Morgan Stanley Strategy Status: Closed — Strategy closed to new ac  counts and closed to additional Strategic Core
assets Select UMA

Piedmont Investment Advisors, LLC Style: Large Cap Core

. Firm Assets Under Management: —
SOOhW. Morge;]n Stre?t, Suite 1200 Firm Strategy Assets Under Management: —
Durham, North Carolina 27701 Year Eounded: 2000

PRODUCT OVERVIEW Professional Staff: —

Piedmont’s investment philosophy focuses on stgikin appropriate balance between risk and retumaimaging our clients’ Fgrg avéngzmz Hgtirm "Cé;vglirshlp Selected
portfolios. The Strategic Core Product seeks pitakze on market efficiencies rooted in behavitiases empirically found to be . pp

present in most people, including the analystsdteste consensus forecasts. Piedmont execusgshifosophy by utilizing an PORTFOLIO STATISTICS

integrated, whole market approach to understartti@gnarket. Piedmont has developed a whole markeéti-prong approach that 12/12 06/12
analyzes macroeconomic, quantitative, and fundaahdata to understand the market dynamics andifdéméestment opportuities. Piedmont Invt S&P 500 Piedmont Invt
Piedmont employs a top-down/macro assessmentanaiot overall view of the investment landscapéiat View is both Adv Adv
complemented and supported by rigorous quantitativadysis and bottom-up fundamental analysis, wisithe core driver of stock Number of stock holdings — 500 —
selection and portfolio management. Weighted average dividend yield 0.0% 2.2% 2.0%
Weighted average P/E ratio* 67.13x 14.87x 16.78x

Number of stock holdings: 30 to 40 Investing in securities entails risks, including: Mega capitalization * 0.0% 38.3% 0.0%
Average dividend yield: Similar to/Below the S&P 500 Equity portfolios are subject to the basic stock  Large capitalization Lty AR UL
P/E ratio: Similar to/Below the S&P 500 market risk that a particular security, or secesiti ~ Medium capitalization * 0.0% 12.6% 0.0%

in general, may decrease in value. Small capitalization * 0.0% 0.1% 0.0%
Cash level over market — T

. Micro capitalization 0.0% 0.0% 0.0%
cycle:

Use ADRs: - M Top-down / portfolio structures based on Sector Piedmont Invt Adv S&P 500 Piedmont Invt Adv
— - - economic trends Energy 11.23 10.99 10.55
Capitalization: Mega, Large and Medium companies M Bottom-up / portfolio structure based on Materials 3.45 3.62 3.78
individual securities Industrials 6.18 10.13 11.87
* Quarterly macro meetings are conducted and led by all investment Consumer Staples 9.38 10.62 11.68
professionals across the various asset classes, to develop an Health Care 11.47 12.01 12.44
understanding of both domestic and global economic trends. Financials 15.73 15.61 13.81
* The Quantitative Alpha Forecasting Model evaluates every stock in 0 Asset allocation - cash vs. stock Information Technology 20.87 19.03 20.16
the universe daily to create an alpha forecast based on quality, 25 Industry or sector weighting Telecomm Services 3.32 3.06 3.74
valuation, and earnings momentum factors. The most attractive 75 Stock Selection Utilities 3.04 3.44 3.81

stocks from the quantitative model are put on the priority list.

Fundamental analysts conduct in-depth industry reviews to determine  [Zol=ai=e]Nlof-WNNolerN i [NNISAEoIAACH PORTFOLIO'S TOP FIVE EQUITY HOLDINGS %

industry trends, pricing power, competitive dynamics, drivers of 12/12 09/12 06/12 03/12 Apple Inc Com 4.5
growth, disruptive technologies, etc... Every industry undergoes one (.S, Stocks 97 97 98 97 Exxon Mobil Corp Com 4.5
thorough industry review annually. Cash/Cash Amgen Inc Com 4.1

3 3 2 3 Pfizer Inc Com 3.9

The analysis selects a 5-10 stocks that warrant further consideration ~ Equivalents
in a Purchase Review based on their evaluation on the industry.
Typically, the stocks that make it to a Purchase Review are a subset of
those that are on the Priority List (i.e. stocks that look attractive to our
quantitative Alpha Forecast Model), as well as those stocks that are
well positioned based on the investment thesis for the industry.

