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Asset Class Overview
m Global securitized markets are $13.6 trillion in size
m Diverse across broad range of asset types and geographies
® Global ABS comprise at least 12% of the Bloomberg Global Aggregate Index

Asset Class Breakdown
Global securitized markets are $13.6 trillion in size.

GLOBAL SECURITIZED PRODUCTS

Residential Mortgage-Backed Commercial Mortgage-Backed Asset-Backed

Securities (RMBS) Securities (CMBS) Securities (ABS)

RMBS Agency RMBS RMBS CMBS Agency CMBS CMBS ABS ABS
$9.23T $771B $583B $110T $711B $32B $8258 $328B
® Legacy (Pre-crisis) = Residential = Hotel Consumer: Business:
= Prime Jumbo = Office ® Credit Card = Equipment
= Non-Qualified Mortgage = Residential / Rental = Auto ® Ajrcraft
= Non-Performing Loan (NPL) = Retail ® Student Loan ® Small Business
® Re-Performing Loan (RPL) = |ndustrial ® SolarPanel = Data Center
= Credit Risk Transfers (CRT) = Mortgage
Servicing Rights

Overview of the ABS Investment Universe

U.S. AGENCY RMBS ($9.2 TRILLION):
Government-backed securities collateralized by residential mortgages
— Attractive Features:
i. U.S. Government backing
ii. Largest and Most Liquid ABS Asset Class
— Primary Risks:
i. Optionality: Prepayment/Extension Risk

Source: JP Morgan, AFME, State Street US Agency RMBS, US Non-Agency RMBS, US ABS data as of Q12026. All other size outstanding data as of Q&
2025. Bloomberg Global Aggregate Index composition approximated as of 31/3/2026.



U.S. NON-AGENCY RMBS ($771BILLION):

Securities collateralized by pools of residential mortgages and with additional credit protection from subordinated
bonds within the securitization structure.
— Attractive features:

i. Higher yields than Agency RMBS.

ii. Healthy U.S. Housing Market Fundamental.

e Very low supply due to low building post GFC and low incentive to move as the vast majority of the market has
locked in extremely low mortgage rates for homes purchased pre-2020.

* High demand as the millennial generation (largest demographic ever) enters home buying age.

iii. Securitization Structures Much More Robust Post-GFC.
e Tighter lending standards and much higher levels of structural credit protection.
e Securities now structured to withstand more severe market conditions than 2008.

— Primary Risks:

i. Liquidity risk:
e Less liquid than Agency MBS.

ii. Credit risk:
e Structural credit protection is substantially higher today than pre-financial crisis but not government backed.

EUROPEAN RMBS ($583 BILLION):
Securities collateralized by pools of residential mortgages, usually located within a single country.
— Attractive Features:
i. Low interest rate risk: primarily a floating-rate market.
ii. Lender-friendly mortgage laws.
— Primary Risks:
i. Geopolitical risks: Russia-Ukraine crisis, higher inflation.
ii. Credit risk:
e Inflation and increasing mortgage rates have caused mortgage payments to increase materially.

U.S. NON-AGENCY CMBS ($711 BILLION):
Securities backed by loans on a wide range of commercial real estate properties.
= Larger and fewer loans in typical CMBS deals (sometimes even a single loan/property) leads to potential concentration risks.
= Very idiosyncratic risk based on commercial real estate sector and property specific factors.
— Attractive Features:
i. Materially wider spreads than other securitized sectors.
— Primary Risks:
i. Concentrated credit risk given fewer number of properties per security.
ii. Office and Retail CMBS are experiencing significant long-term shifts in fundamental credit.

ASSET-BASED SECURITIES ($1.2 TRILLION): Two primary ABS types
= Consumer ABS: credit cards, auto loans, student loans, consumer loans, etc.
= Business ABS: Equipment leases, aircraft leases, small business loans, data centers, and collateralized loans to
mortgage servicers.
— Attractive Features:
i. Typically shorter durations.
e Mostly floating rate or short-maturity fixed rate.
ii. More esoteric ABS (typically on business side) offer very attractive spreads as the markets are relatively small
and require thorough due diligence.
— Primary Risks:
i. Consumer ABS: household balance sheets are showing signs of deteriorating.
ii. Liquidity and credit risk vary significantly by sub-asset class.
e Less liquid than Agency MBS.

