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Key takeaways for 2026
We surveyed 2,250 individual investors globally to understand their current thoughts around sustainable investing.

Allocation to 
sustainable investments 
is slightly down, 
although sentiment 
remains positive
Headline numbers around 
interest in sustainable investing 
remain at very high levels, at 
92% of global respondents, 
up four points from 2025. The 
average portfolio allocation to 
sustainable investments is 31% 
this year, slightly down from 
33%, demonstrating that there 
can be a disconnect between 
expressed views and behavior.  

Investor expectations 
about returns drive 
portfolio allocations
Over 80% say financial returns 
are a key driver of their interest 
in sustainable investing, and 
expectations about returns 
continue to drive allocation 
plans. This year, 64% say 
they plan to increase their 
sustainable investment exposure, 
citing confidence in financial 
performance. Another 28% 
expect to maintain allocations, 
often due to diversification,  
while 5% plan to reduce 
exposure, most commonly  
citing disappointing returns. 

Thematic interests span 
a broad range of topics, 
while greenwashing 
remains a key barrier 
A quarter say that their top 
thematic goal is to advance a 
combination of environmental 
and social objectives in their 
portfolio, followed by 15% 
naming each of financial inclusion 
and health and wellness as their  
top priority. While almost a third 
say greenwashing is a very 
significant concern, more than 
three-quarters see sustainable 
investment options as a 
differentiator when selecting  
a financial advisor. 

Two-thirds see greater 
opportunities for 
sustainable or impact 
investments in private 
markets  
Globally, 40% of investors have 
private market assets in their 
portfolios today and a further 
34% would like to in future. Most 
see greater opportunities for 
sustainable or impact investments 
in private markets compared 
to public markets. Those with 
most exposure to sustainable 
investments are more likely to 
have private market investments 
today (55%), driven by the ability 
to invest in innovation as well as 
for portfolio diversification. 
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DATA SOURCE

The source for all charts is the survey, unless 
otherwise indicated. For more information 
on the sample profile and quotas, please see 
page 20.  

 CONTACT US

For any questions related to the report, please reach out to the Institute for Sustainable Investing team at  
globalsustainability@morganstanley.com. 

To get insights like this report delivered to your inbox, subscribe to the Institute for Sustainable Investing’s newsletter.

SIGN UP

About the Sustainable Signals Series
This report is led by the Morgan Stanley Institute for Sustainable Investing 
(“Institute”) and presents results from an online survey of individual 
investors conducted by iResearch on behalf of the Institute. This is a 
different vendor to previous editions, but the methodology and sample 
design remained very similar, so results are comparable to the 2024 and 
2025 editions. This report is the latest in the “Sustainable Signals” series, 
which is designed to identify global market trends in sustainable investing. 
From February 19 to March 16, 2026, a global sample of 2,250 individual 
investors were surveyed across North America, Europe and Asia Pacific. 

For the first time, the survey also went to 500 respondents in MENA, 
but for comparability this group is not included in the global total. 
For all geographies, respondents were required to be self-identified 
‘active’ or ‘somewhat active’ investors between 18–80 years old with 
over $100,000 in investable assets, excluding personal retirement 
accounts, employer-sponsored retirement accounts, cryptocurrencies 
and personal real estate. There were exceptions for those between 
18–28 years old (Gen Z), where there was not a $100,000 minimum 
requirement for investable assets, however all other qualifiers did apply.

METHODOLOGY

In line with prior year methodology, 
Morgan Stanley set quotas for respondent 
numbers by generation and gender in order 
to generate a large enough sample size to 
understand views of younger respondents. 
This may mean that the demographics in our 
sample vary from the make up of investors 
with over $100,000 in non-retirement 
investment accounts. 

TERMINOLOGY

The following definition was provided to 
respondents:  

“Sustainable investing” is the practice of 
making investments in companies or funds 
that aim to achieve market-rate financial 
returns while considering positive social 
and/or environmental outcomes.  
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Sentiment & Allocations
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Sentiment on sustainable investing remains at high levels
Headline numbers around interest in sustainable investing remain at very high levels. Globally, 92% of respondents say they are very or somewhat 
interested, up four points from 2025. European investors report the greatest increase, particularly in the very interested group which is up 11 points 
year-over-year. By generation, both Gen Z and Millennials report slightly lower levels of interest (down 2-3 points from 2025, from very high levels). 
However, this year’s sample contained more Gen Z respondents* who still have higher interest levels compared to older generations, offsetting this 
decline in the overall numbers. 

