
Commentary 

Institutional Liquidity Funds Update
In response to the recent announcement that The Reserve’s Primary Fund has 
fallen below $1.00 per share net asset value (NAV) due to losses on debt issues by 
Lehman Brothers Holdings, Inc., we felt it prudent to provide an update on the 
Morgan Stanley Institutional Liquidity Funds (“MSILF”). 

All of Morgan Stanley’s 2a-7 registered money market funds continue to function as 
designed by maintaining a stable NAV of $1.00 per share. In addition, none of the 
funds has any exposure to Lehman Brothers.   

With regard to Morgan Stanley Investment Management’s Money Market Funds, 
it is important to note that the Funds are separate stand alone investment 
companies with independent boards of directors/trustees and assets are held in 
separate segregated accounts for each Fund at a custodian bank (in the case of 
the MSILFs, at J.P. Morgan Chase & Co.). Within ring-fenced accounts for each 
Fund at an independent custodian, investments within our money market funds 
remain separate from the assets of Morgan Stanley and its subsidiaries. Client assets 
in our money market funds cannot be commingled at any time with assets 
of Morgan Stanley or its subsidiaries.

Morgan Stanley Investment Management continues to monitor market developments 
closely and is committed to their investment objective of preservation of capital and 
liquidity in all our money market funds.  

For more information, please contact us at 1.800.236.0992.

Morgan Stanley Distribution, Inc. serves as the distributor for all MSILF portfolios. Morgan Stanley is a full-
service securities firm engaged in a wide range of financial services including, for example, securities trading 
and brokerage activities, investment banking, research and analysis, financing and financial advisory services.
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NOT FDIC INSURED OFFER NO BANK GUARANTEE MAY LOSE VALUE

NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY NOT A DEPOSIT

INVESTMENT MANAGEMENT

An investment in the money 
market fund is not insured or 
guaranteed by the Federal Deposit 
Insurance Corporation or any other 
government agency. Although the 
fund seeks to preserve the value 
of your investment at $1.00 per 
share, it is possible to lose money 
by investing in the Fund.
This document represents the views of the 
portfolio management team. It does not 
reflect the opinions of all portfolio managers 
at Morgan Stanley Investment Management 
and may not be reflected in other strategies 
and products that the Firm offers. The 
document has been prepared as information 
for investors and it is not a recommendation 
to buy or sell any particular security or to 
adopt any investment strategy. The author’s 
views are subject to change without notice 
to the recipients of this document. This 
material has been prepared using sources 
of information generally believed to be 
reliable. No representation can be made 
as to its accuracy. The forecasts in this 
piece are not necessarily those of 
Morgan Stanley, and may not actually come 
to pass. Morgan Stanley Distribution, Inc. 
serves as the distributor for Morgan Stanley 
Institutional Liquidity Funds.

Please consider the investment ob-
jectives, risks, charges and expens-
es of the funds carefully before 
investing. The prospectus contains 
this and other information about 
the funds. To obtain a prospectus, 
contact Morgan Stanley Investment 
Management or download one at 
morganstanley.com/msim. Please 
read the prospectus carefully be-
fore investing.
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