Morgan Stanley Center Coast MLP SMA
Fiduciary Services

Center Coast Capita| _ Style: Commodities - MLP
1100 Louisiana St., Suite 5025 Firm Assets Under Management: $4.4 billion

Firm Strategy Assets Under Management: $434.7amill
Houston, Texas 77002 Year Eounded: 2007
Professional Staff: 11

PRODUCT OVERVIEW Firm Ownership: Employee-Owned

The objective of Center Coast is to generate itrmon-correlated returns in the form of capéapreciation and income through the CG IAR Status: Approved
applica_tion of a disciplined investment pr_oc_ess;ﬁm:i on the energy Iogistics/infr_a_structure __c,edtorachieve thi_s opjective, Center
Coast invests in energy-related Master Limitedrigaships ("MLPs") and MLP affiliates, particulatlyose participating in the
business of operating oil and gas pipelines, rdfpr@ducts, terminals and storage facilities. Tofplio is invested in approximately 06/14 i 12/13
15 to 25 MLPs that the investment committee beiqy@ssess the highest quality assets, asset mixacbmix, strategic positioning, Center Coast _ Alerian MLP__ Center Coast
GP strength and management teams. Number of stock holdings 21 50 24
Weighted average dividend yield 4.6% 5.0% 5.3%
X Weighted average P/E ratio* — 32.00x —
Weighted average portfolio beta — —_ =
Number of stock holdings: 15 to 25 * Analysis of MLP Universe & construction of Center Mega capitalization * 0.0% 0.0% 0.0%
Average dividend yield: Above the S&P 500 Coast Proprietary Models Large capitalization * 0.0% 47.4% 0.0%
P/E ratio: Above the S&P 500 * Portfolio construction and assignment of company Medium capitalization * 0.0% 46.3% 0.0%
Cash level over market — weightings Small capitalization * 0.0% 6.2% 0.0%
cycle: ¢ Investment committee approval and vote Micro capitalization * 0.0% 0.0% 0.0%
Average turnover rate: 20 to 40% * Ongoing portfolio rebalance 06/14 12/13
Use ADRs: e Sector Center Coast Alerian MLP Center Coast
Capitalization: Large, Medium and Small Energy 08.85 97.26 99.00
CoMpanies Industrials 0.00 0.42 0.00
Utilities 0.00 2.32 0.00

Master Limited Partnerships (MLPs) are limited parships or limited liability
companies that are taxed as partnerships and \ifitesests (limited partnership units

or limited liability company units) are traded arities exchanges like shares of MANAGER'S INVESTMENT STRATEGY PORTFOLIO'S TOP FIVE EQUITY HOLDINGS %
common stock. Currently, most MLPs operate in tiergy, natural resources, or real

estate sectors. Investments in MLP interests djestuto the risks generally applicable o Zgg;]g?nvgg t/rgr?g;o'm structures based on glr;?r?sk Z?XnmzﬁcLai Pipeline LP gg
to companies in the energy and natural resouratsrseincluding commodity pricing & Bottom-up / portfolio structure based on Targa Resources Partners LP 6.8
risk, supply and demand risk, depletion risk anpl@ation risk. Investing in securities individual securities El Paso Pipeline Partners LP 6.8
entails risks, including: Equity portfolios arebgect to the basic stock market risk that Enterprise Products Partners LP 6.8

a particular security, or securities in generaly macrease in value. Equity securities’

prices may fluctuate in response to specific sibnatfor each company, industry,

market conditions and general economic environn@ompanies paying dividends can 3 Asset allocation - cash vs. stock

reduce or cut payouts at any time. Strategiesitivast a large percentage of assets in 0 Industry or sector weightiﬁg

only one industry sector (or in only a few secter® more vulnerable to price 97 Stock Selection

fluctuation than portfolios that diversify amongmad range of sectors. The stocks of

small and medium-sized companies are often assdoveth higher risk than stocks of

larger companies, including higher volatility. Gitbminvesting does not guarantee a

profit or eliminate risk. The stocks of these comipa can have relatively high
valuations. Because of these high valuations, eestment in a growth stock can be

more risky than an investment in a company withemmoodest growth expectations. e A0 el o e R0

Value investing does not guarantee a profit or ielite risk. Not all companies whose ﬁ;)SnI—LSthCkSSIOCkS gg gg gg 8
stocks are considered to be value stocks are @llert their business around or Cash/Cash
successfully employ corrective strategies whicheesult in stock prices that do not - Equivalents 1 1 1 0

rise as initially expected.