How interested are you in sustainable investing?

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. 
*�The 2026 sample had 20% Gen Z respondents compared to 15% in 2025. This partly reflects more of Gen Z being captured by the 18-80 age range, and is partly natural fallout, as quotas are set  
with a +5%/-5% range.

 Very interested      Somewhat interested      Not too interested      Not at all interested      Don’t know

20% 40% 60% 80% 100%0%

2026 Global Total 
(n=2,250)

2025 Global Total 
(n=1,765)

2026 North America 
(n=750)

2026 Europe  
(n=750)

2026 APAC  
(n=750)

55%

51%

54%

59%

51%

1%

1%

1%

1%

1%

37% 5% 3%

37% 8% 4%

34% 7% 4%

35% 4%

1%

42% 5% 2%
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Average allocations to sustainable investments are slightly down 
Three-quarters report some exposure to sustainable investments, with the average portfolio allocation at 31%. This is slightly down on the 2025 
average of 33%. Last year’s edition of Sustainable Signals noted some tension between sentiment and firm plans around allocations, and this year’s 
results again demonstrate that there can be a disconnect between expressed views and behavior. 

What percentage of your portfolio is currently in sustainable investments?

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. 
*For 2025, n=1,765 for the global total, with North America at n=757, Europe at n=500 and APAC at n=508.

Average percentage of portfolio  
in sustainable investments 

Including zero, excluding don’t know

25% 50% 75% 100%0%

Global Total  
(n=2,250)

13%

North America 
(n=750)

Europe 
(n=750)

APAC 
(n=750)

12%

12%

15%

 >50%      21%-50%      1%-20%      0%      Don’t know  2026 Mean      2025 Mean*

31%

31%

31%

32%

33%

31%

34%

35%

Global Total  
(n=2,250)

North America 
(n=750)

Europe  
(n=750)

APAC 
(n=750)

36% 26% 5% 19%

34% 25% 6% 22%

40% 27% 4% 17%

35% 28% 5% 17%
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Return Expectations & Allocation Decisions
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Financial returns are central to interest in sustainable investing
Financial returns are central to interest in sustainable investing:  
Across regions, levels of portfolio allocation and generations, over 
80% say their top reason for interest is either supporting real-world 
outcomes alongside a market-rate return (45%), or the expectation  
that sustainable investments may offer stronger returns (40%).  

Many investors now have a significant track record of performance  
in their own portfolios. Of the three-quarters of global investors  
who report having some sustainable investments in their portfolios, 
half first included sustainable options more than five years ago  
while less than 10% began in the past two years. 

Top reason for interest in sustainable investing

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026.

In which year did you first include sustainable 
investments in your portfolio?

Those who selected very or somewhat interested Those who know the % of their portfolio in sustainable investments

I want to support positive  
real-world outcomes alongside 

a market-rate financial return

45%

I believe that sustainable 
investments could offer 

stronger financial returns than 
traditional investments

I want to align my investments 
with my personal values

13%

I want to reduce exposure to 
environmental, social and/or 

governance risks

2%

 Global total (n=2,056)
 North America (n=661)
 Europe (n=703)
 APAC (n=692)  Global total (n=1,713)    North America (n=536)    Europe (n=592)    APAC (n=585)

5%

10%

15%

20%

25%

30%

0
2010– 
2014

2015– 
2018

2019 2020 2021 2022 2023 2024 2025

1%

14%

11%

24%

12%

17%

10%

5%

3%

40%
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Expectations about returns continue to shape allocation intentions

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. The 2025 figures are n=1,048 for those planning to increase, n=539 for those planning to maintain,  
and n=55 for those planning to decrease.  

Globally, 64% say they plan 
to increase their allocation 
to sustainable investments 
over the next year, with 28% 
planning to maintain current 
levels and 5% expecting to 
decrease allocation. The 
reasons behind these plans 
center on expectations 
about financial returns, as 
in previous years. Stronger 
or weaker returns again top 
the list of reasons for both 
those planning to increase 
or decrease allocations. For 
those planning to maintain 
exposure, a quarter cite 
diversification, while 18%  
note inconsistent returns. The  
Institute’s Sustainable Reality 
report series shows that the 
median sustainable fund has 
outperformed the median 
traditional fund in ten of 
fourteen half-year periods 
back to 2019, but on an 
individual level some funds 
have seen relatively weaker 
performance. 