Stocks that make it to the Purchase Review are then thoroughly
vetted by both the analyst and the portfolio manager. After assessing
the Purchase Review, the portfolio manager determines which stocks
to accept for inclusion on the Recommend List. Stocks on the
Recommended List are then added to the portfolio.

US Bancorp Del Com New 3.6

The P/E used here is calculated by the harmonic mean.
“Total may not equal 100% due to rounding.

Past performance is no guarantee of future results. This profile is not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of
December 31, 2012, unless otherwise noted. All data are subject to change.
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Standard Deviation
_ STD ROR Quarter I 1 Year ‘ 3 Years ‘ 5 Years 10 Years
© Piedmont Invt Adv (Gross) 21.85 0.13 INVESTMENT RESULTS Annual Rates of Return (%) 10 Year - Ending 12/31/12
% Piedmont Invt Adv (Net) 21.76 -2.80 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Annualized  Std. Dev.
€ S&P 500 _ 21.81 1.66 Piedmont Invt Adv (Gross) 35.37 9.60 8.21 15.79 13.21 -37.86 25.50 15.89 -4.02 16.01 7.79 17.12
A 90-Day T-Bills 0.28 0.33 Piedmont Invt Adv (Net) 3154 639 501 1249 9.96 -39.81 21.89 1258 -6.74 12.64 4.66 17.05

S&P 500 28.68 10.88 4.91 15.80 5.49 -37.00 26.46 15.06 2.11 16.00 7.10 16.88

RISK VOLATILITY PORTFOLIO'S QUARTERLY RETURNS (%) PORTFOLIO'S RI?zK STATISTICS — PERIODS

ENDING 12/31/12

17.6% ] Quarter 1 Quarter 2 Quarter 3 Quarter 4
7 3 Year 5 Year
Gross Net Gross Net Gross Net Gross Net

R 2003 -1.28 201 1911 1829  3.24 248 1151 1073 Standard Deviation 19.19% 21.85%
t 2004 120 047 291 214 293 368 842  7.63 ggnc?]&:;ineewatlon of Primar. ;- 200 21.810%
e 2005 149 -2.24 2.28 1.50 6.01 5.25 1.31 055 A

o 2006 417 343 039  -110 482 404  6.46 5.70 Sthz R:t:g of Prima ' e
f 2007 1.47 0.73 7.07 6.32 2.10 1.32 2.06 1.34 Benc?mmark Y 061 0.6
R 2008 1043 116 022 049 976 1044 2329 2397 i po o
- 2000 741 813  11.34 1057 1467 1388  6.16 el T oo
i 2010 693 610 1229 -12.93  11.89 1113  10.43 965 poumside Risk P -
r 2011 320 245 017  -0.54 -16.08 -1672  10.64 990 b Squared fem oo

n = . .
2012 1439 1359  -323  -3.95 6.41 564 152 226 koo Eror B —
: | |Related | | selectuma Information Ratio -0.74  -0.41

2008 2009 2010 2011 2012

Number Of  Up Qtrs. Down Qtrs. PORTFOLIO DIVERSIFICATION - R? (10 YEARS ENDING 12/12)" 1. Statistics are calculated using gross of fee
[ Piedmont Invt Adv (Gross) 12 8 R performance only.

Piedmont Invt Adv (Net 10 10 . 2. S&P 500 was used as the primary benchmark and the
. ( ) Piedmont Invt Adv vs. S&P 500 0.95 90-Day U.S. T-Bill Index as the risk-free benchmark.