The P/E used here is calculated by the harmonic mean.
“Total may not equal 100% due to rounding.

As represented by Center Coast Capital Advisors.

Past performance is no guarantee of futureresults. This profileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of June
30, 2014, unless otherwise noted. All data are subject to change.
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Morgan Stanley

RISK/RETURN ANALYSIS — 5 YEARS ENDING 06/30/14

R 29.5% }
a
t
e 22.1%
o]
f 14.8%
R
t 7.4%
u
r
n 0.0%+

O.b% 3.‘9% 7.‘8% 11[7% 15{7%

Standard Deviation
STD ROR

@ Center Coast (Gross) 14.99 28.30
% Center Coast (Net) 14.93 24.59
@ Alerian MLP 14.96 26.18
A 90-Day T-Bills 0.02 0.08
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[ Center Coast (Gross) 16 4
[l Center Coast (Net) 15 5
[l Alerian MLP 15 5
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INVESTMENT RESULTS

arter

1 Year

3 Years

Annual Rates of Return (%)

2007*

2008

2009 2010

5 Years

2011 2012

Annualized

7 Years

7 Year - Ending 06/30/14

Std. Dev.

Center Coast (Gross)

Center Coast (Net)

Alerian MLP
‘07/01/2007-12/31/2007

PORTFOLIO'S QUARTERLY RETURNS (%)

0.65 -35.55 78.39 35.88 20.34 2.27 30.91
0.07 -36.69 74.00 31.94 16.86 -0.73 27.15
-6.69 -36.92 76.41 35.85 13.88 4.80 27.58

Quarter 1 Quarter 2 Quarter 3 Quarter 4

Gross Net Gross Net Gross Net Gross Net
2007 -3.23 -3.38 4.01 3.57
2008 -7.88 -8.27 0.15 -0.28 -14.10 -14.49 -18.68 -19.06
2009 14.42 13.96 16.64 15.86 15.36 14.58 15.87 15.02
2010 7.48 6.67 4.40 3.62 12.05 11.26 8.08 7.30
2011 6.33 5.55 0.22 -0.51 -3.58 -4.32 17.12 16.31
2012 1.23 0.48 -2.32 -3.05 8.13 -4.35 -5.07
2013 21.80 20.98 3.87 3.10 -0.10 -0.85 3.58 2.82
2014 2.98 2.20 15.35 14.53

|:| Related

|:| Fiduciary Service:

17.05
14.06
13.97

19.33
19.12
20.38

PORTFOLIO'S RISK STATISTICS — PERIODS

ENDING 06/30/14"2

3 Year

5 Year

PORTFOLIO DIVERSIFICATION - R? (INCEPTION THROUGH 06/14)"
R

Center Coast vs. Alerian MLP 0.96
*Statistics are calculated using gross of fee performance only.

Standard Deviation 17.13% 14.99%
Standard Deviation of Primar

Benchmark - 16.76% 14.96%
Sharpe Ratio 1.25 1.88
Sharpe Ratio of Primary 113 174
Benchmark

Alpha 2.18% 2.09%
Beta 1.01 0.99
Downside Risk 1.33% 1.26%
R-Squared 0.97 0.97
Tracking Error 2.95% 2.57%
Information Ratio 0.88 0.82

1. Statistics are calculated using gross of fee
performance only.

2. Alerian MLP was used as the primary benchmark and
the 90-Day U.S. T-Bill Index as the risk-free benchmark.

See page 3 for a discussion of the sources of the p

erformance data used to calculate the

performance results and related analyses on page 2.