Which option best matches your plans for the percentage of your portfolio allocated to 
sustainable investments for the next 12 months?

Global total (n=2,250)

 Plan to increase (n=1,437)
 Plan to maintain (n=625)
 Plan to decrease (n=118)
 Don’t know (n=70)

64%

28%

5%3%

 64%
plan to increase

TOP 3 REASONS TO INCREASE

	� 29% are confident that sustainable 
options offer comparable or  
better returns (2025: 24%)

	� 20% have become better  
informed about sustainable  
investing (2025: 16%)

	� 16% want to show demand  
for sustainable investments  
(2025: 10%)

 5%
plan to decrease

TOP 3 REASONS TO DECREASE

	� 23% have seen their sustainable  
investments deliver weaker returns

	� 18% report lower confidence in their 
sustainable investments due to limited  
data quality or reporting standards

	� 14% say sustainable investment options  
are decreasing in quality or quantity

 28%
plan to maintain

TOP 3 REASONS TO MAINTAIN

	� 26% have already diversified  
their portfolio between  
sustainable and traditional 
investments (2025: 26%)

	� 18% believe sustainable 
investments have shown 
inconsistent returns (2025: 15%)

	� 16% say concerns around 
greenwashing make them want  
to limit exposure (2025: 13%)
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Themes & Priorities
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Thematic priorities span a wide range of topics
This year the survey asked about thematic priorities across seven 
wide-ranging topics within sustainable investing, in order to align more 
closely with how themes are presented in Morgan Stanley Impact 
Quotient® (MSIQ*). A quarter say that their top priority is broad-based 
across environmental and social goals, followed by 15% naming each 

of financial inclusion and health and wellness. Each of the seven themes 
presented are the first or second priority for at least a fifth of respondents. 
Broad-based sustainability topped the list in all three regions, although 
economic empowerment is close behind in North America and APAC. In 
Europe, climate action and health and wellness are both prominent. 

Top two thematic priorities

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. 
*�MSIQ® is a tool from Morgan Stanley Wealth Management to help investors align portfolios with personal values. Respondents were asked to identify the top two priorities for their portfolio from this list  
of sustainable investing themes, see page 21 for definitions.  

Global total (n=2,250) % ranking #1 or #2

 �North America  
(n=750)

 �Europe (n=750)
 �APAC (n=750) �Rank #1     �Rank #2

Broad-based sustainability

Economic empowerment

Health and wellness

Climate action

Circular economy

Conservation and biodiversity

Diversity and inclusion

36%

33%

30%

27%

23%

21%

19%

31%

28%

29%

29%

27%

25%

22%

34%

32%

30%

22%

25%

22%

22%

Broad-based sustainability

Diversity in leadership, employee engagement, fair and  
safe workplaces, empowerment of women and girls

Economic empowerment

Health and wellness

Climate action

Circular economy

Conservation and biodiversity

Diversity and inclusion

25%

15% 16%

15% 15%

14%

10%

8%

9%

9%

12%

15%

15%

12%

Advancing a broad range of environmental and social goals

Access to finance, education, affordable housing 

Nutrition, disease treatment, product safety

Addressing climate change, transition to a lower carbon economy

Improving natural resource efficiency, reducing waste

Protecting land and marine ecosystems, sustainable agriculture
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Greenwashing remains a key concern, but over 75% still see 
sustainability as a differentiator in selecting a financial advisor
On average, 25% of 2026 respondents rate a range of potential barriers to including sustainable investments as very significant, up four points on 
2025. This suggests moderately higher concern than last year, but less so than the most recent Sustainable Signals survey of institutional investors 
where the average for very significant concerns rose to 38%, from 24% the year before.* Greenwashing remains the most prominent concern, with 
32% rating it very significant and 27% saying this is the main barrier. 

Sustainable investment options are still seen as a differentiator in selecting a financial advisor, with 79% very or somewhat likely to select for this. 

Barriers to including sustainable investments in your portfolio

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. *September 2025 compared to September 2024.   

How likely is it that you would select  
a financial advisor or investment  

platform based on their sustainable  
investing offerings?

