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MORGAN STANLEY BANK ASIA LIMITED

UNAUDITED QUARTERLY FINANCIAL DISCLOSURE STATEMENT
As at 31 March 2026

A. BASIS OF PREPARATION

Corporate information

Morgan Stanley Bank Asia Limited (“MSBAL”, or the “Company”) is a private limited company incorporated
in Hong Kong, with a head office in Hong Kong and a branch in Singapore. The Company has a subsidiary,
Morgan Stanley Bank International (China) Limited, which is incorporated in China. MSBAL and its
subsidiary together form the MSBAL Group (the “MSBAL Group”).

Basis of preparation

The unaudited quarterly financial disclosure statement has been prepared on a consolidated basis (i.e.
including the business of the subsidiary of the MSBAL Group), unless otherwise indicated, in accordance with
the Banking (Disclosure) Rules.

The capital adequacy ratios of the MSBAL Group were calculated in accordance with Banking (Capital) Rules.
The following approaches are used to calculate its capital charge for:

(a) credit risk: Standardized (Credit Risk) Approach (“STC approach”);

(b) counterparty credit risk: Standardized (Counterparty Credit Risk) (“SA-CCR”) Approach for
derivatives and comprehensive approach in recognition of collateral for securities financing
transactions;

(c) operational risk: Standardized Approach;

(d) market risk: Standardised (Market Risk) Approach (“STM approach”); and

(e) CVA risk: the SA-CCR capital charge amount.

Where applicable, the templates and tables disclosed as part of the unaudited quarterly financial disclosure
statement show the standard disclosure templates and tables specified by the HKMA under the Banking
(Disclosure) Rules. Other templates or tables which are not applicable to the MSBAL Group, or have no
reportable amount for the period, are not disclosed.
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B. KEY PRUDENTIAL RATIOS

Template KM1: Key Prudential Ratios

The MSBAL Group
As at As at As at As at As at
31 31 30 30 31
March December September June March
2026 2025 2025 2025 2025
USD’000 USD’000 USD’000 USD’000 USD’000
Regulatory capital (amount)
1&1a Common Equity Tier 1 (“CET1”) 2,260,101 2,150,240 2,077,494 2,008,177 1,961,664
2&2a Tier 1 2,260,101 2,150,240 2,077,494 2,008,177 1,961,664
3 & 3a Total capital 2,291,881 2,179,210 2,105,251 2,033,968 1,985,380
4 Total RWA 5,401,145 4,922,926 4,931,732 4,534,604 4,175,785
4a Total RWA (pre-floor) " 5,401,145 4,922,926 4,931,732 4,534,604 4,175,785
Risk-based regulatory capital ratios (as a percentage of RWA)
5& 5a CET]1 ratio (%) 42% 44% 42% 44% 47%
5b CET1 ratio (%) (pre-floor ratio) 42% 44% 42% 44% 47%
6 & 6a Tier 1 ratio (%) 42% 44% 42% 44% 47%
6b Tier 1 ratio (%) (pre-floor ratio) 42% 44% 42% 44% 47%
7& 7a Total capital ratio (%) 42% 44% 43% 45% 48%
7b Total capital ratio (%) (pre-floor ratio) 42% 44% 43% 45% 48%
Additional CET1 buffer requirements (as a percentage of RWA)
8 Capital conservation buffer requirement (%) 2.500% 2.500% 2.500% 2.500% 2.500%
9 Countercyclical capital buffer requirement (%) 0.245% 0.254% 0.285% 0.313% 0.323%
10 l-:)ifll;etroltgf ;t});:zt;e]g?gllgglirements (%) (applicable 0% 0% 0% 0% 0%
1 Tg’é?;i‘i;ﬁiﬁifgel;;‘}“oz)‘o“ (“AI")-specific CET1 2.745% 2.754% 2.785% 2.813% 2.823%
12 (i]j;:a?tzélsﬁ':s:;eé ?;/i)eting the AI’s minimum 349 36% 350 379 40%
Basel II1 leverage ratio
13 Total leverage ratio (“LR”) exposure measure 10,789,234 10,101,147 9,862,101 9,511,159 8,594,422
13a La':;’t‘fglf‘;fm‘lfij‘::fn:fcei;";;11‘;2‘; nvji‘;e(sggi"js 11,051,899 10,220,672 10,104,054 9,637,915 8,769,838
}ig“a& LR (%) 21% 21% 21% 21% 23%
14c & 14d| LR (%) based on mean values of gross assets of SFTs 20% 21% 21% 21% 22%
Liquidity Maintenance Ratio (“LMR”)
17a LMR (%) @ | 64% | 61% | 62% | 69% | 69%
Core Funding Ratio (“CFR”)
20a CFR (%) @ | 133% | 135% | 138% | 147% | 150%

Note 1: The MSBAL Group has disclosed the same value under both pre-floor and post-floor scenarios as the output floor requirement is not applicable.