Past performance is no guarantee of futureresults. This profileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.

30, 2014, unless otherwise noted. All data are subject to change.

Information shown is as of June
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Morgan Stanley Center Coast MLP SMA
Fiduciary Services

calculated on a total return basis and by asseghtirg the individual portfolio returns using theginning of period

IMPORTANT NOTES AND DISCLOSURES values.
Gross Performance:Center Coast’s gross results do not reflect ad#muof any investment advisory fees or program
[COMPOSITE DISCLOSURES fees, charged by Center Coast or Morgan Stanléyareunet of commissions charged on securitiesaeions.

Past performance is no guarantee of future results.Actual individual account results may differ from the
performance shown in this profile. There is no guantee that this investment strategy will work unde all
market conditions. Do not use this profile as theole basis for your investment decisions.

Net Performance for all Periods: To demonstrate the effect of Morgan Stanley's feat would have applied if you
had invested in the investment manager stratdygsgh the Fiduciary Services program, the nettefur all periods
are calculated by deducting a quarterly fee of #h{8quivalent to an annual fee of 3%).

Performance results in this profile are calculassuming reinvestment of dividends and income. urRstfor more
than one year are annualized and based on quattgdy Returns for periods of less than a caleyetarshow the total
return for the period and are not annualized.

Morgan Stanley program fees are usually deductedtepy, and have a compounding effect on perfoceaihe
Morgan Stanley program fee, which differs amongypams and clients, is described in the applicatdegsin Stanley
ADV brochure, which is available at www.morganséantom/ADV or on request from your Financial Advisiy

. Private Wealth Advisor.
Related Performance (Manager's Composite):

For periods before the date on which Morgan Stabkgins to calculates an applicable performanceposite for

actual Morgan Stanley program accounts, the pegboo@ composite and certain other information feg #trategy
(including the data on page 1 of this profile) hesed on the investment manager's own compositelatad This
composite includes accounts managed by the investmanager according to the same or a substansiafijlar

investment strategy. To provide maximum informatio you, the investment manager's own composiieked to

the Morgan Stanley composite to create a simulatedinuous track record of performance informatfon the

investment strategy. The investment manager's csitepmay include separately managed accountstutistial

accounts and/or mutual funds. Performance and d#ta for the investment managers composite mayfi@n that

of Morgan Stanley accounts due to differences sashthe availability and weighting of securitiesading

implementation or client objectives. Morgan Stgnéloes not verify composite and other data providgdhe

investment manager and therefore does not guarasteecuracy. Some of the accounts in the investrmanagers
composite may have invested in the initial pubffering ("IPO") market, whereas accounts held inrygm Stanley
programs do not do so. Since investment manageyaisedifferent methods of selecting accounts tmbleided in

their composites and for calculating performanegyrns of different investment managers may natdmeparable.

MLP and other Partnership Investments in IRA/Retirement Plan and other Tax Exempt CG AccountsFor the

reasons outlined below, where an otherwise tax pkaecount (such as an IRA, qualified retiremeanptharitable
organization, or other tax exempt or deferred astjois invested in a pass through entity (such esaater limited

partnership), the income from such entity may blsjesut to taxation, and additional tax filings mag tequired.

Further, the tax advantages associated with tiesstiments are generally not realized when hetdtax-deferred or
tax exempt account. Please consult your own taisad and consider any potential tax liability tth@ay result from
such an investment in an otherwise tax exempt atcou

Earnings generated inside most qualified retirempkants, including defined benefit pension planéipge contribution
plans and individual retirement accounts (“IRAsl)e generally exempt from federal income taxes,dvew certain
investments made by such retirement plans may gen&axable income referred to as “unrelated basitaxable
income” (“UBTI") that is subject to taxation at ust rates. Generally, passive types of income ifwia financed
with debt) such as dividends, interest, annuitiegalties, most rents from real property, and gdiom the sale,
exchange or other disposition of property (othantimventory or property held for sale in the oaglincourse of a trade
or business) do not generate UBTI. Active incorasoaiated with operating a trade or business, hemveway
constitute UBTI to an otherwise tax exempt investarh as a qualified retirement plan.  In additidBTI may also be
received as part of an investor's allocable shdraative income generated by a pass-through erditgh as
partnerships (including limited partnerships andtaalimited partnerships), certain trusts, subtgrap corporations,
and limited liability companies that are treateddssegarded entities, partnerships, or subch&prporations for
federal income tax purposes.