% rating “very significant”

 Very likely      Somewhat likely

Concern about authenticity or “greenwashing”

Lack of transparency and trust in reported data

Limited knowledge about how to start  
sustainable investing

Concern about investment performance

Lack of tools to measure sustainable impact

Average

Lack of clear definitions on what  
sustainable investing is

Lack of available financial products for my portfolio

Lack of financial advice

Time and effort required to understand  
sustainable investing

32%

79% 77%30%

27%

25%

25%

25%

24%

23%

20%

19%

27%

28%

18%

25%

19%

21%

21%

17%

18%

18%

 2026 global total (n=2,250)      2025 global total (n=1,765)

35% 35%

2026 global total 
(n=2,250)

2025 global total 
(n=1,765)

44% 42%
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Private Markets
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40% invest in private markets today, with most seeing greater 
potential for sustainable or impact investments 
40% of investors currently invest in private markets, such as private 
equity, private credit and real assets, and a further 34% say they 
would like to do this in future. Those with most exposure to sustainable 
investments—over 30% of their portfolio—are more likely to invest in 

private markets today, at 55%. Two-thirds of investors (64%) see 
more opportunities for sustainable investments in private markets, 
either due to greater availability of pure-plays (34%) or for impact 
investments only (30%).

Does your investment portfolio include investments in 
private markets, for example private equity, venture 
capital, private credit, real assets?

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026. 
*More for impact investments only, fewer for sustainable investments overall.

How do you see opportunities for sustainable 
investments in private markets relative to publicly 
traded companies or instruments?

20% 20%40% 40%60% 60%80% 80%100% 100%0% 0%

Global total 
(n=2,250)

Global total 
(n=2,250)40% 34%

 Yes
 No, and no plans to

 More opportunities in private markets
 Similar in public and private markets
 Don’t know

 No, but would like to in future
 Don’t know

 More for impact investments only*
 �Fewer opportunities in private markets

34% 22%

Zero assets in  
sustainable options 

(n=116)
11% 28% 53% 8%

30% 19% 13%

Zero assets in  
sustainable options 

(n=116)
18% 12% 22% 35% 13%

>30% in sustainable  
investments 

(n=766)
55% 30% 14%

1%

>30% in sustainable  
investments 

(n=766)
46% 32% 15% 7%

1%

4% 4%
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Diversification and ability to invest in innovation are seen as  
key benefits of private markets 
Views around key benefits of investing in private markets diverge 
between investors with most and least exposure to sustainable 
investments. Traditional investors see diversification as the main  
benefit of private markets (45%), while those with most exposure 

to sustainable investments are more likely to cite the ability to  
invest in new technologies or business models (31%). For 
challenges, both groups put higher risk and more volatile returns 
top, but illiquidity is a close second for traditional investors.  

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026.
*More for impact investments only, fewer for sustainable investments overall. 

What is the main benefit you see in including private 
market investments in your portfolio?

Those who see some benefits

What is the main challenge you see in including private 
market investments in your portfolio?

Those who see some challenges

Diversify my portfolio

Ability to invest in new 
technologies or innovative 

business models

Adds exposure to  
high-growth investments

A way to access earlier stage 
investments

Take advantage of tax benefits

23%
45%

29%

26%
31%

16%

20%
20%

16%

14%
14%

17%

11%
11%

8%

Higher risk and more volatile 
investment returns

Structural difficulties such as 
high minimum investments

Less financial disclosure 
makes it harder to evaluate 

investments

Getting access to specific 
companies or funds

Illiquidity

Evaluating large numbers of 
potential investments

29%

29%
28%

19%

16%

14%

11%

11%

22%

17%

15%

8%

11%

19%

14%

6%

26%

6%

 Global total (n=2,112)
 �>30% in sustainable 
investments (n=731)

 �Zero in sustainable 
investments (n=98)

 Global total (n=2,184)
 �>30% in sustainable 
investments (n=758)
 �Zero in sustainable 
investments (n=103)
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MENA
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MENA respondents report similar views to those in other regions
For the first time, the 2026 survey also went to respondents in MENA, 
a group of 500 individual investors meeting the same qualifiers as 
respondents in other regions. This group shares many characteristics 
with those in other regions: over 90% say they are very or somewhat 
interested in sustainable investing; half have included sustainable 

investments in their portfolio for more than five years; greenwashing is 
the top barrier. MENA respondents report a greater focus on supporting 
real-world outcomes alongside market-rate returns, and are more 
likely to prioritize broad-based sustainability goals as themes for their 
portfolio. 