T Spreads on agency MBS, which is the benchmark for most securitized products, are substantially wider (over 85bps wider relative to U.S. Treasuries,
and ~65 bps wider relative to IG Corporates) since the Fed began reducing and then stopping their MBS purchases in 2022.
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Why NOW for securitized?
A. The Fund's A+ average credit quality and yield of nearly 6% offers a compelling risk-adjusted investment opportunity.

B. Since the Fed stopped buying Agency MBS in 2022, Agency MBS spreads are now at historically wide levels
(both absolute and vs. IG corporates).

C. The securitized market uses Agency MBS spreads as the baseline to price other assets, so all securitized spreads
have also widened.

D. The securitized market is generally less correlated with the broader fixed income market; especially in times of
high volatility.

Agency MBS Cheap Versus Corporates
March 20175 through March 2026
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— Agency CC Spread = IG Corp Spread === Agency CC Spread LR Avg ----- IG Corp Spread LR Avg

Source: Bloomberg as of 31/2/2026.
Past performance is no guarantee of future results.

The index performance is provided for illustrative purposes only and is not meant to depict the performance of a specific investment.

How should investors position securitized in their portfolios?

= Securitized represents at least 12% of the Bloomberg Global Aggregate Bond Index and given it's the highest yielding
IG sector within the fixed income universe, we believe a modest overweight (25-35% allocation of fixed income
investments) currently makes sense.

= Given the lower correlation of securitized returns it can serve as a good diversifier* within a core fixed income allocation.

m Securitized can also be looked at as an alternative to high-yield and equity investors that are looking for attractive
carry in todays markets.

Why MSIM?
= \We invest globally across entire spectrum of securitized sectors (ABS/CMBS/RMBS) unlike many of our competitors
that tend to focus on one sector Fe.g. RMBS) or geography (U.S)).
= Active management with a go-anywhere, opportunistic investment strategy and well-diversified portfolio.
= |nvestment team averaging 20 years of experience.

= Relative to broader fixed income universe, the Fund's lower duration profile and carry-driven returns has historically
generated HIGHER, with Less violatility in the long run.

= This has also led to returns less correlated with its peers and the broader fixed income universe with FEWER and
less severe drawdowns.

* Diversification does not eliminate the risk of loss.

2 Return statistics provided 192013 to 1Q2026. Sources: MSIM and Bloomberg, as of 31/3/2026. See next page for performance history of the fund. MS INVF
Global Asset Backed Securities Fund Z shares performance results shown are NET of investment advisory/management fees, are quoted in USD, and include
the reinvestment of dividends and income. Index performance is provided for illustrative purposes only and is not meant to depict the performance of a specific
investment. The information provided should not be construed as a recommendation to buy or sell the securities or asset class shown above. For a detailed
description of the indices used, please see the disclosures at the end.
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Higher Historical Returns with Less Volatility
Class Z versus Index.

Performance data quoted represents past performance, which is no guarantee of future results, and current performance may be lower or higher
than the figures shown.
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= Proven track record versus other fixed income sectors of similar credit quality for whichever time frame you look at.

Distinguished Track Record. Performance Returns as of 31 March 2026
Class Z Shares. Fund Inception date 3 December 2012.

Performance data quoted represents past performance, which is no guarantee of future results, and current performance may be lower or higher
than the figures shown.

Since Inception
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Since Inception
YTD 1Y 3Y 5Y 10Y (12/03/2012)
B MSINVF - Global Asset Backed Securities Fund - Z 0.07 5.63 6.05 3.19 3.91 3.94
B Bloomberg Mortgage Backed Secs Index (USD) 0.40 579 417 0.45 1.43 1.70
B Bloomberg Global Aggregate - USD Hedged Index (USD) ~ -0.15 3.49 4.07 0.81 2.05 240
B Bloomberg US Corporate Total Return Index (USD) -0.54 478 470 0.76 281 2.80
Bloomberg Euro Aggregate: Corporates Index (EUR) -0.99 2.02 4.34 -0.09 1.10 1.80

Source: Morgan Stanley Investment Management, as of 31/3/2026.