Related Performance:

The returns have been prepared using the followiethodologies consistently. Other methods mayymedifferent
results. Quarterly and annual rates of returngangputed by geometrically linking the monthly ratéseturn for the
indicated number of months. For the period Septerth@007 to March 31, 2009: Performance was coctgd
retroactively and achieved by a hypothetical pdidf¢the “Portfolio”). The Portfolio is based on @1,000,000 and
reflects the same core long equity weightings ameltipns as the Center Coast Capital Partners LRl.FMionthly
Portfolio returns are calculated using a time-wtgdtrate of return. Returns are based on realizédiarealized gains
and losses and do not include the effect of casiheareinvestment of dividends. The performanceltgare shown net
of fees and calculated using the highest managefe®iof 1.5% and model transaction costs of 0.20ftied monthly.
It should not be assumed that all clients follow fPortfolio. Actual client investments are madehvitie client's
investment objective, risk tolerance and incomelaée mind. The Portfolio results do not represanttial trading and
do not reflect the impact of material economic amarket factors that might impact an adviser's degisn the
management of actual client accounts. Actual pevéorice of client accounts may differ substantiallyor the period
starting April 1, 2009: Trade date accounting iscuor calculation and valuation purposes. Mon®iisategy level
returns are calculated by asset-weighting accautat teturns, using beginning of period market galuMonthly
account returns are calculated using a ModifiedZDMethod. External cash flows of 10% or more waluse the
portfolio to be revalued. The accounts in the 8gpre valued at least monthly. The performarmagteare shown net
of transaction costs, and have been presented imi¥estment advisory fees. Accounts are includetthé Strategy the
first full month under management. Performanceqntesi for periods beginning April 1, 2009 refldut returns of
actual accounts managed by Center Coast Capitalsédy LP. Total investment returns include realiznd
unrealized gains and losses and dividends. Castuaticg is used to record dividend and interesbrine.

If more than $1,000 of unrelated trade or busirgrsss income is generated in a tax year, the ne¢iné plan’s
custodian or fiduciary (on behalf of the retiremelain) must file an Exempt Organization Busines®ine Tax Return,
Form 990-T. With respect to an individual invegtithrough an IRA, in calculating the threshold antoand the
retirement plan’s UBTI for the year, each IRA isgglly treated as a separate taxpayer, even e individual is
the holder of multiple IRAs.

The passive activity loss limitation rules also lgdpr purposes of calculating a retirement pladBTI, potentially
limiting the amount of losses that can be usedftebthe retirement plan’s income from an unreldatade or business
each year. It should be noted that these rulesappdéied to publicly traded partnerships, such astendimited
partnerships, on an entity-by-entity basis, meartirag the passive activity losses generated bynoaster limited
partnership generally can only be used to offsetpassive activity income (including unrelated éar business
income) from the same master limited partnershipe Passive activity losses generated by one méstied
partnership generally cannot be used to offsetiecfstom another master limited partnership (orather source). The
disallowed losses are suspended and carried foedaocbe used in future years to offset income igeee by that same
master limited partnership. However, once the estent plan disposes of its entire interest in thester limited
partnership to an unrelated party, the suspendssedocan generally be used to offset any unretietdd or business
income generated inside the retirement plan (inetudecapture income generated on the sale of #stemlimited
partnership interest, as well as income generatedher master limited partnerships).