Top reason for interest in sustainable investing

Those who selected very or somewhat interested

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026.

Top two thematic priorities

% ranking #1 or #2

Broad-based sustainability
I want to support positive real-world 

outcomes alongside a market-rate 
financial return

Economic empowerment

Health and wellness
I believe that sustainable investments 
could offer stronger financial returns 

than traditional investments

Climate action

Circular economy
I want to align my investments with  

my personal values

Conservation and biodiversity

Diversity and inclusion

I want to reduce exposure to 
environmental, social and/or 

governance risks

34%45%

31%

30%40%

26%

25%13%

23%

21%2%

43%56%

32%

25%36%

23%

21%6%

24%

25%2%

 North America / Europe / APAC total (n=2,056)      MENA total (n=481)  North America / Europe / APAC total (n=2,250)      MENA total (n=500)

MORGAN STANLEY INSTITUTE FOR SUSTAINABLE INVESTING  |  2026  |  SUSTAINABLE SIGNALS: INDIVIDUAL INVESTORS 2026 18

SENTIMENT & ALLOCATIONS          RETURN EXPECTATIONS & ALLOCATION DECISIONS          THEMES & PRIORITIES          PRIVATE MARKETS          MENA          SAMPLE DESIGN



Sample Design
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Sample Design
COUNTRIES

The global total of 2,250 individual investors is an even split between 
North America, Europe and APAC. 

	� North America includes 750 individual investors, with gender  
identity, sexual identity, race and ethnicity, and age matching 2020 
census records. By country, United States (n=564), Canada (n=92), 
Mexico (n=94). 

	� Europe includes 750 individual investors, with gender identity,  
sexual identity and age matching each country’s most recent census. 
By country, Austria (n=25), Belgium (n=34), France (n=150), Denmark 
(n=26), Germany (n=150), Ireland (n=28), Netherlands (n=37),  
Norway (n=40), Spain (n=37), Sweden (n=30), Switzerland (n=43), 
United Kingdom (n=150). 

	� APAC includes 750 individual investors. By country, Australia (n=56), 
Mainland China (n=141), Hong Kong SAR (n=45), India (n=136), Japan 
(n=143), Macau SAR (n=23), Malaysia (n=49), New Zealand (n=26), 
Philippines (n=43), Singapore (n=52), Taiwan (n=36).

For the first time, the survey also went to 500 respondents in MENA. 
Results from this group are shown on page 18 but, for comparability 
to last year’s survey, they are excluded from global total figures. 

	� MENA: By country, Saudi Arabia (n=163), United Arab Emirates 
(n=146), Qatar (n=123), Bahrain (n=68). 

Sample split by generation

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026.

Sample split by gender identity

 Male      Female

20% 20%

40% 40%

60% 60%

80% 80%

100% 100%

0 0
Global total 

(n=2,250)
Global total 

(n=2,250)
North America 

(n=750)
North America 

(n=750)
Europe 
(n=750)

Europe 
(n=750)

APAC 
(n=750)

APAC 
(n=750)

MENA 
(n=500)

MENA 
(n=500)

20% 20% 20% 20% 20%

50% 50% 50% 50% 50%

 Gen Z      Millennial      Gen X      Baby Boomer

26% 26% 26% 26% 26%

27% 27% 27% 27% 27%

27% 27% 27% 27% 27%

50% 50% 50% 50% 50%

MORGAN STANLEY INSTITUTE FOR SUSTAINABLE INVESTING  |  2026  |  SUSTAINABLE SIGNALS: INDIVIDUAL INVESTORS 2026 20

SENTIMENT & ALLOCATIONS          RETURN EXPECTATIONS & ALLOCATION DECISIONS          THEMES & PRIORITIES          PRIVATE MARKETS          MENA          SAMPLE DESIGN



THE FULL DEFINITIONS OF THE THEMES ON PAGE 12  PROVIDED TO RESPONDENTS WERE: 

Broad-based sustainability Advancing a broad range of environmental and social goals

Climate action Advancing solutions to address climate change and the transition to a less carbon intensive economy