B s&pP 500 11 9 *Statistics are calculated using gross of fee performance only.

See page 3 for a discussion of the sources of  the performance data used to calculate the performa  nce results and related analyses on page 2.

Past performance is no guarantee of future results. This profile is not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of
December 31, 2012, unless otherwise noted. All data are subject to change.
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IMPORTANT NOTES AND DISCLOSURES Net Performance for all Periods: Net performance results reflect a deduction 08056 quarterly. This consists of

three components: 0.625% maximum quarterly MS Aatyisee and 0.03% maximum quarterly Program Ovétéey

(which, together cover the services provided by ddorStanley), plus 0.0825% quarterly SMA Manag&sReeing
the fee currently charged by Piedmont Invt Adv éavrtlients for managing their assets in the Se&Jd¢A program).
Past performance is no guarantee of future results. Actual individual account results may differ from the The SMA Manager Fees may differ from manager toagan and managers may change their fee to nemtcfiem
performance shown in this profile. There is no guarantee that this investment strategy will work under all time to time. If you select this manager for yooeaunt, check the SMA Manager Fees specified imititéen client
mar ket conditions. Do not use this profile as the sole basis for your investment decisions. agreement, in case these have changed since yauaethis profile.

Performance results in this profile are calculatssuming reinvestment of dividends and income. ufRetfor more Morgan Stanley program fees are usually deductedteply, and have a compounding effect on perfoceanThe

than one year are annualized and based on quattedy Returns for periods of less than a caleyetarshow the totalMorgan Stanley program fee, which differs amongypams and clients, is described in the applicalbegéin Stanley

return for the period and are not annualized. ADV brochure, which is available at www.morganséntom/ADV or on request from your Financial Advismy
Private Wealth Advisor.

Sources of Performance Results and Other Data: The performance data and certain other informatbonthis

strategy (including the data on page 1 of thisifmpfeflect the investment manager's results imagng Morgan FocusList, Approved List, and Watch Status:

Stanley program accounts, or the investment mafsaggsults in managing accounts and investmentymtsdin the Consulting Group Investment Advisor Research ("@R") uses two methods to evaluate investment prisdinc

same or a substantially similar investment diseili(For periods through June 2012, the Fiduciaryies program applicable advisory programs. In general, stratetfiat have passed a more thorough evaluation majabed on the

operated through two channels - Morgan Stanleyméiaand the Smith Barney channel - and any perfocmand "Focus List”, while strategies that have passedutjin a different and less comprehensive evalugtioness may be

other data relating to Fiduciary Services accoshtsvn here for these periods is calculated usingwuats in only one placed on the "Approved List". Sometimes an investhproduct may be evaluated using the Focus Léstess but

of the these channels.) This information for theestment manager is presented solely to providerirdgtion about then placed on the Approved List instead of theusddst.

accounts that were managed according to investoigettives and strategies the same or substansiafiyar to the

corresponding investment discipline in the SeleltAUprogram. Although the Fiduciary Services ande8eUMA Investment products may move from the Focus LishéoApproved List, or vice versa. CG IAR may atstermine

programs are both Morgan Stamey managed accoagtams, the performance results and other featfrssnilar that an investment product no Ionger meets ther@itunder either evaluation process and will mgGJ be

investment disciplines in the two programs mayediéfue to investment and operational differencEsr example, the 'ecommended in investment advisory programs (inciwitiase the investment product is given a "Not Appd”

individual investment disciplines in the Select UMécounts may contain fewer securities, which wéead to a more status).

concentrated portfolio. The automatic rebalanciwgsh sale loss and tax-harvesting features of #lecSUMA

program, which are not available in Fiduciary Seesi also could cause differences in performansecordingly, the CG IAR has a "Watch" policy and may describe a Bddst or Approved List investment product as besngWatch"

performance of the accounts in the Fiduciary Sesviprogram is not, and may differ significantlynfrothe if CG IAR identifies specific areas that (a) méuitther evaluation by CG IAR and (b) may, but anecertain to, result

performance of the accounts in the Select UMA mogand should not be considered indicative of sulstitute for in the investment product becoming "Not Approveliie Watch period depends on the length of time eetéar CG

Select UMA performance. Similarly, performanceutes of the investment manager's composites mafgrdifom AR to conduct its evaluation and for the investtmeanager to address any concerns. CG IAR mays bot obligated

those of Select UMA accounts managed in the saraesabstantially similar investment discipline. to, note the Watch status in this report with a 'W"Watch" on the cover page.