Fiduciary Services Performance:

From November 2012, performance consists of ali¢taty Services accounts managed by the investmanager in
the strategy, subject to any other limitationsestain this profile. Performance composites calealdty Morgan
Stanley include all fee-paying portfolios with mwvéstment restrictions. New accounts are inclugeshuhe first full

- h : A . . In calculating the tax, trust tax rates are appl@the retirement plan’s UBTI (i.e., unrelateddeaor business gross
quarter of performance. Terminated accounts arevechin the quarter in which they terminate. Penfance is 9 Pl p ( 9

income less any applicable deductions, including $f,000 specific deduction). In addition to ttesgive loss

Past performance is no guarantee of futureresults. This profileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of June
30, 2014, unless otherwise noted. Al data are subject to change.
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limitation rules noted above, other limitations nagoply to the retirement plan’s potential tax deiduns. In order to file account. Holdings are subject to change daily.e ifformation in this profile is not a recommendatio buy, hold or
Form 990-T, the retirement plan is required to imbéa Employer Identification Number (“EIN") becauthe plan (and sell securities.
not the plan owner or fiduciary) owes the tax. t&tnd local income taxes may also apply. Accajglimetirement
plan investors (and their fiduciaries) should cdintheir tax and legal advisors regarding the fatiestate, and localActual portfolio statistics may vary from targetrfolio characteristics.
income tax implications of their investments.

The investment manager may use the same or subBtastmilar investment strategies, and may haiahilar
Similar rules apply to other tax-exempt organizaide.g., charitable and religious organizatioesfept that certain portfolios of investments, in other portfolios aogducts it manages (including mutual funds). Theag be available
differences may apply. For instance, the UBTI ofsinather tax-exempt organizations is taxable gpamate rates, at Morgan Stanley or elsewhere, and may cost aestov more or less than this strategy in the Morg§tamley
unless the organization is one that would be taseaitrust if it were not tax-exempt in which ciés&BTI is taxable at Fiduciary Services program.
trust rates. Also, the passive activity loss litidta rules do not apply to all tax-exempt orgariaa. Tax-exempt
investors should consult their tax and legal adsisegarding the federal, state, and local incaemerplications of The portfolio may, at times, invest in exchangeihfunds (ETFs), which are a form of equity segun seeking to
their investments. maintain continued full exposure to the broad gquiarket.

Fiduciary Services is a separately managed acqmogram sponsored by Morgan Stanley. For periodsvfich Morgan Stanley investment advisory programs mawireca minimum asset level and, depending on ypecific
sufficient data is available, the profile showsoaposite of client accounts managed by the investmeanager in theinvestment objectives and financial position, maylve suitable for you. Investment advisory progeccounts are
Fiduciary Services program. Through June 2012, lortanley offered the Fiduciary Services progtamough two opened pursuant to a written client agreement.
channels - the Morgan Stanley channel and the SBaithey channel. For periods through June 2012camposite
based on Fiduciary Services accounts consistslatiiry Services accounts managed by the manather 8irategy in The investment manager acts independently of, andtian affiliate of, Morgan Stanley Smith Barh&y.
either the Morgan Stanley channel or the Smith 8achannel. If the strategy or similar strategieseravailable in
both the Morgan Stanley and Smith Barney form&iefirogram, through June 2012 this profile pres@ietsomposite Diversification does not guarantee a profit or pedtagainst a loss.
for the strategy that is closest to the strategyectly offered in the Fiduciary Series programbdih strategies were
equally close, this profile shows through June 2B&2longer of the two composites. From July 2@, composite No obligation to notify
based on Fiduciary Services accounts consists| dfidliciary Services accounts managed by the maniagihe Morgan Stanley has no obligation to notify you wirgiormation in this profile changes.
strategy, subject to any other limitations statedhis profile. Performance and other data for Eiaty Services
composites may differ from composites in other Mor&tanley programs, and performance and dat@fopasites in Sources of information
one channel may differ from composites in the otihennel, due to differences such as the avathahitid weighting of Material in this profile has been obtained fromrses that we believe to be reliable, but we doquarantee its
securities, trading implementation or client ohijezs. accuracy, completeness or timeliness. Third paatg groviders make no warranties or representate&asng to the
accuracy, completeness or timeliness of the dataghovide and are not liable for any damagesingab this data.
Document approval date October 2014.
No tax advice
Focus List, Approved List, and Watch Status: Morgan Stanley and its affiliates do not renderi@elon legal, tax and/or tax accounting matteidiemts. Each client
Consulting Group Investment Advisor Research ("@R") uses two methods to evaluate investment prisdinc should consult his/her personal tax and/or legeaisad to learn about any potential tax or otherliogtions that may
applicable advisory programs. In general, stratetiiat have passed a more thorough evaluation malelbed on the result from acting on a particular recommendation.
"Focus List", while strategies that have passeoutn a different and less comprehensive evalugtioness may be
placed on the "Approved List". Sometimes an investhproduct may be evaluated using the Focus kigtgss but ©2014 Morgan Stanley Smith Barney LLC Member SIPC.
then placed on the Approved List instead of theusddst.