Economic empowerment Generating solutions including access to finance, education and affordable housing

Diversity and inclusion Promoting diversity in leadership, employee engagement, fair and safe workplaces, and empowering women and girls

Circular economy Improving natural resource efficiency and reducing waste through recycling, reuse and materials recovery

Conservation and biodiversity Protecting land and marine ecosystems through conservation, sustainable agriculture and responsible natural resource use

Health and wellness Supporting long-term health outcomes through nutrition, disease treatment, and product safety

Definitions
THE FOLLOWING DEFINITIONS WERE PROVIDED TO RESPONDENTS, IN ADDITION TO THOSE NOTED ON PAGE 3: 

Greenwashing False or misleading information used to persuade the public about the sustainable impacts of an organization’s  
products or services 

Source: Morgan Stanley Institute for Sustainable Investing, April 2026. Data as of March 16, 2026.
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Disclosures  
This material was published in April 2026 and has been prepared for informational 
purposes only and is not a solicitation of any offer to buy or sell any security or other 
financial instrument or to participate in any trading strategy. This material was not 
prepared by the Morgan Stanley Research Department and is not a Research Report 
as defined under FINRA regulations. This material does not provide individually 
tailored investment advice. It has been prepared without regard to the individual 
financial circumstances and objectives of persons who receive it.

Morgan Stanley Smith Barney LLC and Morgan Stanley & Co. LLC (collectively, 
“Morgan Stanley”), Members SIPC, recommend that recipients should determine, in 
consultation with their own investment, legal, tax, regulatory and accounting advisors, 
the economic risks and merits, as well as the legal, tax, regulatory and accounting 
characteristics and consequences, of the transaction or strategy referenced in any 
materials. The appropriateness of a particular investment or strategy will depend on 
an investor’s individual circumstances and objectives. Morgan Stanley, its affiliates, 
employees and Morgan Stanley Financial Advisors do not provide tax, accounting 
or legal advice. Individuals should consult their tax advisor for matters involving 
taxation and tax planning, and their attorney for matters involving legal matters.

Past performance is not a guarantee or indicative of future performance. Historical 
data shown represents past performance and does not guarantee comparable 
future results. Certain statements herein may be “forward-looking statements” 
within the meaning of the safe harbor provisions of the Private Securities Litigation 
Reform Act of 1995. These statements are not historical facts or statements of 
current conditions, but instead are based on management’s current expectations 
and are subject to uncertainty and changes in circumstances. These statements 
are not guarantees of future results or occurrences and involve certain known and 
unknown risks, uncertainties and assumptions that are difficult to predict and are 
often beyond our control. In addition, this report contains statements based on 
hypothetical scenarios and assumptions, which may not occur or differ significantly 
from actual events, and these statements should not necessarily be viewed as being 
representative of current or actual risk or forecasts of expected risk. Actual results 
and financial conditions may differ materially from those included in these statements 

due to a variety of factors. Any forward-looking statements made by or on behalf 
of Morgan Stanley speak only as to the date they are made, and Morgan Stanley 
does not undertake to update forward-looking statements to reflect the impact of 
circumstances or events that arise after the date the forward-looking statements 
were made. Because of their narrow focus, sector investments tend to be more 
volatile than investments that diversify across many sectors and companies.

Certain portfolios may include investment holdings deemed Environmental, Social 
and Governance (“ESG”) investments. For reference, environmental (“E”) factors can 
include, but are not limited to, climate change, pollution, waste, and how an issuer 
protects and/ or conserves natural resources. Social (“S”) factors can include, but 
not are not limited to, how an issuer manages its relationships with individuals, such 
as its employees, shareholders, and customers as well as its community. Governance 
(“G”) factors can include, but are not limited to, how an issuer operates, such as its 
leadership composition, pay and incentive structures, internal controls, and the rights 
of equity and debt holders. You should carefully review an investment product’s 
prospectus or other offering documents, disclosures and/or marketing material 
to learn more about how it incorporates ESG factors into its investment strategy.