All performance data is calculated NAV to NAV, net of fees and does not take account of commissions and costs incurred on the issue and redemption
of units.
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All performance data is calculated NAV to NAV, net of fees, and does not take account of commissions and costs
incurred on the issue and redemption of units. The sources for all performance and Index data is Morgan Stanley
Investment Management. The value of the investments and the income from them can go down as well as up and an

investor may not get back the amount invested.

Calendar Year Returns

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Share Class Z USD (%) 8.26 5.40 8.18 -6.62 191 2.62 6.91 2.14 737 471 177
Bloomberg US Mortgage Backed Securities 8.58 1.20 505 1184 104 387 6.35 0.99 2.47 167 151
(MBS) Index (%)
US 10 Year Rate A (bps) -40 o4 0 237 60 -100 -7 28 -4 17 10

Does MSIM invest in non-dollar currencies?

We invest across a range of currencies (USD, EUR, GBP, AUD), but fully hedge all positions back to USD.

2026 |
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RISK CONSIDERATIONS

The value of bonds are likely to decrease if interest rates rise and vice versa.
The value of financial derivative instruments are highly sensitive and may
result in losses in excess of the amount invested by the Sub-Fund. Issuers may
not be able to repay their debts, if this happens the value of your investment
will decrease. This risk is higher where the fund invests in a bond with a
lower credit rating. The fund relies on other parties to fulfill certain services,
investments or transactions. If these parties become insolvent, it may expose
the fund to financial loss. Sustainability factors can pose risks to investments,
for example: impact asset values, increased operational costs. There may be
an insufficient number of buyers or sellers which may affect the funds ability
to buy or sell securities. There are increased risks of investing in emerging
markets as political, legal and operational systems may be less developed than
in developed markets. Past performance is not a reliable indicator of future
results. Returns may increase or decrease as a result of currency fluctuations.
The value of investments and the income from them can go down as well as
up and investors may lose all or a substantial portion of his or her investment.
The value of the investments and the income from them will vary and there
can be no assurance that the Fund will achieve its investment objectives.
Investments may be in a variety of currencies and therefore changes in rates of
exchange between currencies may cause the value of investments to decrease
orincrease. Furthermore, the value of investments may be adversely affected
by fluctuations in exchange rates between the investor’s reference currency
and the base currency of the investments.

Please refer to the Prospectus for full risk disclosures.

Applications for shares in the Fund should not be made without first consulting
the current Prospectus and the Key Information Document (‘KID") or Key Investor
Information Document (“KIID"), which are available in English and in the official
language of your local jurisdiction at morganstanleyinvestmentfunds.com or
free of charge from the Registered Office of Morgan Stanley Investment Funds,
European Bank and Business Centre, 6B route de Tréves, L2633 Senningerberg,
R.C.S. Luxemburg B 29 192.

Information in relation to sustainability aspects of the Fund and the summary
of investor rights is available at the aforementioned website.

If the management company of the relevant Fund decides to terminate its
arrangement for marketing that Fund in any EEA country where it is registered
for sale, it will do so in accordance with the relevant UCITS rules.

DISTRIBUTION

This material is only intended for and will be only distributed to persons
resident in jurisdictions where such distribution or availability would not be
contrary to local laws or regulations. Itis the responsibility of any personin
possession of this material and any persons wishing to make an application
for Shares in pursuant to the Prospectus to inform themselves and observe
all applicable laws and regulations of any relevant jurisdictions.

MSIM, the asset management division of Morgan Stanley (NYSE: MS), and
its affiliates have arrangements in place to market each other’s products and
services. Each MSIM affiliate is regulated as appropriate in the jurisdiction
it operates. MSIM's affiliates are: Calvert Research and Management, Eaton
Vance Management, Parametric Portfolio Associates LLC, Parametric SAS,
and Atlanta Capital Management LLC.

In the EU, MSIM materials are issued by MSIM Fund Management (Ireland)
Limited ("FMIL"). FMIL is regulated by the Central Bank of Ireland and is
incorporated in Ireland as a private company limited by shares with company
registration number 616667and has its registered address at 24-26 City Quay,
Dublin 2, DO2 NY19, Ireland.