Related Performance: For more information on the Focus List, Approvestland Watch processes, please see the applMabdan Stanley

The Strategic Core Composite presented by Piedmueestment Advisors, LLC contains fully discretiopsarge cap ADV brochure. Your Financial Advisor or Private WieaAdvisor can provide on request a copy of a paptitled

equity accounts and for comparison purposes is imegdsgainst the S&P 500 and Russell 1000 indiddsginning “Manager Research and Selection: A Disciplined &sst

January 1, 2006, the minimum account size forabisposite is $3 million. The Strategic Core Conifgosas created

September 30, 2000. Results are based on fullyedisnary accounts under management, includingethosounts no

longer with the firm. Past performance is not @adiive of future results. The U.S. Dollar is therency used to DDTIONALDISCLOSURES - — - -

express performance. Retumns are presented gndssea of management fees and include the reinesstor all The information al_;)out arepresentative accou_mrlﬂlﬂstratlve purposes onIy._ Actual account lirodgb, p_erf_ormance

income. Net of fee performance was calculatedguairtual management fees. Prior to June 30, 208idof fee @Nd Other data will vary depending on the sizerohacount, cash flows within an account, and r#iris on an

performance was calculated using a dollar-weightestage fee. The annual composite dispersion qegsés an account. .I_-|old|ngs are subject to change daily.e ififormation in this profile is not a recommendatio buy, hold or

asset-weighted standard deviation calculated atitounts in the composite the entire year. Aafdit information Sell securities.

regarding the policies for calculating and repatiaturns is available upon request.
9 9 P 9 ek P q Actual portfolio statistics may vary from targetrfolio characteristics.

Piedmont Investment Advisors, LLC claims compliaméth the Global Investment Performance StandaBIB$®)

and has prepared and presented this report in @maplwith the GIPS standards. Piedmont Investiévitsors, LLC The in_vestm_ent manager may use the same or s_tjlaﬁ;alsimilar_ inve_stment strategies, and may hd‘“’!"ar
has been independently verified for the periodsft 1, 2000 through December 31, 2010. portfolios of investments, in other portfolios apducts it manages (including mutual funds). Theag be available
at Morgan Stanley or elsewhere, and may cost agstov more or less than this strategy in Morgani&ys Select

Verification assesses whether (1) the firm has dimwith all the composite construction requireisesf the Gips UMA program.
standards on a firm-wide basis and (2) the firmddicies and procedures are designed to calculatepaesent

performance in compliance with the GIPS standax#sification does not ensure the accuracy of angciie
composite presentation.

The portfolio may, at times, invest in exchangeihfunds (ETFs), which are a form of equity segun seeking to
maintain continued full exposure to the broad gquiarket.

Select UM A Performance: Morgan Stanley investment advisory programs mayireca minimum asset level and, depending on ypacific

Gross Performance: Piedmont Invt Adv's gross results do not refledtealuction of any investment advisory fees BJvestment objectives and financial position, mayle sitable for you. - Investment advisory progaccounts are
program fees, charged by Piedmont Invt Adv or MorGganley, but are net of commissions charged ouriies OPened pursuant to a written client agreement.

transactions. ) . . - .
The investment manager acts independently of, andtian affiliate of, Morgan Stanley Smith Barh&y.