ESG investments may also be referred to as Sustainable investments, impact aware 
investments, socially responsible investments or diversity, equity, and inclusion (“DEI”) 
investments. It is important to understand there are inconsistent ESG definitions and 
criteria within the industry, as well as multiple ESG ratings providers that provide 
ESG ratings of the same subject companies and/or securities that vary among the 
providers. This is due to a current lack of consistent global reporting and auditing 
standards as well as differences in definitions, methodologies, processes, data 
sources and subjectivity among ESG rating providers when determining a rating. 
Certain issuers of investments including, but not limited to, separately managed 
accounts (SMAs), mutual funds and exchange traded-funds (ETFs) may have differing 
and inconsistent views concerning ESG criteria where the ESG claims made in 
offering documents or other literature may overstate ESG impact. Further, socially 
responsible norms vary by region, and an issuer’s ESG practices or Morgan Stanley’s 
assessment of an issuer’s ESG practices can change over time.
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For more information about the Morgan Stanley Institute for Sustainable Investing,  
visit morganstanley.com/sustainableinvesting.

Portfolios that include investment holdings deemed ESG investments or that employ 
ESG screening criteria as part of an overall strategy may experience performance 
that is lower or higher than a portfolio not employing such practices. Portfolios 
with ESG restrictions and strategies as well as ESG investments may not be able 
to take advantage of the same opportunities or market trends as portfolios where 
ESG criteria is not applied. There is no assurance that an ESG investing strategy or 
techniques employed will be successful. Past performance is not a guarantee or a 
dependable measure of future results. For risks related to a specific fund, please 
refer to the fund’s prospectus or summary prospectus.

Investment managers can have different approaches to ESG and can offer strategies 
that differ from the strategies offered by other investment managers with respect to 
the same theme or topic. Additionally, when evaluating investments, an investment 
manager is dependent upon information and data that may be incomplete, inaccurate 
or unavailable, which could cause the manager to incorrectly assess an investment’s 
ESG characteristics or performance. Such data or information may be obtained 
through voluntary or third-party reporting. Morgan Stanley does not verify that such 
information and data is accurate and makes no representation or warranty as to its 
accuracy, timeliness, or completeness when evaluating an issuer. This can cause 
Morgan Stanley to incorrectly assess an issuer’s business practices with respect 
to its ESG practices. As a result, it is difficult to compare ESG investment products.

The appropriateness of a particular ESG investment or strategy will depend on an 
investor’s individual circumstances and objectives. Principal value and return of an 
investment will fluctuate with changes in market conditions.

This material may provide the addresses of, or contain hyperlinks to, websites. Except 
to the extent to which the material refers to website material of Morgan Stanley 
Wealth Management, the firm has not reviewed the linked site. Equally, except to the 
extent to which the material refers to website material of Morgan Stanley Wealth 
Management, the firm takes no responsibility for, and makes no representations 
or warranties whatsoever as to, the data and information contained therein. Such 
address or hyperlink (including addresses or hyperlinks to website material of 
Morgan Stanley Wealth Management) is provided solely for your convenience and 
information and the content of the linked site does not in any way form part of this 
document. Accessing such website or following such link through the material or 
the website of the firm shall be at your own risk and we shall have no liability arising 
out of, or in connection with, any such referenced website. Morgan Stanley Wealth 
Management is a business of Morgan Stanley Smith Barney LLC.

Credit quality is a measure of a bond issuer’s creditworthiness, or ability to repay 
interest and principal to bondholders in a timely manner. The credit rating shown 
are based on each fund’s security rating as provided by Standard & Poor’s, Moody’s 
and/or Fitch, as applicable. Credit ratings are issued by the rating agencies for 
the underlying securities in the fund and not the fund itself, and the credit quality 
of the securities in the fund does not represent the stability or safety of the fund. 
Credit ratings shown range from AAA, being the highest, to D, being the lowest 
based on S&P and Fitch’s classification (the equivalent of Aaa and C, respectively, 
by Moody(s). Ratings of BBB or higher by S&P and Fitch (Baa or higher by Moody’s) 
are considered to be investment grade-quality securities. If two or more of the 
agencies have assigned different ratings to a security, the highest rating is applied. 
Securities that are not rated by all three agencies are listed as “NR”. Credit ratings 
are subject to change.

SENTIMENT & ALLOCATIONS          RETURN EXPECTATIONS & ALLOCATION DECISIONS          THEMES & PRIORITIES          PRIVATE MARKETS          MENA          SAMPLE DESIGN

https://www.morganstanley.com/what-we-do/institute-for-sustainable-investing