Investment products may move from the Focus LishéoApproved List, or vice versa. CG IAR may adermine MMBIEX DECRIPTIONE

that an investment product no longer meets ther@itunder either evaluation process and will nogéy be 90-Day T-Bills
recommended in investment advisory programs (irclvitiase the investment product is given a "Not Aped" y

status). The 90-Day Treasury Bill is a short-term obligatissued by the United States government. T-bibsparrchased at a
discount to the full face value, and the invesemeives the full value when they mature. The diffee of discount is

CG IAR has a "Watch" policy and may describe a Bddst or Approved List investment product as besngWatch" the interested earned. T-bills are issued in denatigins of $10,000 auction and $1,000 incrememrtstiter.
if CG IAR identifies specific areas that (a) méuitther evaluation by CG IAR and (b) may, but anécertain to, result

in the investment product becoming "Not Approveltie Watch period depends on the length of time eg:éar CG
IAR to conduct its evaluation and for the investtmaanager to address any concerns. CG IAR mays bat obligated
to, note the Watch status in this report with a "8"Watch" on the cover page. The Alerian MLP Index is a composite of the 50 nrstminent energy Master Limited Partnerships inavides

) . ) . investors with an unbiased, comprehensive benchfoatkis emerging asset class. The index, whidalsulated
For more information on the Focus List, ApprovesitLand Watch processes, please see the applMabjan Stanley ysing a float-adjusted, capitalization-weightedheblogy, is disseminated real-time on a pricetrehasis (NYSE:

ADV brochure. Your Financial Advisor or Private WaaAdvisor can provide on request a copy of a pameitled AMZ), and the corresponding total-return indexisséminated daily through ticker AMZX. Relevantaipbints such
"Manager Research and Selection: A Disciplined €38t as dividend yield are also published daily.

Alerian MLP

ADDITIONAL DISCLOSURES

The information about a representative accourtrigléistrative purposes only. Actual account fiedg, performance
and other data will vary depending on the sizerofecount, cash flows within an account, and &#iris on an

Past performance is no guarantee of futureresults. This profileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of June
30, 2014, unless otherwise noted. Al data are subject to change.
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S&P 500 Price/Earnings Ratio (P/E Ratio)shows the multiple of earnings at which a stodls sBetermined by dividing
current stock price by current earnings per shemigigted for stock splits). Earnings per sharetferP/E ratio are

The S&P 500 has been widely regarded as the ggegjauge of the large cap U.S. equities markeeshe index was getermined by dividing earnings for past 12 mohhthe number of common shares outstanding. Thea@Eshown
first published in 1957. The index has over $5r880n benchmarked, with index assets comprisipgraximately  pere is calculated by the harmonic mean.

$1.31 trillion of this total. The index includes®I@ading companies in leading industries of th®.ldconomy,

capturing 75% coverage of U.S. equities. This indeludes dividend reinvestment. Price/Sales Ratiodetermined by dividing current stock price by mawe per share (adjusted for stock splits). Revenue
per share for the P/S ratio is determined by digdievenue for past 12 months by number of sharssamding.