Past performance is no guarantee of future results. This profile is not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.  Information shown is as of
December 31, 2012, unless otherwise noted. All data are subject to change.
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Morgan Stanley

Strategy Status: Closed — Strategy closed to new ac
assets

Morgan Stanley Smith Barney LLC Member SIPC.

INDEX DESCRIPTIONS

90-Day T-Bills

counts and closed to additional

Strategic Core
Select UMA

Sharpe Ratio measures the efficiency, or excess return perofinolatility, of a manager’s returns. It evaies

managers’ performance on a volatility-adjustedsasi

Standard Deviation is a statistical measure of historical variapitit spread of returns around a mathematical
average return that was produced by the investmantger over a given measurement period. The thilgae
standard deviation, the greater the variabilitthia investment manager’s returns relative to itesaye return.

The 90-Day Treasury Bill is a short-term obligatissued by the United States government. T-bibisparrchased at aTracking Error - represents the standard deviation of the difiezdretween the performance of the investment
discount to the full face value, and the investmeives the full value when they mature. The diffiee of ‘discount’ isStrategy and the benchmark. This provides a fiistomeasure of the variability of the investmemategy’s returns

the interested earned. T-bills are issued in denatigoins of $10,000 (auction) and $1,000 increméeseafter.

S& P 500

The S&P 500 has been widely regarded as the mggegjauge of the large cap U.S. equities markeeghe index was
first published in 1957. The index has over US®%tH#lion benchmarked, with index assets compgsapproximately

US$ 1.31 trillion of this total. The index includ&80 leading companies in leading industries ot economy,
capturing 75% coverage of U.S. equities. This indejudes dividend reinvestment.

Indices are unmanaged and have no expenses. Y ou cannot invest directly in an index.

GLOSSARY OF TERMS

Alpha is a mathematical estimate of risk-adjusted reéxpected from a portfolio above and beyond time@ark

return at any point in time.

American Depositary Receipts (ADRs) are receipts for shares of a foreign-based catjoor held in the vault of a

U.S. bank.

Aver age Portfolio Beta
a market return. The market return is the S&P BHo@x.
volatility.

Capitalization is defined as the following: Mega (Above $100idl), Large ($12 to $100 billion), Medium ($2.5 -

$12 billion), Small ($.50 - $2.5 billion) and Micfbelow $.50 billion).

Downside Risk is a measure of the risk associated with achigaiepecific target return. This statistic separat
portfolio volatility into downside risk and upsid@certainty. The downside considers all returrievbéhe target
return, while the upside considers all returns etjuar above the target return.

Duration is a measure of price sensitivity expressed ars/e

Information Ratio is a measure of the investment manager’s skétithactive value against a given benchmark

relative to how stable that active return has be&ssentially, the information ratio explains hagnsficant a
manager’s alphais. Therefore, the higher theinébion ratio, the more significant the alpha.

Investment Grade Bonds are those rated by Standard & Poor’s AAA (higlmattd), AA, A or BBB (or equivalent

rating by other rating agencies or, in the casseofirities not rated, by the investment manager).

Price/Ear nings Ratio (P/E Ratio) shows the multiple of earnings at which a stodls sBetermined by dividing
current stock price by current earnings per shemipigted for stock splits). Earnings per sharetferP/E ratio are

determined by dividing earnings for past 12 mobihthe number of common shares outstanding. Thea@iEshown

here is calculated by the harmonic mean.

R? (R-Squared)/Portfolio Diversification  indicates the proportion of a security’s totaliamce that is
benchmark-related or is explained by variationthénbenchmark.

relative to its benchmark.

is a measure of the sensitivity of a benchmagootfolio’s rates of return to changes against
It is the coefficient measuring a stock pogfolio’s relative

Past performance is no guarantee of future results. This profile is not complete without pages 3 and 4, which contain important notes, including disclosures about the composite, index descriptions and a glossary of terms.

December 31, 2012, unless otherwise noted. All data are subject to change.

Information shown is as of
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