Note 2: The LMR and CFR disclosed above represent the arithmetic mean of the average LMR and average CFR of the 3 calendar months within each quarter
respectively. The MSBAL Group is not required, under the Banking (Liquidity) Rules, to calculate Liquidity Coverage Ratio or Net Stable Funding Ratio for its
liquidity risk.
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C. OVERVIEW OF RISK-WEIGHTED AMOUNT
Template OV1: Overview of RWA
The MSBAL Group
RWA Minil}"lum caApi(tle)ll
requir
As at As at As at
31 March 31 December 31 March
2026 2025 2026
USD’000 USD’000 USD’000

1 Credit risk for non-securitization exposures 3,876,853 3,402,334 310,148
2 Of which Standardized (Credit Risk) Approach (“STC approach”) @ 3,876,853 3,402,334 310,148
2a Of which Basic Approach (“BSC approach™) - - -
3 Of which foundation Internal Ratings-Based (“IRB”) Approach - - -
4 Of which supervisory slotting criteria approach - - -
5 Of which advanced IRB approach - - -
5a Of which retail IRB approach - - -
5b Of which specific risk-weight approach - - -
50 Of\lvllli(.:h cryptoasset exposures to credit risk calculated in accordance with section 376 and R R R

Divisions 5, 6 and 8 of Part 12 of the BCR
6 Counterparty default risk and default fund contributions 62,987 83,577 5,039
7 Of which Standardized (Counterparty Credit Risk) (“SA-CCR”) Approach 47,183 46,805 3,775
Ta Of which Current Exposure Method (“CEM”) - - -
8 Of which Internal Models (Counterparty Credit Risk) Approach (“IMM(CCR) approach™) - - -
8a Of which method for group 2b cryptoasset derivative contracts - - -
9 Of which others 15,804 36,772 1,264
10 Credit Valuation Adjustment (“CVA”) risk 47,183 46,805 3,775
11 Equity positions in banking book under the simple risk-weight method and internal models method Not applicable Not applicable Not applicable
12 Collective investment scheme (“CIS”) exposures — Look-Through Approach (“LTA”) / third-party : . .

approach
13 CIS exposures — Mandate-Based Approach (“MBA”) - - -
14 CIS exposures — Fall-Back Approach (“FBA”) - - -
14a CIS exposures — combination of approaches - - -
15 Settlement risk - - -
16 Securitization exposures in banking book - - -
17 Of which Securitization Internal Ratings-Based Approach (“SEC-IRBA”) - - -
18 Of which Securitization External Ratings-Based Approach (“SEC-ERBA”) . . .
(including Internal Assessment Approach (“IAA”))

19 Of which Securitization Standardised Approach (“SEC-SA™) - - -
19a Of which Securitization Fall-Back Approach (“SEC-FBA”) - - -
20 Market risk 309,684 340,223 24,775
21 Of which Standardized (Market Risk) Approach (“STM approach™) 309,684 340,223 24,775
22 Of which Internal Models Approach (“IMA”) - - -
22a Of which Simplified Standardized Approach (“SSTM approach™) - - -
23 Capital charge for moving exposures between trading book and banking book - - -
24 Operational risk 1,104,438 1,049,987 88,355
24a Sovereign concentration risk - - -
25 Amounts below the thresholds for deduction (subject to 250% Risk-Weight (“RW”)) - - -
26 Output floor level applied - -
27 Floor adjustment (before application of transitional cap) - -
28 Floor adjustment (after application of transitional cap) Not applicable Not applicable Not applicable
28a Deduction to RWA - - -
28 of W.hid.l ponilon of reg.ulat(l)ry reserve for general banking risks and collective provisions : : :

which is not included in Tier 2 Capital
28¢ of v&{hi.ch poniQH (?f cum.ulative fal.ir v?lue gain§ arising from the revaluation of land and : : :

buildings which is not included in Tier 2 Capital
29 Total 5,401,145 4,922,926 432,092

Note 1: The disclosure on minimum capital requirement is made by multiplying the MSBAL Group’s RWA derived from the relevant calculation approach by 8%, not the

MSBAL Group’s actual “regulatory capital”.