Indices are unmanaged and have no expenses. Youngat invest directly in an index.
R? (R-Squared)/Portfolio Diversification indicates the proportion of a security’s totaliance that is

GLOSSARY OF TERMS benchmark-related or is explained by variationthébenchmark.

Alpha is a mathematical estimate of risk-adjusted reéxpected from a portfolio above and beyond timei@ark

return at any point in time. Sharpe Ratio measures the efficiency, or excess return peémfinolatility, of a manager’s returns. It evates

managers’ performance on a volatility-adjustedsasi

American Depositary Receipts (ADRs) are receipts for shares of a foreign-based catjoor held in the vault of a L . . o — .
U.S. bank P v pts ( ) P 9 Standard Deviation is a statistical measure of historical variapitit spread of returns around a mathematical
o ' average return that was produced by the investmantger over a given measurement period. Thethilgee

Average Portfolio Beta is a measure of the sensitivity of a benchmagootfolio’s rates of return to changes againﬁandard deviation, the greater the variabilitihia investment manager's returns relative to iesage return.
a market return. The market return is the S&P Ba@x. It is the coefficient measuring a stock poefolio’s relative

volatility Top-Down/Economic AnalysisEmphasis primarily on macroeconomic trends as sgeo bottom-up stock

selection.

Betais a measure of the sensitivity of a portfolic@ses of return to changes in the market retuiis.thte coeffecient

measuring a stock or a portfolio’s relative volgtil Tracking Error  represents the standard deviation of the diffezdretween the performance of the investment

strategy and the benchmark. This provides a listameasure of the variability of the investmemategy’s returns

Bottom-Up Stock SelectiorEmphasis primarily on individual stock selecti@unsiderations of economic and relative to its benchmark.

industry fact f dary import: inriklestment decision-maki . o T .
industry factors are of secondary Importance infestment decision-making process U.S. Treasury Bondsa marketable, fixed interest U.S. government debtirity with a maturity of more than 10 years.
Capitalization is defined as the following: Mega (Above $100idi), Large ($12 to $100 billion), Medium ($2.5 _ITrea}sury bonds make interest payments semi-anraradlthe income that holders receive is only tatete federal
$12 billion), Small ($.50 - $2.5 billion) and Mictbelow $.50 billion). evel.

Volatility a measure of risk based on the standard deviatitive asset return. Volatility is a variable tappears in
option pricing formulas, where it denotes the \titgtof the underlying asset return from now te thxpiration of the
option. There are volatility indexes. Such as desof1-9; a higher rating means higher risk.

Dividend a portion of a company’s profit paid to common aneferred shareholders.

Downside Risk is a measure of the risk associated with achiegiapecific target return. This statistic seprat
portfolio volatility into downside risk and upside@certainty. The downside considers all returdevbéhe target
return, while the upside considers all returns etpuar above the target return.

Duration is a measure of price sensitivity expressed arg/e

High Grade Corporate Bondscorporate bonds from issuers with credit ratingA or AAA.

Information Ratio is a measure of the investment manager's skibitactive value against a given benchmark
relative to how stable that active return has be&ssentially, the information ratio explains hagnsficant a

manager’s alphais. Therefore, the higher theinébion ratio, the more significant the alpha.

Investment Grade Bonds are those rated by Standard & Poor’s AAA (highattd), AA, A or BBB (or equivalent
rating by other rating agencies or, in the casseofirities not rated, by the investment manager).

Price/Book Ratio (P/B)weighted average of the stocks’ price divided bglbvalue per share. Book value per share is
defined as common equity, including intangiblesidiid by shares outstanding times the adjustmettrfa

Price/Cash Flow Ratioa ratio used to compare a company’s market valits tash flow. It is calculated by dividing
the company’s market cap by the company’ operatasi flow in the most recent fiscal year (or thestmecent four
fiscal quarters); or, equivalently, divide the géare stock price by the per-share operating dash f

Past performance is no guarantee of futureresults. This profileis not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of June
30, 2014, unless otherwise noted. Al data are subject to change.
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