighted and consisted of 8bdging (not in Morgan Stanley Fiduciary Servipesgram) |
accounts with a market value of $19.32 billion &6£30/2006. Performance from 7/1/2006 through312007 DDTIONALDISCLOSURES : = : :

represents all unconstrained, wrap fee-paying,refisnary separate accounts with a minimum marletier of The information apoutarepreseqtatlve accou_mrlﬂlﬂstratlve purposes onIy._ Actual account lirodgb, p_erf_ormance
$240,000 managed by BlackRock for at least threetiso The composite was asset-weighted and cedsatseo and other data will vary depending on the sizerpfaecount, cash flows within an account, and wiris on an
fee paying (not in Morgan Stanley Fiduciary Sersipeogram) accounts with a market value of $367ltlomas of account. - I_-|o|d|ngs are subject to change daily.e ififormation in this profile is not a recommendatio buy, hold or
12/31/2007. Performance subsequent to 1/1/200@septs all of its unconstrained, wrap fee-payitisgretionary Sell securities.

separate accounts managed by BlackRock for attleest months. The composite is asset-weighteccansists of
386 fee paying (not in Morgan Stanley Fiduciaryv@es program) accounts with a market value of $2@8llion as
of 3/31/2013.

Actual portfolio statistics may vary from targetrfolio characteristics.

The investment manager may use the same or subBtastmilar investment strategies, and may haiahilar
portfolios of investments, in other portfolios apducts it manages (including mutual funds). Theag be available
at Morgan Stanley or elsewhere, and may cost agstov more or less than this strategy in Morganl&ys Select
UMA program.

Select UMA Performance:

In this profile, the performance from 9/1/2008 thgh June 2012 consists of accounts in either thegdfoStanley or
the Smith Barney form of the Fiduciary Servicesgoam. From July 2012, performance consists of @llctary
Services accounts managed by the investment maimatfee strategy, subject to any other limitatistested in this . . . . . . L )
profile. Performance composites calculated by Mor§#anley include all fee-paying portfolios with mvestment The_ po_rtfollo may, at times, invest in exchanngunds (ETFs), which are a form of equity seguri seeking to
restrictions. New accounts are included upon tis fiill quarter of performance. Terminated accstane removed jn Maintain continued full exposure to the broad gouiarket.

the quarter in which they terminate. Performanceaisulated on a total return basis and by assehtweg the

individual portfolio returns using the beginningpgriod values. Morgan Stanley investment advisory programs mayireca minimum asset level and, depending on ypacific

investment objectives and financial position, may e suitable for you. Investment advisory progeccounts are

Gross Performance: BlackRock’s gross results do not reflect a dedmctif any investment advisory fees or progra@pened pursuant to a written client agreement.

fees, charged by BlackRock or Morgan Stanley, beinhat of commissions charged on securities traiosesc . . . . .
The investment manager acts independently of, andtian affiliate of, Morgan Stanley Smith Barh&y.

Past performanceisno guarantee of futureresults. Thisprofileisnot complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of March
31, 2013, unless otherwise noted. Al data are subject to change.
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Morgan Stanley

Morgan Stanley Smith Barney LLC Member SIPC.

INDEX DESCRIPTIONS

90-Day T-Bills

Core Bond for Managed Accountsw/ BATS
Select UMA

determined by dividing earnings for past 12 mobihthe number of common shares outstanding. Thea@iEshown
here is calculated by the harmonic mean.

R? (R-Squared)/Portfolio Diversification  indicates the proportion of a security’s totaliamce that is
benchmark-related or is explained by variationthenbenchmark.

Sharpe Ratio measures the efficiency, or excess return peémfinolatility, of a manager’s returns. It evates

The 90-Day Treasury Bill is a short-term obligatissued by the United States government. T-bilsparchased at amanagers’ performance on a volatility-adjustedsbasi

discount to the full face value, and the invesgmeives the full value when they mature. The diffiee of ‘discount' is
the interested earned. T-bills are issued in denatioins of $10,000 (auction) and $1,000 increméeseafter.

BC Aggregate

The Barclays Aggregate Index is composed of séesifitom the Barclays Government/Corporate Bonesnd
Mortgage-Backed Securities Index and Asset-BaclediBies Index.

S& P 500

The S&P 500 has been widely regarded as the mggegjauge of the large cap U.S. equities markeeghe index was
first published in 1957. The index has over US®%tH#lion benchmarked, with index assets compgsapproximately
US$ 1.31 trillion of this total. The index includ®80 leading companies in leading industries ot economy,
capturing 75% coverage of U.S. equities. This indejudes dividend reinvestment.

Indices are unmanaged and have no expenses. Y ou cannot invest directly in an index.

GLOSSARY OF TERMS

Alpha is a mathematical estimate of risk-adjusted reéxpected from a portfolio above and beyond timeh@ark
return at any point in time.

American Depositary Receipts (ADRs) are receipts for shares of a foreign-based catjoor held in the vault of a
U.S. bank.

Aver age Portfolio Beta
a market return. The market return is the S&P BHo@x.
volatility.

It is the coefficient measuring a stock pogfolio’s relative

Capitalization is defined as the following: Mega (Above $100idil), Large ($12 to $100 billion), Medium ($2.5 -
$12 billion), Small ($.50 - $2.5 billion) and Micfbelow $.50 billion).

Downside Risk is a measure of the risk associated with achieaiepecific target return. This statistic separat
portfolio volatility into downside risk and upsid@certainty. The downside considers all returfievb¢he target
return, while the upside considers all returns etjuar above the target return.

Duration is a measure of price sensitivity expressed arg/e

Information Ratio is a measure of the investment manager’s skétihactive value against a given benchmark

relative to how stable that active return has be&ssentially, the information ratio explains hagnsficant a
manager’s alphais. Therefore, the higher therinébion ratio, the more significant the alpha.

Investment Grade Bonds are those rated by Standard & Poor’s AAA (higmattd), AA, A or BBB (or equivalent
rating by other rating agencies or, in the casseofirities not rated, by the investment manager).

Price/Earnings Ratio (P/E Ratio) shows the multiple of earnings at which a stodls sBetermined by dividing
current stock price by current earnings per shemipigted for stock splits). Earnings per sharetferP/E ratio are

Standard Deviation is a statistical measure of historical variapitit spread of returns around a mathematical
average return that was produced by the investmantger over a given measurement period. The thilgae
standard deviation, the greater the variabilitthia investment manager’s returns relative to itesaye return.

Tracking Error represents the standard deviation of the diffezdretween the performance of the investment
strategy and the benchmark. This provides a fistiameasure of the variability of the investmemategy's returns
relative to its benchmark.

is a measure of the sensitivity of a benchmagootfolio’s rates of return to changes against

Past performanceisno guarantee of futureresults. Thisprofileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.

31, 2013, unless otherwise noted. Al data are subject to change.

Information shown is as of March
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