Outside the EU, MSIM materials are issued by Morgan Stanley Investment
Management Limited (MSIM Ltd) is authorised and regulated by the Financial
Conduct Authority. Registered in England. Registered No. 1981121. Registered
Office: 25 Cabot Square, Canary Wharf, London E14 4QA.

In Switzerland, MSIM materials are issued by Morgan Stanley & Co. International
plc, London (Zurich Branch) Authorised and regulated by the Eidgendssische
Finanzmarktaufsicht ("FINMA"). Registered Office: Beethovenstrasse 33,8002
Zurich, Switzerland.

Italy: MSIM FMIL (Milan Branch), (Sede Secondaria di Milano) Palazzo Serbelloni
Corso Venezia, 16 20121 Milano, Italy. The Netherlands: MSIM FMIL (Amsterdam
Branch), Rembrandt Tower, 11th Floor Amstelplein 11096HA, Netherlands.
France: MSIM FMIL (Paris Branch), 61 rue de Monceau 75008 Paris, France.
Spain: MSIM FMIL (Madrid Branch), Calle Serrano 55, 28006, Madrid, Spain.
Germany: MSIM FMIL Frankfurt Branch, Grofe GallusstraBBe 18, 60312
Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI) gem. § 53b
KWG). Denmark: MSIM FMIL (Copenhagen Branch), Gorrissen Federspiel,
Axel Towers, Axeltorv2, 1609 Copenhagen V, Denmark.

The fund s a sub Fund of the Morgan Stanley Investment Funds, a Luxembourg
domiciled Société d'Investissement & Capital Variable (the “Company”) is
registered in the Grand Duchy of Luxembourg as an undertaking for collective
investment pursuant to Part 1of the Law of 17th December 2010, as amended.
The Company is an Undertaking for Collective Investment in Transferable
Securities ("UCITS"). The Fund has been approved by the Comission Clasificadora
de Riesgo en Chile. Applications for shares in the sub-fund mentioned herein
should not be made without first consulting the current Prospectus, Key
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Information Document (“KID") or Key Investor Information Document (“KIID"),
Annual Report and Semi-Annual Report (“Offering Documents”), or other
documents available in your local jurisdiction which is available free of charge
from the Registered Office European Bank and Business Centre, 6B route de
Tréves, [-2633 Senningerberg, R.C.S. Luxemburg B 29 192.

The Fundis a sub Fund of the Morgan Stanley Investment Funds, a Luxembourg
domiciled Société d'Investissement & Capital Variable (the “Company”) is
registered in the Grand Duchy of Luxembourg as an undertaking for collective
investment pursuant to Part 1of the Law of 17th December 2010, as amended.
The Company is an Undertaking for Collective Investment in Transferable
Securities ("UCITS"). Neither the Fund nor the interests in the Fund have been
and will not be registered in Peru under Decreto Legislativo 862: Ley de Fondos
de Inversion y sus Sociedades Administradoras and under Decreto Legislativo
86T: Ley del Mercado de Valores (the “Securities Market Law"), nor they will
be subject to a public offering directed to institutional investors under the
Reglamento del Mercado de Inversionistas Institucionales approved by Resolucién
SMV N°021-2013-SMV/01 (the “Reglamento”) as amended, and are being
offered to institutional investors only (as defined in article 8 of the Securities
Market Law) pursuant to a private placement, according to article 5 of the
Securities Market Law. The interests in the Fund have not been registered in
the Securities Market Public Registry (Registro Publico del Mercado de Valores)
maintained by the Superintendencia del Mercado de Valores (SMV), and the
offering of the Fund interests in Peru to institutional investors nor the Fund
are subject to the supervision of the SMV. Any transfers of the Fund interests
shall be subject to the limitations contained in the Securities Market Law and
the regulations issued thereunder mentioned before, under which the Fund
interests may only be transferred between institutional investors.