Note 2: In the first quarter in 2026, the increase in RWA from credit risk for non-securitization exposures is mainly due to increase in loans and advances to customers.
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D. LEVERAGE RATIO

Template LR2: Leverage Ratio

The MSBAL Group
As at As at
31 March 31 December
2026 2025
USD’000 USD’000
On-balance sheet exposures
1 gﬁ;ﬁif:ﬁz:th::ﬁ:i:zls)ures (excluding derivative contracts and SFTs, but including related on- 8.990.193 7923318
2 Gross-up for derivative contracts collateral provided where deducted from balance sheet assets } }
pursuant to the applicable accounting standard
3 Less: Deductions of receivables assets for cash variation margin provided under derivative } }
contracts
4 Less: Adjustment for securities received under SFTs that are recognised as an asset - -
5 Less: Specific anfl collect?ve provisions associated with on-balance sheet exposures that are (491) (564)
deducted from Tier 1 capital
6 Less: Asset amounts deducted in determining Tier 1 capital (48,080) (51,640)
7 tToog)ll(l())n-balance sheet exposures (excluding derivative contracts and SFTs) (sum of rows 1 8.941,622 7,871,114
Exposures arising from derivative contracts
8 Replagement cgst associat§d \yith all deri\{ative contracts (where applicable net of eligible cash 76,125 26248
variation margin and/or with bilateral netting)
9 Add-on amounts for potential future exposure (“PFE”) associated with all derivative contracts 109,784 119,453
10 Less: Exempted Central Counterparty (“CCP”) leg of client-cleared trade exposures - -
11 Adjusted effective notional amount of written credit-related derivative contracts - -
12 Less: Permitted reductions in effective notional amount and permitted deductions from add-on } }
amounts for PFE of written credit-related derivative contracts
13 Total exposures arising from derivative contracts (sum of rows 8 to 12) 185,909 145,701
Exposures arising from SFTs
14 t(;y;?l:zcatlir(lfr):;nt of SFT assets (with no recognition of netting), after adjusting for sale accounting 1,198,014 1,641.810
15 Less: Netted amounts of cash payables and cash receivables of gross SFT assets - -
16 Counterparty Credit Risk (“CCR”) exposure for SFT assets 12,382 57,600
17 Agent transaction exposures - -
18 Total exposures arising from SFTs (sum of rows 14 to 17) ® 1,210,396 1,699,410
Other off-balance sheet exposures
19 Off-balance sheet exposure at gross notional amount 4,513,023 3,849,170
20 Less: Adjustments for conversion to credit equivalent amounts (4,061,716) (3,464,248)
21 Less: Specific and collective provisions associated with off-balance sheet exposures that are } )
deducted from Tier 1 capital
22 Off-balance sheet items (sum of rows 19 to 21) 451,307 384,922
Capital and total exposures
23 Tier 1 capital 2,260,101 2,150,240
24 Total exposures (sum of rows 7, 13, 18 and 22) 10,789,234 10,101,147
Leverage ratio
25 & 25a | Leverage ratio 21% 21%
26 Minimum leverage ratio requirement 3% 3%
27 Applicable leverage buffers Not applicable Not applicable
Disclosure of mean values
28 Mean value of gross assets of SFTs, after adjustment for sale accounting transactions and netted
of amounts of associated cash payables and cash receivables 1,460,679 1,761,335
29 Quartertend value of gross amount of SFT ellssets, after adjustment for sale ac.couming 1.198.014 1.641.810
transactions and netted of amounts of associated cash payables and cash receivables o Y
30 & 30a | Total exposures based on mean values from row 28 of gross assets of SFTs (after adjustmént for 11.051.899 10.220.672
sale accounting transactions and netted amounts of associated cash payables and cash receivables) e e
31 & 3la | Leverage rat'io based on mean values from row 28 of gross assets of SFTs (after adjustmer{t for 20% 21%
sale accounting transactions and netted amounts of associated cash payables and cash receivables)

Note 1: In the first quarter of 2026, the increase in total on-balance sheet exposures is mainly due to increase in loans and advances to customers and
investment securities.

Note 2: In the first quarter of 2026, the decrease in total exposures arising from SFTs is mainly due to decrease in secured financing.