IMPORTANT INFORMATION

EMEA: This marketing communication has been issued by MSIM Fund
Management (Ireland) Limited (“FMIL"). MSIM FMIL is regulated by the
Central Bank of Ireland and is incorporated in Ireland as a private company
limited by shares with company registration number 616661 and has its
registered address at 24-26 City Quay, Dublin 2, DO2 NY19.

This material contains information relating to the sub-funds of Morgan Stanley
Investment Funds, a Luxembourg domiciled Société d'Investissement & Capital
Variable. Morgan Stanley Investment Funds (the “Company”) is registered in
the Grand Duchy of Luxembourg as an undertaking for collective investment
pursuant to Part Tof the Law of 17th December 2010, as amended. The Company
is an Undertaking for Collective Investment in Transferable Securities (“UCITS").

Applications for shares in the sub-fund should not be made without first
consulting the current Prospectus, Key Information Document (“KID") or Key
Investor Information Document (“KIID"), Annual Report and Semi-Annual
Report (“Offering Documents”), or other documents available in your local
jurisdiction which is available free of charge from the Registered Office:
European Bank and Business Centre, 6B route de Tréves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192. In addition, all Italian investors should refer to
the ‘Extended Application Form', outlined within the Prospectus. Copies of
the Prospectus, KID or KIID, the Articles of Incorporation and the annual and
semi- annual reports, in German, and further information can be obtained
free of charge from the representative in Switzerland. The representative in
Switzerland is Carnegie Fund Services S.A., 11, rue du Général-Dufour, 1204
Geneva. The paying agent in Switzerland is Banque Cantonale de Genéve, 17, quai
de l'lle, 1204 Geneva. The material has been prepared solely for informational
purposes and does not constitute an offer or a recommendation to buy or sell
any particular security or to adopt any specific investment strategy.

The views and opinions and/or analysis expressed are those of the investment
team as of the date of preparation of this material and are subject to change
at any time without notice due to market or economic conditions and may
not necessarily come to pass. Furthermore, the views will not be updated or
otherwise revised to reflect information that subsequently becomes available
or circumstances existing, or changes occurring, after the date of publication.
The views expressed do not reflect the opinions of all investment personnel
at Morgan Stanley Investment Management (MSIM) and its subsidiaries and
affiliates (collectively “the Firm"), and may not be reflected in all the strategies
and products that the Firm offers.

The Fundis actively managed, and the management of the fund is not constrained
by the composition of the Benchmark. Allinvestments involve risks, including
the possible loss of principal. The material contained herein has not been
based on a consideration of any individual client circumstances and is not
investment advice, nor should it be construed in any way as tax, accounting,
legal or regulatory advice. To that end, investors should seek independent
legal and financial advice, including advice as to tax consequences, before
making any investment decision.

The use of leverage increases risks, such that a relatively small movement in
the value of an investment may result in a disproportionately large movement,
unfavourable as well as favourable, in the value of that investment and, in
turn, the value of the Fund.

Investment in the Fund concerns the acquisition of units or shares in a fund,
and not in a given underlying asset such as building or shares of a company,
as these are only the underlying assets owned.



This material is not a research recommendation and should not be regarded
as a research material or a recommendation.

MSIM has not authorised financial intermediaries to use and to distribute this
material, unless such use and distribution is made in accordance with applicable
law and regulation. MSIM shall not be liable for, and accepts no liability for,
the use or misuse of this material by any such financial intermediary. If you
are a distributor of the Morgan Stanley Investment Funds, some or all of the
funds or shares in individual funds may be available for distribution. Please
refer to your sub-distribution agreement for these details before forwarding
fund information to your clients.

morganstanley.com/im

The whole or any part of this material may not be directly or indirectly
reproduced, copied, modified, used to create a derivative work, performed,
displayed, published, posted, licensed, framed, distributed or transmitted or
any of its contents disclosed to third parties without the Firm's express written
consent. This material may not be linked to unless such hyperlink is for personal
and non-commercial use. All information contained herein is proprietary and
is protected under copyright and other applicable law.

This material may be translated into other languages. Where such a translation
is made this English version remains definitive. If there are any discrepancies
between the English version and any version of this material in another language,
the English version shall prevail.

© 2026 Morgan Stanley. All rights reserved.
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